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this eapital city, whose citizens of all classes had come to have
for him 2 genuine and true affection; of his unflagging interest
in and yaluable service to the Union soldiers—veterans of the

Civil War—with whom his name is a household word from one '

end of the land to the other; of his sineere belief in and strong

advocaey of prohibition and equal suffrage in days when these
-causes were less popular and it took more courage to stand for:
But I will not say more. Most of these sub-:
. jects have already been covered, and aM, I am sure, will be

covered by other speakers, who have had the advantage of a

more intimate association than I with Senator GarriNger dur-
| Always he opposed unbridled license, and with strength and

‘them than now.

ing the many years of his congressional career.

Reviewing his life and summing up his qualities, I know of no '

words that may more fittingly be applied to him than those he

himself spoke on a similar occasion of his long-time friend, Hon. |
James 8. Sherman, former Vice President of the United States: |

He -was in the truest senze a patriot, loving his co and its in- |
- T | also by a Nation which knows the impress of his strength of

| character, his magnanimity, his self-control, and his fidelity to
| high principle and duty throughout a lifelong public career.

stitutions, and devoted to the happiness and welfare of all cla
people. He was broad minded and large hearted, incapable
Tess, and filled with - thy and love for his fellows.
sureiy did not end when death eame. Rather let us believe that it was
the beginning of a higher and better existence, and that the earthly
activities of our friend were but the prelnde to a life of greater beauty,
of grander aspirations, and of nobler achievements,

It seems to me that the philosophy of Senator GarriNcer’s
life ‘is nowhere better expressed than in the beautiful lines of
Henry Van Dyke:

Let me but live my life from year to year
With forward face and nnreluctant soul,

Not hastening to, nor turning from, the goal ;
Not mourning for the things that disnppear
In the dim _;al'st, nor holding back in fear
From what the future velis; but with a whole
And happy beart, that pays its toll

To Youth and Age, and travels on with cheer,
So let the way wind up the hill or down,
Though rough or smoo will be joy;
Still seeking what [ t when but a boy,
New l‘riendnhi&) bigh adventure, and a crown.
I shall grow old, but never lose life’s zest,
Because the road’s last turn will be the best.

AMr. WOODS of Towa. DMr, Speaker, in speaking to the resolu-
tion offered I feel that I voice the sentiment of the great liberty-
loving people of the Central West in saying that they regret
deeply the death of Senator Garringer and are united in honor-
ing his memory.

Senator Garvinger served well the people of his State. He
did more, he served the people of every State in the Union.
He founded that service on truth, righteousness, and a. be-
lief in equal treatment to all. His simple faith knew no dis-
tinetion between the lofty and the lowly. He was the Repub-
lican leader of the Senate, not for New England only, but for
the entire country as well. His counsel was keeping his party
free alike from the snare of government by centralized auto-
cratic bureauncracy and the delusion of anarchy inspired by

the belief that liberty and rights of citizens can be protected.

without government.

By training and experience Senator GALLINGER was especially
fitted to render impartial and unprejudiced public service. The
81 years he lived spanned the interval between a Nation stag-
gering under the menace of disunion and a Nation mighty in the
perfect unity and singleness of purpose which he helped to
maintain, : ]

During that interval he toiled to harmonize the discordant
elements among the people of his country. He was not one of
* those who made patriotism an excuse for brutal excesses or
arbitrary tyranny. Patriotism with him meant greater love of
home, greater love of humanity and the ultimate brotherhood
of man, It is therefore peculiarly fitting that on this Sabbath
day we rest from our legislative work to do him honer.

Senator GArviNger stood apart from those who believe that
zovernment can do no wrong, and wlhile in other countries that
element has decreased in recent years, in our own country their
numbers have increased. They are dangerous in any country,
and if predominant will destroy any ferm of government where
the people rule. They may leave the shadow, but the sub-
stance of self-government—individual liberty and the rights of
citizens—will be gradually lost.

The greatest public officials are true servants of the peaple,
faitliful to that ideal. They do not ride the wave of thoughtless
popular approval, but steadfastly pursue that course which
serves the permanent interests of all. Senator GArLINGER stood
firmly for the inalienable sovereignty of the people and their
inherent rights. He was conspicnous in abiding by the prin-
ciple that government should exist for the sake of the people
and not the people for the sake of the gevernment, and that the
holders of capital also should be wage earners and wage earners
holders of eapital.

Sueccess crowned his public career, a success that is shared
by every citizen of the United States, because it was founded
on service for others. Believing that publie office was merely a
greater opportunity for larger service to the people, Benator
GALLINGER was a leader to be loved and trusted. It is through
the influence of such men that representative government, that
liberty, that freedom of speech and press are maintained.

He believed that the producers of the world’s wealth, not the
spenders and manipulators of wealth, should direct the conduet
of national affairs. He lived and worked to conserve and ime-
‘prove the political, economic, and social structure of the Nation.

patience fought to maintain the liberty of the people under the
Constitution. :
His final resting plaee is in the hills of New Hampshire that
he loved, and ever will be held in tender memory and respect
not only by those whe knew him as a neighbor and friend but

EXTENSION OF REMARKS.

Mr. BURROUGHS. Mr. Speaker, in view of the fact that
several gentlemen wished to have an opportunity to speak to-
day, but for some reason or another were unable to be here, T
ask unanimous consent that they lnve leave to extend their
remarks in the RECORD.

The SPEAKER pro tempore.

Is there objection?
pause.] The Chair hears none.

[After a
ADJOURNMEXNT.

Therefore, in accordance with the resolution heretofore
adopted, the House (at 4 o'clock and 80 minutes p. m.) ad-
journed until Monday, January 20, 1919, at 12 o'clock noon.

SENATE.
Moxpax, January 20, 1919.

The Chaplain, the Rev. Forrest J. Prettyman, D. D., offered
the following prayer:

Almighty 'God, we thank Thee that in this great spiritual
empire we have learned to think of national values in terms of
Thy law, that that which is dear to us is related to Thy king-
dom, and that the goal of our national life is the establishment
of the kingdom of truth and righteousness among men, As we
come again to address ourselves to the tasks of the day we
invoke Thy blessing, that the spirit of God may guide us in the
discharge of the duties of the day, and that at its close we may
have the comfortable satisfaction of having fulfilled God’s will
in us. We ask now Thy blessing. For Christ’s snke. Amen,

The Secretary preceeded to read the Journal of the proceed-
ings of 'the legislative day of Tuesday, January 14, 1919, when,
on request of Mr. ‘Saepparp and by unamnimous consent, the
further reading was dispensed with, and the Journal was ap-
proved,

SENATOR FROM COLORADO,

Mr. THOMAS. »Mr. President, I have received and have been
requested to present the credentials of the Senator elect from
the State of Colorado.

The credentials were read and ordered to be filed, as follows:
To the PRESIDENT OF THE SENATE OF THE UNITED STATES:

This is to certify that on the Jih day of November, 1918, LAWREXCE
C. Pairrs was duly chosen bg the qualified electors of the Htate of
Colorado a Senator Tfrom said State to represent said State in the
Senate of the United States for the term of six years, beginning on the
4th of March, 1918,

Witness : His Excellency, our Gov., Gunter, and our seal hereto aflixed
at Denver, this 31st day of December, in the year of our Lord 1918.

Jurius C. ‘GUXNTER,

Garerior,

Dy ihe governor: -
| SEAL. ] Jaaes R, NoLAND,

Secretary of State.

MESSAGE FROM THE HOUSE.

A message from the House of Representative, by D. K, HHemp-
stead, its enrolling clerk, announced that the House had passed
a bill (H. R. 14078) making approprations for the legislative,
executive, and judicial expenses of the Government for the fiseal
yvear ending June 30, 1920, and for other purposes, in which it
requested the concurrence of the Senate.

The message also transmitted to the Senate resolutions -of
the House on the life, ¢haracter, and public services -of Hon,
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Jacos H, Garuixcer, late a Senator from the State of New
Hampshire.

The message further transmitted to the Senate resolutions of
the House on the life, character, and public services of Hon.
Joun A. STERLING, late n Representative from the State of Illi-
nois.

PETITIONS AND MEMORIALS.

Mr. CALDER. I present n memorial of the Legislature of the
State of New York addressed to the Senate of the United States,
touching Federal woman suffrage. I ask that it be printed in
the REcorp.

The memorial is as follows:
BraTE OoF NEW YORK,
IN BENATE.
Albvany, January 13, 1919,
Whereas the women's suffrage amendment has long been pending before
the United States Senate; and
‘wtlfre“ this amendment bas been passed by the House of Representa-
ves; an
Whereas by an overwhelming majority the citizens of New York State
have enfranchised New York State women ; and
Whereas the women of the United States have rendered devoted and
atriotle service during the trf'ing eriod of the war; and
Whereas the great governmental industrial, and soclal progress before
this country is of the deepest interest to women citizens as well as
to men : Therefore be it
Resolved (if the ammb{y conecur), That we urge the two United
Btates Senators from New York State to do everything in their power
to secure the passage of the Federal amendment in the Senate; and
We furthermore express our earnest hope that the United States
Benate as a body will give the two-thirds vote necemr?‘ to pass the
Federal amendment for ratification by the various State legislatures at

once.
By order of the senate:

ErxesT A. Fay, Clerk.

In nssemblg: January 15, 1919. Concurred in without amendment.
the assembly :

By order o
Frep W. Hamumoxp, Clerk.

Mr. CALDER. I also present a petition of the Traffic Club
of New York, urging the early return of the transportation sys-
tems of the country to the control and management of their
owners. I move that it be referred to the Committee on Inter-
state Commerce.

The motion was agreed to.

Mr. KIRBY. I present n memorial of the General Assembly
of the State of Arkansas, asking the Senate and House to pass
the Federal amendment permitting woman suffrage. This reso-
lution was passed by unanimous vote by the two houses of the
Arkansas Legislature and shows the unanimity of sentiment
there. 1 ask that it be printed in the IXecorp.

The memorial is as follows:

Whereas the Federal amendment for woman suffrage has passed the
lower House of Congress and is pending in the Senate ; and
Yhercas President Wilson, in a notable address, urged the Senate to
pass this re 45 an tial part of the great program of world
democracy and in recognition of the signal services rendered by women
throughout the war; and
Whereas we recognize the right, justice, and expediency of this measure :
Therefore be it
Resolved, That the SBenate of the Forty-second General Assembly of the
State of Arkansas, in re{ulsr session assembled, memorialize the United
States Sepate to pass the Federal amendment for woman suffrage at
once, ibat the several legislatures now in session may be given the oppor-
tunity to ratify the same.
Resgolved further, That a cop{ of these resolutions be sent to Senators
Rorixsox and Kirpy, with the request that they be read into the
RECORD.

Mr. STERLING. I present a Senate concurrent resolution
of the Legislature of South Dakota relating to the enactment of
the woman suffrage amendment. I ask that it may be printed in
the Recorp.

The resolution is as follows:

CERTIFICATE.
UNITED STATES OF AMERICA,
STATE OF SoUuTH DAKOTA,
SECRETARY’S OFFICE,

I, C. A. Burkhart, secretary of state, do hereby certify that the an-
nexed senate concurrent resolution was duly passed by the Sixteenth
Session of the Legislature of the Btate of South Dakota.

In witness whereof I have hereunto set my hand and affixed the great
seal of the State of South Dakota, at the city of Pierre, January 13, 1919,

[sBAL.] C. A. BurkHART,

Becrctary of Stale.
Senate concurrent resolution.

Be it resolved by the Scnate of the State of South Dakota (the House
of Representatives concurring), Delieving that the staunch patriotism
and indispensable services of our mothers, wives, and daughters during
the prosecutlon of the war entitles these noble women to all the rights
and privileges a grateful country can bestow, we urgentlf request the
Senate of the United States to immediately adopt the national snffrage
amendment ; be it further

Resolved, That coples of this resolution be sent to the Hon. THoMAS
StERLING and to the Hon, Epwin 8. Jouxsox, with the request that it
be read into the CONGRESSIONAL RECOLD.

Mr. STERLING. I also present resolutions and a memorial
of the Farmers' Equity Union Creamery and Mercantile Bx-

change, covering a number of subjects, such as the President's
efforts to prevent future wars, cooperation with the Food Ad-
ministration, and relating also to Federal railroad control for the
period of five years. I ask that the resolutions be printed in
the Recorp and referred to the Committee on Interstate Com-
merce.

There being no objection, the resolutions were referred to
the Committee on Interstate Commerce aud ordered to be printed
in the REecorp, as follows: :
Resolutions and memorial adopted by the Farmers' Equity Union Cream-

ery _and Mercantile Exchange in convention assembled at Aberdeen,

8. Dak., January 14 and 15, 1919 :
lt‘tm?' the resolution committee, beg to report the following reso-

utions :

Whereas we realize that our beloved President is engaged in the most
momentous undertaking in all history, we pledge to him our undivided
support, especially in his effort to prevent future wars.

0o the Food Administration and the Government reconstruction
work we continue to offer our full eooperation.

We believe that Congress should try to relieve the uncertainty exist-
ing between Federal and State laws, whereby both State aud Federal
antidiserimination laws become a partial failure.

Whereas the United States Government has taken over and now has
control of the operation of the railways; and
* Whereas we Dbelleve such action fo be to the advantage of the
Nation and fo the producers therein, from both a military and economie
standpoint : Therefore be it

Resolved, That we heartily indorse the recommendation of the
Director Gencral of Eallw::iyn ihat railways, telegraph and express
companies remain under Federal control for five years, so a fair test
may be given Government control and also for the steadying effeet it
will have upon the industrial fabric of the Nation during recon-
struction.

II. A. MELGAARD,

R. C. CHRISTENSEX,

Geo. N, MILLER,
Committce.

Whereas the people have passed the constitutional amendments, we
ledge our undivided aup}mrt in developlng them.

Whereas the constitutional amendment relative to state assuming
control of the possibilities of the Missouri River for power was
carrled at the last general election—

Resolved, That we approve and favor a survey to determine the feasl-
bLility of the development of the Missourl River, and in the event such
development appears feasible the development thereof by joint action
of the Federal Government and the several Btates through which the
Missouri River flows, to the end that the ownership, control, and opera.
tion shall be retained by the governments so cooperatfnx. ]

I. A, MELGAARD,

R. C. CHRISTENSEN,

Geo. N, MIiLLER,
Committee.

AMr. NELSON presented telegrams in the nature of petitions
from sundry citizens of St. Paul, White Earth, and Duluth, all
in the State of Minnesota, praying for an increase in the sal-
aries of Federal employees, which were referred to the Com-
mittee on Appropriations.

Mr. LODGE presented a petition of Local Division No. 19,
Ancient Order of Hibernians, of Middlesex County, Mass., pray-
ing for the freedom of Ireland, which was referred to the Com-
mittee on Foreign Relations.

Mr. THOMPSON presented petitions of Local Lodge No. 610,
International Brotherhood of Boiler Makers, Iron Ship Builders
and Helpers of America, of Kansas City ; of Local Lodge No. 24,
International Association of Machinists, of Topeka; of Walnut
Valley Lodge, No. 420, Brotherhood of International Boiler
Makers, Iron Ship Builders and Helpers of America, of Arkansas
City; of Local Lodge No. 340, International Brotherhood of
Boiler Makers, Iron Ship Builders and Helpers of America,
of Herington; of Local Lodge No. 277, International Brother-
hood of Railway Carmen of America, of Parsons; of the Fed-
eration of the Mechanical Department of the Santa Fe Rail-
way, of Kansas City; of Local Lodge No. 184, Brotherhood of
Railway Clerks, of Pittsburg; and of Loecal Lodge No. 370, In-
ternational Brotherhood of Boiler Makers, Iron Ship Builders
and Helpers of America, of Emporia, all in the Siate of Kansas,
praying for the proposed extension of Federal control of rail-
roads, which were referred to the Committee on Interstate
Commerce.

He also presented a petition of System Couuneil, No. 32, Inter-
national Brotherhood of Blacksmiths and Helpers, of Topeka,
Kans., praying for the proposed extension of Federal control of
railroads and telegraph and telephone lines, which was referred
to the Committee on Interstate Commerce,

CLAIM OF AARCUS P. NORTON.

Mr. TOWNSEND, from the Committee on Post Offices and
Post Roads, to which was referred the bill (S. 127) for the
adjudication and determination of the claims arising under joint
resolution of July 14, 1870, authorizing the Postinaster General
to continde in use in the Postal Service Marcus P. Norton's ¢»m-
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bined postmarking and stamp-canceling hand stamp patents,
or otherwise, reported it without amendment and submitted a
report (No. 653) thereon.

PUBLIC ETILRING AT ELDORADO, KANS.

Mr. CURTIS. From the Commitiee on Public Buildings and
Grounds I report back favorably without amendment the bill
(EH. R. 12881) to increase the cost of the publie building at
Eldorado, Kans., and I submit a report (No. 652) thereon. The
bill merely authorizes an increase in the limit of cost of the

ublic building at Eldorado, Kangs, by $35,000. The
F tion of Eldorade has grown from 3,500, when the original blll
was passed, to 18,000. I ask unanimous consent for the imme-
diate consideration of the bill.

The VICE PRESIDENT. Is there any objection?

Ar. SHEPPARD. What is the request?

Mr. CURTIS. T ask unanimous consent for the immediate eon-
sideration of the bill reported from the Committee on Public
Buildings and Grounds. It proposes to increase the limit of
cost of the publie building at Eldorado, Kans., by $35,000. As I
have said, the town has increased in population from 3,500,
when the original bill was passed, to 18,000 now. The bill is rec-
ommended by the department and has been unanimously re-
ported by the committee.

Mr. SHEPPARD. I have no objection to the bill; but I gave
notice last week that I would object to any variation of the
regular order on Calendar Monday. Inasmuch, however, as I

_ did not ebject to taking up the potash question, I shall make an
exception in the case of the Senator from Kansas, and also in
the case of the Senator from Nevada [Mr. HExpersoxN], but
after that I shall endeavor to enforee the rule.

The VICE PRESIDENT. Is there objection to the consid-
eration of the bill reported by the Senator from Kansas?

There being no objeetion, the Senate, as in Committee of the :

Whole, proceeded to consider the bill, whiech was read, as fol-
lows:

Be it enaeted, ete., That section 4 of the act of. Cw%rm ‘lp
March 4, 1913, authori:iﬁ and di the Secretary remmry
to contract for the a tion by purcl su or

to contract for the erection and com n thi of a s\ﬂtlbl‘e bul]d-

ereon
i ineluding fireproof vaults, heal and ventllntlng s and
n‘ ches, eo o regte. for the use and a tion o %
tes poat omce and ether t offices at Eldorado, Km:s. he
und the sa s hereb g amended so as to increase the limit of cost for
said bullding rrom $60,000 to $95,000,

The bill was reported to the Senate without amendment,
ordered to a third reading, read the third time, and passed.

MINING GLAIMS IN ALASKA.

Mr. HENDERSON. From the Committee on Mines and Min-
ing I report back favorably, with amendments, the joint resolu-
tion (8. J. Res, 198) to suspend the doing of assessment work
on mining claims in Alaska for the years 1917, 1918, 1919, and
1920, and extending to that Territory the provisions of publie
resolution No. 10, Sixty-fifth Congress, approved July 17, 1917,
and public resolution No. 12, Sixty-fifth Congress, approved
Oetober 5, 1017, and for other purposes, and I submit a report
(No. 651) thereon. I ask unanimous consent for the imme-
diate consideration of the joint resolution.

The VICE PRESIDENT. Is there objection to the present
consideration of the joint resolution?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the joint resolution.

The amendments were, on page 1, line T, after the word
“ seventeen,” to insert ‘ and amendments thereto; on page 2,
line 2, after the word “ eighteen,” to insert “and"; in line .3,
after the word “nineteen,” where it occurs the first time, to
strike out “ and nineteen hundred and twenty ”; and in line 15,
after the word “sevenieen,” to insert “and amendments
thereto,” so as to make the joint resolution read:

Resolved, ctc., That the rrovislons of public resolution No. 10, Sixty-
fifth Cungrem approved July 17, 1917, and the provisions of publlc reso-
lation No. 12, Sixty-fifth Congreas. npprewd ober 5, 1017, and amend-
ments thereto, be, and they are hereby, extended to the IIl‘errltory of
Alaska. The laws requi.rlnng assessment work te be made upon mining
claims in the Territory of Alaska for the years 1917, 1918, and 1919 are
hereby suspended for such riod ; and no forfeiture or relocation of
uur mining claim or mining location in said Terrilory shall be permitted

T adj for failure te do or have done the annual assessment work
1hereon ‘cr either of said years; and no mindng claim or loeation therein
shall be held to be forfeited or subject to relocation for any failure to
have dome the annual assessment work thereom where the owner or
anyone for hm complied with the provisions of publie resolution No. 10,
Slxty ﬂfth ongress, approved July 17, 1917, or pullic resolution Ne. '12.

Sixty-fifth Lons'rm approved Oetober 5, 1917, and amendments thereto,

The amendments were agreed to,

The joint resolution was reported to the Senate as amended,
and the amendments were concurred in.

The joint resolution was ordered to be engrossed for a third
reading, read the third time, and passed.

The title was amended so as to read: “A joint resolution to
suspend the legal requirements of assessment work on mining
claims in Alaska for the years 1917, 1918, and 1919, and extend-
ing to that Territory the provisions of public resolution No. 10,
Sixty-fifth Congress, approved July 17, 1917, and publie resolu-
tion No, 12, Sixty-fifth Congress, approved October 5, 1917, as
amended, and for other purposes.”

BILLS INTRODUCED.

Bills were introduced, read the first time, and, by unanimous
consent, the sécond time, and referred as follows:

By Mr. NELSON:

A bill (8. 5389) authorizing the Secretary of War to donate
to the munieipalities of Alexandria, Elbow Lake, Fairfax, and
Gibbon, in the State of Minnesota, captured German ecannon,
cannon balls or shells, and gun carriages, condemned United
States cannon, cannon balls or shells, and gun carriages; to
the Committee on Military Affairs,

By Mr. THOMPSON :

A bill (8. 5390) granting n pension to James Green (with ac-
companying papers) ; to the Committee on Pensions,

By Mr, HALB:

A bill (8. 5391) authorizing the Secretary of War to donate
to the city of Portland, Me., one German cannon or fieldpiece;
to the Committee on Military Affairs.

By Mr. KING:

A bm (8. 5392) to fix the price at which wool held by the
Quartermaster General of the Army may be sold; to the ‘Com-
mittee on Military Affairs,

By Mr. SHERMAN :

A bill (8. 5393) granting a pension to James D. Dayis; to the
Committee on Pensions.

RIVER AND HARBOR APPROPRIATIONS.

Alr. LENROOT submitted an amendment intended to be pro-
posed by him to the river and harbor approprintion bill, whlch
wgst:e&rerred to the Committee on Commeree and ordered to be
prin -

AMENDMENTS TO APPROPRIATION RILLS.

AMr. JONES of Washington submitted an amendment propos-
ing to give the eonsent of Congress for the removal of restrie-
tions on alienation of Indian lands by the Legislature of the
State of Washington pursuant to treaties with the Indians of
Washington, intended to be proposed by him to the Indian ap-
propriation bill, which was referred to the Committee on Indian
Affairs and ordered to be printed.

Mr. KING submitted an amendment providing that all honor-
ably discharged soldiers and sailors shail be included in the pro-
motion of training and instruction by the publie schools author-
ized by subdivision 9 of section 1 of the act of May 9, 1918, ete.,
intended to be proposed by him to the sundry eivil appropriation
bill, which was referred to the Committee on Military Affairs
and ordered to be printed.

PUBLICITY OF DEPARTMENTAL ACTIVITIES.

Mr. SHERMAN, I offer the resolution which I send to the
desk, whieh I ask to have read and referred to the Committee
on Printing.

The resolution (8. Res. 419) was read and referred to the
Committee on Printing, as follows:

Resolved, That the m:ﬁu.dnes.
ties of a free press

and other i:gu;iemmmg.
] trans-
misslon of news and i‘ts mmmunlcatian to the '3 t.hat th.e prac-
tice which has developed of wvarious Governmen defn ts of pub-
lishing what s in effect a newspaper or a periodiea whlch ostensibly
reports to the public news from W@n has become a system
of promoting economie schemes for extending the
rtmcnt or burean concerned, and securing lncreased
Appropess tin t:g menace éo the free pregg] of the coiit:try, a bur-
en to the taxpn:er reof, Serves no use purpcse romotin,
efficient, emnoml a:‘in Ies of government. = ¥

vario
power of the d
appropriations ;

ftrﬂar, mt the Bena e Committee on Prin be, and is
hereby, directed to investigate the number of such periodiea papers
published by the tlepn.rmﬂnra. I:umus, boards, and commissions, the

number of persons empl n, and the estimated cost of the
same, and report such rg' to the ﬂmnte for its further comslderation,

ADDRESSES AT OPENING OF FEACE COXFLRENCE.

Mr. FLETCHER submitted the following resolution (S. Res.
420), which was read and referred to the Committee on Print-
ing:

Resoleed, That the following be printed as a public document, to wits

Add.mss by President ond Poincare, of France, at the gpen-
conference in Paris January 18, 1918,
oodrow Wilson, President of United States of

Address of David Lloyd George, prime minister of Great Britain,
Address of Baron Sonnine, foreign minister of Italy.
Address & Georges Clemencean, premier of France, accepting the

(2) Addrm of %
Ameriea

H

presidency of
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DOARD OF VISITORS TO NAVAL ACADEMY.

The VICE PRESIDENT. In aceordance with the statute in
such eases made and provided, the Chair appoints the Senator
from Maryland [Mr. Samrru], the Senator from Utah [Mr,
King], the Senator from Washington [Mr. PornpexTeR], and
the Senator from Maine [Mr. Hare] members of the Board of
Visitors on the part of the Senate to visit the Naval Academy,
Annapolis, M.

CONSCRIPTION OF SOLDIERS.

Mr, SHERMAN. Mr. President, I present a communication
from Hannis Taylor, of Washington, D, C., an inquiry on the
writ of habeas corpus, whether it has been practically suspended
or not. I should like to have the two papers printed at length
but not read. I consider it a very material inquiry under pres-
ent conditions,

There being no objection, the matter referred to was ordered
to be printed in the Recorp, as follows:

Wasmixcrox, D. C., January 8, 1919,
Hon, LAWRENCE Y. SHERMAN,
Washington, D, C.

DeAr Sexatonr: It is a comfort to me to know that you feel a deep
concern for cur suffering soldiers now ‘employed on police duty®in
Russia. There will soon be an imperious demand from the American
people that all conscripted soldiers so employed anywhere in Europe
be returned immediately to their homes. The last notable outcry of
the fearless and lamented Col. Roosevelt gave eloquent expression to
that demand. Would not the desired end be greatly advanced if the
fuct could be emphasized that all of our conscripted soldiers now in
Europe are held there in open violation of section 8, Article I, of the
Constitution ? i

I inclose an open letter to the Secretary of War, “l“f my reasons
for that conclusion, which a censored press is withholding from the
American people. who have a right, at least, to read and consider it.
As our CONGRESSIONAL RECORD is now our only uncensored journal, will
rou be good enough to have that open letter, together with this, inserted
n the Recomp. In that way you will be relieved entirely of any
responsibility for any views 1 have expressed. I sim ly ask that the
American people be given a chance to consider a matter in which the
hearts and homes of many of them are deeply involved.

The Robert Cox referred to in the open letter is a young man taken
by conscription from the ranks of our hborilﬁ peofpie, who has not
been henrtlp from since March 28, 1918, His anxious father and mother
have written continuously without results to the address given to
them by The Adjutant General's office. I inclose four letters returned
to them because their son could not be found at the address so given.
To my urgent letter to the Secretary of War, dated December - 21,
1918, no ly whatever has been made. WIIl you be good enough to
aid me inreﬁne effort to ascertain from the War Department whether
Robert Cox is living or dead, so that his father and mother may know
the truth, With great respect,

Sincerel rs,
¥, 79 Haxsis TAYLOR.

ONSCRIPTION OF OUR LABORING MASSES FOR SERVICE ABROAD MUST
. ExDp AT ONCE AND FOREVER.

Prior to the present war both the English and American constitutions
were able to protect the laboring masses against a conscription that
drags them to foreign battle fields, where thef must fight and die far
from home. At the end of the first and only suspension of the im-
munity that has ever occurred in Great Britain, its prime minister has
been %rced to covenant at the polls that the experiment shall never be
repeated there. At the end of our first and on‘i‘y suspension of the im-
munity, so costly in life and treasure, our laboring masses now demand
that t{he experiment shall never be repeated here. The peace of the
world can never be reestablished until conscription is limited, as our
Constitution provides, to home defense. In that way the assembling of
great armies on foreign soils will be made im ble; in that way
will end all babbling as to the em{)tr dream called the league of na-
tions, ridiculed and abandoned by all sound thinkers as a chimera since
it was first definitely formulated by the Abbé St. Plerre in 1713,

AX OPEN LETTER TO THE SECRETARY OF WAR.

In the matter of Robert Cox, a member of the National Militia (unlaw-
fully styled the National Army), who, after having been lawfully
conscripted for home defense, was unlawfully and secretly trans-

rted %.7 the War Department from Camp Funston, in the State of

{ansas, to the battle fields of Europe, at a time when he was being

held for trial In the Supreme Court of the United States under the

sacred writ of habeas corpus.
WASHINGTON, D, C., December 21, 1918.

Hon. NEwTox D. BAKER,

Secretary of War.

Sik: The caption of this letter will remind you at once of the grav-
est and most mr-mchinﬁ violation of the sacred writ of habeas corpus
that has ever occurred in the history of Eu{llsh and American law
since the ge of the habeas corpus act of 1679 (31 Car. II, ch. 2)
entitled “An act for the better securing the liberty of the snbj'ect. an
for the prevention of imprisonments beyond seas.” That grave state-
ment Is intended to e:ntgl asize the fact that the unlawfal transporta-
tion of Robert Cox by the military power beyond the territorial limits
of the United States to Evropean battle fields, while he was waiting
for a hearing in the SBupreme Court under a writ of habeas corpus, de-
prived that court of all jurisdiction to decide sald cause, an of all
power to uphold the ancient constitutional immunity from service
abroad upon which the lives and limbs of hundreds of thousands of
American citizens (since forced to die and suffer wounds in foreign
lands) then depended.

You may be under the erroneous impression that on May 6, 1918, in
a certain paper read by his honor, the Chief Justice, the SBupreme Court
of the United States passed adversely upon the contention of Robert
Cox that section 8, Article I, of the nstitution, under which he was
lawfully consecripted for home defense, expressly exempted him from
military service beyond the territorial limits of the Unlted States. No
such judgment was rendercd, either in law or in fact, for the slm¥10
and cinclusive reason that for at least six weeks before May G, 1918,

sald court had lost all jurisdiction over the person of said Cox by reasoa
of his unlawful and secret transportation by the military power to the
battle fields of France, where he was then beld by such power when his:
case was called for hearing in said court. Fortunately there can be
no possible controversy as to these facts, because after said cause had
been called for hearing, such facts were confessed in open court, in the
presence of the nine justices, by the Bolicitor General, after they had been
stated to the court by the counsel for said Cox. The statement has
been made that the transportation of said Cox beyond the jurisdiction
of said court was secret, ause his family, his counsel, and the court
itself, so far as we know, were all kept in profound ignorance of the
same until a post card was received from him from France announclng
his arrival there.

From the foundation of the Supreme Court the elementary prin-
ciple has been asserted In endless forms that as a court of limited and
defined powers it ean not pronounce judgment in any case over which
it has no jurisdiction. It is equally well settled that no judgment can
be rendered in any case, once before it, after the court has, by subse-
guent events, lost jurisdiction of it. In Mills v. Green (139 U. 5,

1) the court said: * The duty of this court, as of every other judicia
tribunal, 1s to declde actual controversies by a judgment which can be
carried into effect and not to give opinions upon moot questions or
abstract pmggsltiuns or to declare principles or rules of law which can
not affect the matter in issue in the case before it. It necessarily
follows that when, pending an apgeal from the judgment of the lower
court, and without any fault of the defendant, an event occurs which
renders it impossible for this court, if it shoulil decide the case in favor
of the plaintiff, to grant him any effectual relief whatever the court will
not proceed to a formal jud nt, but will dismiss the appeal.” ’

thout anlv fault upon the part of Robert Cox, he had been secretly
and unlawfully removed by the military power from the custody of
said court while he was being held under the sacred writ of habeas.
corpus for a hearing therein. At the time his case was called for trial,
and on May 4§, 1918, when his honor. the Chief Justice, read from the
bench a certain fnper. purporting to be a judgment wiping out the
ancient constitutional immunity from service abroad set up by said
Cox, he was in the custody of the American Army in France, entirel
beyond the jurisdiction and process of said court. If the court ha
decided in his favor it would have been entirely powerless to enforce
its decree against the military Power in France then holding the peti-
}10:?:&-! {?]r the writ in that country in open and flagrant contempt of its
urisdiction:

As it appears from its own decisions, in a form too clear for cavil
quibble, or question, that the Supreme Court has rendered no Judgmen‘
adverse to the ancient constitutional immunity from service abroad set
uf\ h‘f Robert Cox, the fact remains that such anclent immunity still
stands vnimpalred as a part of the fundamental law. After such im-
munity had endured for a thousand years, as a corner stone of the

Engl.ish constitution, it was incorporated into our own as a rt of
section 8, Article I, of the Constitution of 1789, a fact fixed b artin
v. Mott (12 Wheat., 19), a case never questioned or overruled’.' When

during the War of 1812 an appeal was mode to Congress to connive at
the destruction of the immunity in question, in order that our National
Militia might be taken over into Canada, the consplracy was crushed
bg Daniel Webster in an immortal oration in which he declared that
the death of any American citizen who might be forced by conscription
to die abroad would be * murder.”

When & more recent nttemrt wias made by men disloyal to the Con-
etitation to assail the immunity in question in order to force Ameriean
citizens by conscription to render military service in Cuba and the
Philippines, President Taft, with Attorney General George W. Wicker-
sham at his side, stood forth manfully as a defender of the ancient

immunity. Through their joint efforts the attempt to force American
citizens to render milltary service in either of those islands was trampled
under foot. In an official opinion delivered under his solemn oath of

office on February 17, 1912, that Attorney General, then considered a
sound lawyer, declared that * Congress can not by its own enactment
enlarge the power conferred upon it by the L‘ons{ltntlon: and if this
E{mv‘lsion were construed to authorize Congress to use the Organ‘zed

ilitia for any other than the three purposes specified, it wonll be
unconstitutional.”

Mr. Secretary, if Congress has no power to authorize the President,
as Commander in Chief, or you as Secretary of War, to send a single
member of the conscripted National Militla to foreign battle fields, cer-
tainly neither of you can do so in open defilance of section 8, Article I,
as constroed in Martin against Mott, declared by Attorney General
Wickersham to be the *law of the land.” Since February 17, 1012, his
sound and unanswerable opinion in favor of the immunity In question,
unshaken by his pitiful attempts at recantation, has been and is to-day
the law of the rtment of Justice. As such it was solemnly recog-
nized and affirm by President Wilson in four speeches delivered in
January and February, 1916. I have them in print before me. Thus
the ancient Immunity from service abroad upon which the case of
Robert Cox dt;pended was solemnly affirmed down to 1916 by the Su-
preme Court of the United States, by Daniel Webster, by President Taft,
and Attorney General Wickersham and by President Wilson himself
through all the solemn sanctions recognized by honorable men who
respect what Mr. Grote has called * constitutional morality.” Even
Gen. Leonard Wood, the defendant in the case of Robert Cox, published
in 1916 a book entitled * Our Military History, Its Facts and Fal-
lacies,” in which he vigorously defends the immunity from service abroad
upon which Cox's case depended. It is a sad thing to sce the passions
of mar deprive men in high places of their reason.

Fraokness requires that we should thus impress upon
to-day the *law of the land " upon this all-important subject, because
it will be our duty, as counsel for Robert Cox, to present to this Con-
gress and to the mext, if necessary, this statement of his case, to the
end that a thorough investigation may be made by that body, which will
seitle the fact that not only Robert Cox but all other conscripted mem-
bers of the National Militia now held in military bondage in foreign lands
are held there and their lives jeopardized there, in open and Sagrant vio-
lation of the Constitution of the United States. You have no judicial de-
cision, no authority from Congress, no authority from the American people
in the form of law which authorizes you to hold a single member of the
National Militia for a single day beyond the territorial 1imits of the
United States. The cruel ure of our National Militia to the hor-
rors of a Russian winter, if efy shall be there employed in police duty,
will be without the shadow of legality. We protest against the em-

loyment of Robert Cox in any such service. At this critical moment
n the world's history, when the prime minister of England has been
forced at the polls to promise the laboring masses of- that country to
reestablish at once the ancient immunity from military service abroad, is

ou what is
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it nol high time for a like guaranty to be given to the lnborin.i masses

m whose ranks, as you well know, the bulk of our conscripts has been
drawn., The new-fangled and revolutionary idea that raw and un-
trained citizen soldiers may be dragged from their homes to die on
foreign battle fields In quarrels only Indirectly their own has always
been condemned, as we have said already, both by the English and
American Constitutions.

The unauthorized transportation by the executive power of our con-
url?ted National Militia to the battle fields of Europe, in defiance of
section 8, Article I, of the Constitution, will stand out in the time to
come as the most stupendous act of illegality in all history.

‘When our hono SBupreme Court, in the Conscription cases, de-
livered a wise and just judgment, settling the fact that all citizens of
lawful age may be conscripted by Congress, under sectlon 8, Article I,
for home defense, the defensive military power of this Republic was
frelll.ly strengthened, with the cordinl approval of all patriotic and law-
oving men. But when in the subsequent case of Robert Cox its hand
was stayed through a lack of jurisdiction, as it attempted to sweep
away the ancient and firmly settled immunity of the Natlonal Militia
from service abroad, who can doubt that the Constitution was shielded
by Providence from what would have beem a mortal wound. If any
doubt has heretofore existed on that point, the recent reestablishment
of the ancient immunity in the land of its birth—from which we bor-

it—and the repudiation by * responsible English statesmen ' of
the deadly experiment that followed its abolition, should warn all of
our rulers that no second attempt to abriliah it must be made here, ex-
cept by the process of amendment which the Constitution provides,
This sacred immunity can not be abolished by the executive power; it
can not’'be abolished hf' the judicial pewer, nor by both acting in con-
cert. The right of abolition has never been delegated ; it belongs to the
American people alone.

As a responsible statesman specially char, with the guardianship
#f our military system, you must know, Mr. etary, that the burnin
guestion of the hour soon will be this: Shall our conscripted Nationa
Militla be detained indefinitely in Eureope, in defiance of the Constitu-
tion, as a police force to hold in bondage the new-born democracies
whose growth we are supposed to promote? If the life of one or more
of such democracies shall be threatemed with ruin through the im-
position of such enormous indemnities as will shock the conscience of
our Christian clvilization, are American citizen-soldiers from the banks
of ihe Hudson, the Ohlo, and the M!wlssimto be made the tax gatherers
of such exactions inm which we have no re? Upon that question. of
questions our future relatlons to European politics now depends.
we will only accept the prime minister of England’s wise and patriotic
declaration that service abroad by conscription is at end, the dawn will
begin to break, the repudiated Monroe doctrine, so honored by our
fathers, will Le reestablished, and our Republic rescued from the
% Cmsarian mania ' that has nearly taken its life.

The startling outcome of the great war is the complete overthrow of
the concert of Europe which for nearly three centuries has guarded
the European balance of power. Out its roins has risen nlrend{ a
perfectly organized league of nations, the only one that will be created,
a new holy alllance composed of the British Empire and its allies (not
ours) —France, Italy, and Japan—whose irresistible sea power now en-
cireles the earth. éollier's eekli says: “That August day, 1914,
when the war broke out, the British Navy had a tonnage of 2,500,000
and a personncl of 145,000 officers and men. To-day it has a tonnage
(including the auxiliary fleet) of 8,000,000 and a personnel of almost
500,000. This does not include the mercantile marine or trol ves-
sels, mine sweepers, etc., in the auxiliary fleet. There are 50,000 men
serving in these.” In nddition, the British Empire holds in its hands
the surrendered German fleet, the German colonies, and the loni-covetcd
Dardanelles, besides thé Suez Canal and a kind of overlordship over
our own Panama Canal, which can be defended only by sea wer,
When to all that Is added the combined sea power of her allies—France,
Italy, and Japan—she is not onlr the mistress of the seas but the em-
press of the world in a way in which no world power has ever been since
the fall of the Roman Empire,

With such a mighty combination against us, with which we are not
in alllance, the Secretary of the Navy and {ourselt are performing a
highly patriotic duty in providing for the national defense. Under the
heading “ The I'ostwar udfet " the.Washington Post has said: “ The
War Department asks for $2,666,000,000 with which to bring the Army
home from Europe and to maintain such a force in Europe as conditiens
remder necesmrlr. in addition to providing fortifications and other fea-
tures of the Military Establishment. The Navy Department asks for
$2,0650,000,000, a large portion of which is for the ,Burpos.e of buildin
up the great Navy which it is proposed that the United Stales sha
maintain. The big-navy program was given unqualified indorsement by
the President in bhis address to Congress.”

The imminence of the peril has just been confessed by the confidential
adviser and official mouthpiece of the President, Senator JaMES Ha
Tox LEWIS, who, after stating that Germany “can not in 50 years
have a new nayy that can oppose Britain,” makes an urgent ubli{: ap-

eal for an independent American Navy that can compete with that of

gland on equal terms. Every schoelboy must now understand that
the overthrow of Germany—our only real bulwark against Great
Britaln—will impose upon us an annual burden of at least two thousand
millions as a defense fund against the new and im 1 mistress of the

world, The appalling situation can not longer be concealed from the
American people by the * smoke screen ™ called * the league of nations.”
that until the

Our naval and military exﬁﬂs perfectly understan
concert of Europe can be reestablished ‘we must bear alone the crushin,
berder of defense agalnst the world-encireling sea dpower of the Britis
Empire, which never gives up anything, never yields anything except to
superior force. With the central empires, Russia, and Turkey elimi-
naﬂ‘d. with France, Italy, and Jﬂgan as her allies, the triumphant and
defiant mistress of the world now beholds us without an ally, and with a
tremendous debt contracted largely for her salvation. Such is the ont-
come of our first brilliant experiment in world diplomnc{. Let us not
forget that Cicero said that  supreme power belongs to him who gains
the command of the sea. Y

Thus the great war has lifted us to a perilous eminence—we are to be
ike : tc?te:; sllnx—benrin nation oa} earth. I;:ﬂstead of an annual ex-
penditure L000,000, we must now provide an annual expenditure
of at least $5,000,000,000 if the Secretary of the Navy and yourself are
to be upheld. Under such conditions 1s it not wise for us to withdraw at
once from Eur our entire national militia, including Robert Cox, so
that they mnz used, if necessary, for home defense? Can we with

rudence further weaken our financial resources—our only real ho >
ending another dollar to the European powers already uni in a
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-European leagwe of nations whose secret conferences have settled in

acvance every serious question upon which the peace congress will be
called upon to pass? 1f we go on dreaming and giving, will not the
statesmen of IMwnln% Street soon feel that they are dealing with
children who can be satisfied with sweetmeats and a few bouquets?

We perfectly understand the danger incurred by any American citizen
who dares to defend American interests when they conflict with those
of the Holy Alliance, whose unofficinl envoys swarm in this Capital,
and whose nrufaguuda largely controls public opinion through a power-
ful section of the American %reas iplv:ds&cl to its interests. For defend-
ing the sacred clause of the Constitution involved in the case of Robert
Cex we were denounced and hounded by certain disloyal men who dare
tg contend that it is a crime even to defend the Constitution of the
United States whenever it happens to conflict with foreign and imperial
interests. But since conscription for service ahroad—tge corner stone
of the Prussian mIlitnrr system, invented in Germany by Scharnhaus
and denounced by Mr. Lloyd George—Iis soon to be branded as a menace
to the peace of the world by the coming peace congress, possibly the
foreign propaganda may permit it to be mentioned unfavorably in the
United States, by whose Constitution it has always been bitterly con-
derrned and expressly prohibited.

In conclusion, permit us to present to you a coPy of a letter from the
father of Robert Cox, a coal miner of Missouri, who does know
whether his boy is living or dead. If he has perished, certainly his
family are entitled to know the fact. IHis father says in his letter that
neitler his mother nor himself have been able to hear from their son
since the 28th of March, 1918. “ We have repeatedly written to him,
writing each week, some of which are returned to us, others not.” The
}g;ﬂg:nnlsg desires to know whether his son * is carrying cffective war

e,
Will you be good enough to answer these questions at an carly da
8o that these poor laboring ople may know the fate of their e i
ith profound respec r. Becretary, your obedient servants,
Haxxis Tavrom,
Joserm E. BLACK,
Counsel for Robert Cox.

VIEWS OF JEFFERSON STANLEY.

Mr, GRONNA. I have a letter from a citizen and old soldier
in my State, which I wish to have read.

The VICE PRESIDENT. Is there objection? The Chair
hears none.

- The Secretary read as follows:
LET THEM COME IIOME,
= MiLxor, N. DAk, January G, 1919,

My DEAR SENATOR: My son and a neighbor canvassed Sydna for the
lagt Red Cross drive, and while so doing asked the opinion of the
voters as to compulsory military training. The unanimous answer was
“No: we don’t want it.”

I am a *“vet” of the Civil War. I have three boys in this war: one
was proprietor of a horse ranch in Canada.  He was compelled to turn
over his stock to irresponsible parties and will lose one-half. Another
was fireman on the G. N. R. R., receiving not less than $125 per month.
The youngest enlisted in the Marines and was in every ﬂgh?errom the
Marne to the finish. He has two medals as expert rifieman: he did
duty as a sniper and was in charge of a machine gun when wounded,
The last day but one before hostllities ceased his company was in it
bad. The captain called for volunteers to hold the line whfle he could
re-form the cumml:gxny. Robert and seven other machine-gun men stepped
to the front. ey beld the Hun all right. and the fizht was won for
the United States Marines, for which the whole elght were lined up and
a French general, after kissing each on both cheeEs. pinned the Fgﬂm,
cross of honor on the lapels of their coats. My son received three
wounds, but staved and worked his gun until the captain, seeing his
wound, ordered him to the rear. He is all right now and will be homa
soon, but will not have much use of his left hand.

I am not writing this to boost my boys. They are only just fale
samples of all the boys over there.

do not favor intervention in Russian affairs. They listened to
German proj da and lay down when most needed. Now let them
help themselves as best they can.

Let the boys come home,

Very respectfully, JEFFERSON STANLEY,

ADDRESSES AT OPENING OF PEACE CONFERENCE.

Mr. McKELLAR. On Saturday in opening the peace confer-
ence in Paris President Poincare made a very important speech,
it seems to me, that referred, in part, to the league of nations.
This is a splendid speech, well worthy of being preserved in the
Recorp. I ask unanimous consent to have that speech printed
in the Recorp, together with the replies by Monsieur Clemen-
ceau, President Wilson, and Mr. Lloyd George. I would ask
that Mr. Orlando’s speech be printed, too, but I have been un-
able to find a copy of it. That minister made a speech on the
same occasion along similar lines with the others. The French
President shows very conclusively that there is a spirit of co-
operation among our peace delegates and as well shows that
President Wilson’s proposals have virtually been, tentatively
at least, agreed upon by the representatives of the great powers,
Mr. Clemenceau's speech indicates that his_ opposition to the
league has been withdrawn. The silence of the others shows,
as I believe, a substantial agreement on all these proposals of
our President. .
" The VIOE PRESIDENT. Is there objection?

Mr. SMOOT. I could not hear the request of the Senator
tron; Tennessee. Will the Senator state again what his request
was

Mr. McKELLAR. The request was to print in the Licor,
without reading, a short address from President Poincare, to-
gether with the replies of President Wilson, Monsieur Clemen-
ceau, and Mr. Lloyd George. They are all very short. ]
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There being no objection, the matter referred to was ordered

to be printed in the Recorp, as follows:
AMERICA'S SUPREME JUDGMEXT.

“The intervention of the United States was something more,
something greater, than a great political and military event. It
was a supreme judgment passed at the bar of history by the
lofty conscience of a free people and their Chief Magistrate on
the enormous responsibilities incurred in the frightful conflict
which was lacerating humanity.” (From President Poincare’s
address at opening of the peace congress,)

EXEMIES SEEK IN VAIN TO SrriT ALLIED Usiry, SAYS M. POIXCARE.
Pams, January 18.

President Poincare's speech at the opening of the peace con-
ference was as follows:

“ Gentlemen, France greets and thanks you for having chosen
as the seat of your labors the city which for more than four
years the enemy had made his principal military objective, and
of which the valor of the allied armies has victoriously defended
against increasingly renewed offensives.

“ Permit me to see in your decision the homage of all the
nations that you .represent toward a country which more than
any other has endured the sufferings of war, of which entire
Provinces have been transformed into a vast battle field, and
have been systematically laid waste by the invader, and which
has paid the human tribute in death.

GERMANY'S GUILT PROVED.

“ I'rance has borne these enormous sacrifices although she had
not the slightest responsibility for the frightful catastrophe
which has overwhelmed the universe, And at the moment when
the eycle of horror is ending, all the powers whose delegates are
assembled here may acquit themselves of any share in the erime
which has resulted in so unprecedented a disaster. What gives
you the authority to establish a peace of justice is the fact that
none of the peoples of whom you are the delegates has had any
part in the injustice. Humanity can place confidence in you
. because you are not among those who have outraged the rights

of humanity.

“There is no need of further information or for special in-
quiries into the origin of the drama which has just shaken the
world. The truth, bathed in blood, has already escaped from the
imperial archives, The premeditated character of the trap is
to-day clearly proved.

“1In the hope of conquering first the hegemony of Europe and
next the mastery of the world, the central empires, bound to-
gether by a secret plot, found the most abominable of pretexts
for trying to crush Serbia and force their way to the East.
At the same time they disowned the most solemn undertakings
in order to crush Belgium and force their way into the heart
of France,

CALLS OUTRAGES UNFORGETTABLE,

“ These are the two unforgettable outrages which opened the
way to aggression. The combined efforts of Great Britain,
Irance, and Russia were exerted against that man-made arro-
gance, 3

“If after long vicissitudes those who wished to reign by the
sword have perished by the sword, they have only themselves
to blame. They have been destroyed by their own blindness.

“ What could be more significant than the shameful bargains
they attempted to offer to Great Britain and France at the end
of July, 1914, when to Great Britain they suggested: ‘Allow us
to attack France on land and we will not enter the channel,’
and when they instructed their ambassador to say to France:
‘* We will only accept a declaration of neutrality on your part if
you surrender to us Briey, Toul, and Verdun.' It is in the
light of these things, gentlemen, that all the conclusions you
will have to draw from the war will take shape.

“ Your nations entered the war successively, but came one and
all to the help of threatened right. Like Germany, Great Britain
had guaranteed the independence of Belgium. Germany sought
to erush Belgium, Great Britain and France both swere to save
dier.

“Thus, from the very beginning of hostilities there came into
conflict the two ideas which for 50 months were to struggle for
the dominion of the world—the idea of sovereign force which
accepts neither control nor check, and the idea of justice, which
depends on the sword only to prevent or repress the abuse of
strength.

“ Faithfully supported by her dominions and her colonies,
Great Britain decided that she could mot remain aloof from a
struggle in which the fate of every country was involved. She
has made, and her dominions and colonies have made with her,
prodigious efforts to prevent the war from ending in the triumph
of the spirit of conquest and the destruction of right.

“Japan, in her turn, only decided to take up arms out of
loyalty to Great Britain, her great ally, and from the con-
sciousness of the danger in which both Asia and Europe would
have stood of the hegemony of which the Germanic Empires
dreamed.

ITALY AIDING THE OrPRESSED.

“Italy, who from the first had refused to lend a helping
hand to German ambition, arose against an age-long foe only
to answer the call of oppressed populations and to destroy at
the cost of her blood the artificial political combination which
took no account of hwuman liberty.

“R resolved to fight only to realize that natiomal
unity which was opposed by the same powers of arbitrary
force. Abandoned, betrayed, and strangled, she had to submit
to an abominable treaty, the revision of which you will exact.

“ Greece, whom the enemy for many months tried to turn
from her traditions and destinies, raised an army only to
ﬁ:cap? attempts at domination of which she felt the growing

reat.

“Portugal, China, and Siam abandoned neutrality only to
escape the strangling pressure of the central powers.

“Thus it was the extent of German ambitions that brought
so many peoples, great and small, to align themselves against
the same adversary. And what shall I say of the solemn reso-
lutions taken by the United States in the spring of 1917, under
the auspices of its illustrious President, Mr. Wilson, whom I
am happy to greet here in the name of grateful France, and if
you will allow me to say so, gentlemen, in the name of all the
nations represented in this room.

JUDGMEXT PASSED BY AMERICA,

“What shall I say of the many other American powers whieh
either declared themselves against Germany—Brazil, Cuba,
Panama, Guatemala, Nicaragua, Haiti, Honduras—or at least
broke off diplomatic relations—Bolivia, Peru, Ecuador, Uru-
guay. From the north to the south the New World arose with
indignation when it saw the Empires of central Europe, after
having let loose the war without provocation and without ex-
cuse, earry it on with fire, pillage, and the massacre of inoffen-
sive beings.

* The intervention of the United States was something more,
something greater than a great political and military event.
It was a supreme judgment passed at the bar of history by the
lofty conscience of a free people and their Chief Magistrate on
the enormous responsibilities incurred in the frightful eonflict
which was lacerating humanity.

“It was not only to protect itself from the audacious aims of

German megalomania that the United States equipped fleets

-and ereated immense armies, but also and above all to defend an

ideal of liberty over which it saw the huge shadow of the im-
perial eagle encroaching further every day. Ameriea, the
daughter of Europe, crossed the ocean to rescue her mother
from the humiliation of thraldom and to save civilization.

IIUN DEBASED" EVEN RELIGION,

“The American people wished to put an end {o the greatest
scandal that has ever sullied the annals of mankind. Auto-
cratic governments, having prepared in the secrecy of the chan-
celleries and the general staffs a mad program of universal
dominion, let loose their packs at the time fixed by their genius
for intrigue and sounded the horns for the chase, ordering
science (at the very time it was beginning to abolish distances,
to bring men closer together, and make life sweeter) to leave
the bright sky toward which it was soaring and to place itself
submissively at the service of violence; debasing the religious
idea to the extent of making God the complacent auxiliary of
their passions and the accomplice of their crimes—in short,
counting as naught the traditions and wills of peoples, the lives
of citizens, the honor of women, and all those principles of public
and private morality which we for our part have endeavored to
keep unaltered throughout the war and which neither nations
nor individuals can repudiafe or disregard with impunity.

“YWhile the conflict was gradually extending over the entire
surface of the earth, the clanking of chains was heard here and
there and captive nationalities from the depths of their age-long
jails eried out to us for help. Yes, more, they escaped to come
to our aid.

OLD RACES REBORN.

“ Poland came to life again and sent us troops. The Czecho-
Slovaks won their right to independence in Siberia, in France,
and in Italy. The Jugoslavs, the Armenians, the Syrians and
Levantines, the Arabs, all the victims, long helpless or resigned,
of the historie deeds of injustice; all the martyrs of the past, all
the outraged in consecience, all the strangled in liberty, viewed
the clash of arms and turned to us as their natural defenders,
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“The war gradually attained the fullness of its first signifi-
cance and became in the full sense of the term a crusade of
humanity for right, and if anything can console us, in part at
least, for the losses we have suffered, it is assuredly the thought
that our victory also is the victory of right. This victory is
complete, for the enemy only asked for the armistice to escape
from an irretrievable military disaster.

“1In the interest of justice and peace it now rests with you
to reap from this victory its full fruits. In order to carry out
this immense task you have decided to admit at first only the
allied or associated powers, and, in so far as their interests are
involved in the debates, the nations which remained neutral.

MUST PRESERVE SOLIDARITY.

“You have thought that the terms of peace ought to be settled
among ourselves before they are communicated to those against
whom we have fought the good fight. The solidarity which has
united us during the war and has enabled us to win military
success ought to remain unimpaired during the negotiations for
and after the signing of the treaty.

*“ It is not only the Governments but free peoples who are rep-
resented here. To the test of danger they have learned to know
and help one another. They want their intimacy of yesterday
to nssure the peace of to-morrow. Vainly would our enemies
seek to divide us. If they have not yet renounced their custo-
mwary maneuvers, they will soon find that they are meeting to-
day, as during hostilities, a homogeneous block, which nothing
will he able to disintegrate. Even before the armistice you
reached that necessary unity under the aid of the lofty moral
and political truths of which President Wilson has nobly made
himself the interpreter, and in the light of these truths you
intend to accomplish your mission.

JUSTICE ALONE SOUGHT,

“You will, therefore, seek nothing but justice—justice that
has no favorites, justice in territorlal problems, justice
in financial problems, justice in economic problems. But
justice is not inert, it does not submit to injustice. What
it demands, first, when it has Dbeen violated, are resti-
tution and reparation for the peoples and individuals who
have been despoiled or maltreated. In formulating this lawful
clain: it obeys neither hatred nor an instinetive or thoughtless
desire for reprisals. It pursues a twofold object—to render to
each his due, and not to encourage crime through leaving it
unpunished.

“ What justice also demands, inspired by the same feeling, is
the punishment of the guilty and effective guaranties against an
active return of the spirit by which they are prompted, and it is
logical to demand that these guaranties should be given, above
all, to the nations that have been and might again be most ex-
posed to aggression or threat, to those who have many times
stood in danger of being submerge{l by the periodic tide of the
same invasion.

DREAMS OF CONQUEST ENDED.

“What justice banishes is the dream of conquest and im-
perialism, contempt for national will, the arbitrary exchange of
Provinces between States, as though peoples were but articles
of furniture or pawns in a game. The time is no more when
diplomatists could meet to redraw with authority the map of
the enmpires on the corner of a table. If you are to remake the
map of the world, it is in the name of the peoples, and one
condition is that you shall faithfully interpret their thoughts
and respect the right of nations, small and great, to dispose of
themselves, and to reconcile with this the equally sacred right
of ethnical and religious minorities—a formidable task which
science and history, your two advisers, will contribute to assist
and facilitate.

“ You will naturally strive to secure the material and moral
means of subsistence for all those peoples who are constituted
or reconstituted into States; for those who wish to unite them-
selves to their neighbors; for those who divide themselves into
separate units; for those who reorganize themselves; for those
who divide themselves according to their regained traditions;
and, lastly, for all those who see freedom you have already
sanctioned or are about to sanction. You will not call them
into existence only to sentence them to death immediately be-
cause you would like your work in this, as in all other matters,
to be fruitful and lasting.

WILL FORM XNATIONS' LEAGUE.

“ While introducing into the world as much harmony as pos-
sible you will, in conformity with the fourteenth of the propo-
sitions nnanimously adopted by the great allied powers, estab-
lish n general league of nations which will be the supreme
guaranty agninst any fresh assault upon the right of peoples.
You do not intend this international association to be directed
against anybody in the futurce. It will not, of a set purpose,
shut ont anybody, but, having been organized by the nations

that have sacrificed themselves in the defense of right, it will
receive from them its statutes and fundamental rules.

“It will lay down conditions concerning present or future
adherence and, as it is to have for its essential aim the preven-
tion as far as possible of the renewals of wars. it will, above all,
seek to gain respect for the peace which you will have estab-
lished and will find it the less difficult to maintain in propor-

(tion, as this peace will in itself imply the greater realities of

justice and safer guaranties of stability.
ANNIVERSARY OF HUN EMPIRE.

“ By establishing this new order of things you will meet the
aspirations of humanity, which, after the frightful convulsions
of the blood-stained years, ardently wishes to feel itself pro-
tected by a union of free people against the ever-possible revival

‘of primitive savagery. An immortal glory will attach to the

names of the nations and the men who have desired to cooperate
in this grand work in falth and brotherhood and who have
taken the pains to eliminate from the future peace causes of
disturbance and instability.

“This very day, 48 years ago, on the 18th of January, 1871,
the German Empire was proclaimed by an army of invasion in
the chateau at Versailles. It was consecrated by the theft of
two French Provinces. It was thus a violation from its origin,
and, by the fault of its founders, it was born in injustice. It
has ended in oblivion.

“You are assembled in order to repair the evil that has been
done and to prevent a recurrence of it. You hold in your hands
the future of the world. I leave you, gentlemen, to your grave

‘deliberations and declare the conference of Paris open.”

THE LEAGUE OF NATIONS.

President Poincare and Premier Clemenceau, in their speeches
at the opening of the peace congress yesterday, both referred to
President Wilson's proposed league of nations, as follows:

PRESIDENT POINCARE.

“While introducing into the world as much harmony as pos-.
sible you will, in conformity with the fourteenth of the proposi-
tions unanimously adopted by the great allied powers, establish
a general league of nations which will be the supreme guaranty
against any fresh assault upon the rights of peoples. You o
not intend this international association to be directed against
anybody in the future. It will not, of a set purpose, shut out
anybody, but having been organized by the nations that have
sacrificed themselves in the defense of right, it will receive
from them its statutes and fundamental rules.”

TREMIER CLEMEXNCEAU.

“All else must be subordinated to the necessity of a closer
and closer union among the nations who have taken part in this
great war and to the necessity of remaining friends. For the
league of nations is here. It is yourself. It is for you to make
it live, and to make it live we must have it really in our hearts.

“As I told President Wilson a few days ago there is no sae-
rifice that I am not willing to make in order to accomplish this,
and I do not doubt that you all have the same sentiment. We
will make these sacrifices, but on the condition that we endeavor
impartially to conciliate interests apparently contradictory, on
the higher plane of a greater, happier, and better humanity.”

WiLsox Praises CLEMENCEAU, MoviNGg ELECTION ; PREMIER, ACCEPTING,
PLEADS FOR A CLOSER UXION.

Paris, January 18.

In his speech at the opening of the peace conference to-day,
proposing Premier Clemencean for the permanent chairmanship,
President Wilson said:

“ Mr. Chairman, it gives me great pleasure to propose as per-
manent chairman of the conference Mr. Clemencean, the presi-
dent of the council.

“T would do this as a matter of custom.
tribute to the French Republic. But I wish to do it as something
more than that. I wish to do it as a tribute to the man.

“France deserves the precedence not only because we are
meeting at ber capital, and because she has undergone some of
the most tragical suffering of the war, but also because her
capital, her ancient and beautiful capital, has so often been the
center of conferences of this sort, on which the fortunes of large
parts of the world turned.

*“It is a very delightful thought that the history of the world,
which has so often centered here, will now be crowned by the
achievements of this conference—because there is a sense in
which this is the supreme conference of the history of mankind.

* More nations are represented here than were ever represented
in such a conference before. The fortunes of all peodles are
involved. A great war is ended, which seemed about to bring
a universal cataclysm. The danger is passed. A vi fory has

I would do this as a
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been wen for mankind, and it is delightful that we should be
uhle to record these great results in this place.

“TBut it is more delightful to honor Franece, because we can
honor her in the person of so distinguished a servant. We have
all felt in our participation in the struggles of this war the fine
stendfastness which characterized the leadership of the French
in the hands of Mr. Clemenceau. We have learned to admire
Lim, and those of us who have been associated with him have
acquired a genuine affection for him.

* Moreover, those of us who have been in these recent days in
constant consultation with him know how warmly his purpose
is set toward the goal of achievement to which all our faces are
turned. IHe feels as we feel, as I have no doubt everybody in
this room feels, that we are trusted to do a great thing, to do it
in the highest spirit of friendship and accommodation, and to
do it as promptly as pessible in order that the hearts of men
may have fear lifted from them, and thit they may return to
those purposes of life which will bring them happiness and con-
tentment and prosperity.

“ Knowing his brotherhood of heart in these great matters,
it affords me a personal pleasure to propose that Mr. Clemeneeaun
shall be the permanent chairman of this conference.”

Brvccess IMpoSSIBLE UNLESS ALL STAY UxiTep, CLEMENCEAU YARKS.
Panis, January 18.

! Premier Clemenceau at to-day's peace conference spoke as

Tollows :

“ You would not expect me to keep silence after what the two
eminent statesmen, who have just spoken, have said. I can not
help expressing my great, my profound gratitude to the illus-
trious President of the United States, te the prime minister of
Great Britain, and to Baron Sonnino for the words I have just
heard from their lips.

“ Long ago, when I was young, as Mr. Lloyd George has re-
called to you, when I was traveling in America and in England
I always heard the French reproached for an excess of courtesy,
whieh sometimes went beyond the truth. As I listened to the
American statesman and to the English statesman I wondered
whether they had not caught in Paris our national disease of
courtesy. Nevertheless, gentlemen, I must say that my elec-
tion is necessarily due to the old international tradition of
courtesy to the country which has the honor to receive the
peace conference in its capital

. TOUCHED BY FRIEXDSHIP,

“T wish also to say that this testimony of friendship, if ithey
will allow me the word, on the part of President Wilson and
AMr. Lloyd George in particular, has touched me deeply, because
I see in it a new strength for all three of us to accomplish with
the ecooperation of the entire conference the arduous work
which is intrusted to us. I gather from it a new confidence in
the sueccess of our efforts.

* P'resident Wilson has special authority te say that this is
the first time in fact that the world has ever seen assembled
together a delegation ef all the civilized nations of the earth.

*“The greater the bloody catastrophe which has devastated
sl ruined one of the richest parts of France, the greater and
more splendid must be the reparation—not only the material
reparation, the vulgar reparation, if I dare speak so, which is
due all of us, but the higher and nobler reparation of the new
institution which we will try to establish in order that nations
may at length escape from the fatal embrace of ruinous wars
which destroy everything, heap up ruins, terrorize the popu-
lace, and prevent them from geoing freely about their work for
Tear of enemies which may rise up from one day to the next.

MUST HAYE CLEAR IDEAS,

“ It is a great, splendid, and noble ambition which has come
to all of us. It is desirable that success should crown our
efforts. This can not take place unless we all have firmly
tixed and clearly determined ideas on what we wish to do.

“T gaid in the chamber a few days ago, and I wish to repeat
hiere, that success is not possible unless we remain firmly
united. We have come together as friends; we must leave this
Liall as friends,

“That, gentlemen, is the first thought that comes to me. All
else must be subordinated to the necessity of a eloser and closer
union among the nations who iave taken part in this great war
and to the necessity of remaining friends. For the league of
nations is here. It is yourself. It is for you to make it live,
and to make it live we must have it really in our hearts.

WILLING TO SACRIFICE.

“As I told President Wilson a few days ago, there is no saeri-
fice that I am not willing to make in order teo aecomplish this,
and I do net doubt that you all have the same sentiment. We
will make these sacrifices, but on the condition that we en-

deavor impartially to conciliate interests apparently eontradic-
tory on the higher plane of a greater, happler, and better
humanity.

“That, gentlemen, is what I had to say to you. I am touched
beyond words at the evidence of good will and friendship which
¥you show me.

“The program of this conference has been laid down by
President Wilson. It is no longer the peace of a more or less
vast territory, no longer the peace of continents; it is the
peace of nations that is to be made. This program is suffi-
cient in itself. There is no superflous word. Let us try to
act swiftly and well.”

Lroyp Geopge CALLs CLEMENCEAU “ GrAxp Youxe MaN oF Ecrore’”
Parts January 18.

Following is the address of the British prime minister, Mr.,
Lloyd George, at the opening session of the peace conference:

“I count it not merely a pleasure but a great privilege that

I should be expected, on behalf of the British Empire delegates,

to support the motion of President Wilson. I do so for this

reason which he has so eloquently given expression to, as a

tribute to the man. When I was a schoolboy Mr. Clemencean

was a compelling and a conspicuous figure in the politics of his

pative land and his fame had extended far beyond the bounds

of France.
IS “ GRAND TOUXG MAX.”

“Were it not for that undoubted fact, Mr. President, I should
have treated as a legend the eommon report of your years. I
have attended many conferences with Mr. Clemenceau, and in
them all the most vigorous, the most enduring, and the most
youthful figure there has been that of Mr. Clemencean. He has
had the youthfulness; he has had the hopefulness and the fear-
lessness of youth. He is, ideed, the ‘grand young man’' of
France, and I am proud fo stand here to propose that he should
take the chair in this great conference that is to settle the peace
of the world.

“1 know of none better qualified, or as well qualified, to oc-
cupy this chair than Mr, Clemenceau. And I speak from my
experience in its claim. He and I have not always agreed. We
have very often agreed. We have sometimes disagreed, and we
have always expressed our disagreements very emphatically,
because we are ourselves, 3

XO WASTE OF TIME,

“But although there will be delays, and inevitable delays, in
the signing of peace, due to the inherent difficulties of what we
have to settle, I will guarantee, from my knowledge of Mr.
Clemenceau, that there will be no waste of time. And that is
important.

“The world is thirsting and hungering for peace. There are
millions of people who want to get back to the world work of
peace. And the fact that Mr. Clemenceau is in the chair will
be proof that they will get there without any delays, except the
difficulties which are essential in what we have to perform. He
is one of the great speakers of the world. But no one knows
better than he that the best speaking is that which impels
beneficent actions.

EMEBODIES FREXCII ITEROISM.

“ I have another reason, During the dark days we have passed
through his courage, his unfailing courtesy, his untiring en-
ergy, his inspiration have helped the allies through to trimmph,
and I know of no one to whom that victory is more attributable
than the man who sits in this ehair. In his own person, more

. than any living man, he represents the heroism, Lie represents

the geniug of the indomitable people of his land.
“And for these reasons I count it a privilege that I should be
expected to second this meotion.”
HOUSE BILL REFERRED.

H. IR. 14078. An act making appropriations for the legislative,
executive, and judicial expenses of the Government for the
fiseal year ending June 80, 1920, and for other purposes, was
read twice by its title and referred to the Committee on Appro-

priations.
BEUPPLIES OF POTASH.

Mr. HITCHCOCK. Mr. President, I ask to have printed in
the Recorp a short article from the Journal of Commerce of
New York, published January 17, entitled *“ To permit no Alsace
potash exportation.” I wish to say in reference to this matter
tI -t some time ago it was stated in the public press in fthe
shape of a cablegram from Paris that Mr. Hurley had announced
that he had made arrangements under which potash was to be
shipped from Alsace-Lorraine to the United States at an early
date. This statement, which I felt at the time to be entirely
erroneous, has done a great deal of damage, because it has put
a stop to the purchase of potash made in the United States,




.

1919.

CONGRESSIONAL RECORD—SENATE,

1733

which should have been purchased by the fertilizer companies
and should go into the fertilizers to be used this season.
This article from the Journal of Commerce is short, and I am
going to take the liberty of reading it:
[From the Journal of Commerece, Jan. 17, 1919.]

TO PERMIT XO ALSACE POTASH EXPORTATION—OUTIPUT TO BE USED TO
RESTORE FERTILITY OF FRENCH SOlL

. Absolutely mo export shipments of potash will be permitted fo leave
the Alsatian potash ficlds [or the next two or three years at least, ac-
cording to anthoritative information reaclnn‘g Government officials bere
to-night from sources close to the French Government. French farms
and tields are In such serions need for fertilizer, it was said, that the
entire output of the potash flelds now under French control will be used
to restore the fertility of French soil.

Together with the protection from this source that will be afforded
the newly started potash Industry in this conntr[v. Government officials
to-night declared that Prof. Taussig, of the Tariff Commission, now Is
engaged in drafting a bill to be presented to Congress giving such
newly-started industries high-tariff protection until they have dovel$¢d
to meet foreign competition in American and foreign markets. his
bill, 1t 1s unierstood, will include potash, manganese, nitrate, and similar
erluets which the country heretofore has been importing to meet

omestic requirements.

I wish to say that I do not indorse the idea that Congress
should pass high-protective tariff legisiation for the benetit of
the potash industry. That is a question that has got to be
considered on its merits subsequently. But I did protest at the
time, and I renew my protest now, that after Government
agencies have fostered the development of potash industries dur-
ing the war and have, as a result of their activities. induced
potash manufacturers to enlarge their plants until at the present
time there are on storage in the United States nearly 100.000
tons of potash, it would be bud faith upon the part of the Gov-
ernment, either through Mr. Hurley or anybody else, to hasten
the importation of potash from Alsace-Lorraine at this time
in order to destroy the market for the American product that
has been built up under Government patronage.

I ask to have this article go in the Recorp for the purpose
of verifying the statement I made on the floor of the Senate
the other day that no potash from Alsace-Lorraine and ne potash
from Germany can be brought into this eountry in time to be
used In the fertilizers for the present season.

1 amn going to ask to have inserted in the Recorp also, without
reading, u letter from the National Fertilizer Assoeciation, in
which the president admits that foreign potash can not be
brought into this country at this time.

THE NATIONAL FERTILIZER ASSOCIATION,
Baltimore, Janwary 10, 1919,
Hon. G. M. HITCHCOOCK,
United States Senate.

My Dear Bexator: I note In the CoNGRESSIONAL REcCORD, page 9335,
a copy of a telegram to you from the Nebraska Potnsh Producers Asso
ciation and a report of your statement to the Senate, from which I
find that you are under the lmpression that the fertilizer companies
are refusing to buy potash in the hope of being able to import potash
from Europe to put into fertilizers for the coming spring season.

In the Ercnmber 19 issue of the Manufacturers Hecorl there was
%I‘I_:Hsh?d a letter addressed by the editor of the publication to Pon.

nklin K. Lane, Secretary of the Interior ent, in which the
editor made a very venomous attack on the fertilizer industry, the
contents of whirh are without foundation and apparently without a
proper understanding of the situation.

The fertilizer manufacturers have been cooperating with the Nebraska
producers and other potash producers throughout the country and are
making ever{ possible effort to dispose of the increased Er ction of
potash In this country. We have felt absolutely certain that there was
no possibility of bringing any potash from Europe in time for its use in
fertilizers for the coming spring and were very much surprised recentl
at a statement made by Chalrman Hurley, of the Shipping Board,
throggh the Associaled P'ress, that he expected fo bring to America
immediately a very Iarge tonnage of potash France. We still be-
Heve, however, that the ition taken by the War Trade Board that no
potash wouid be imperted In time for this spring will be carried through,
and the fertilizer manufacturers have made their purchases accordingly ;
but the guhl:vlty given Mr. Murley's statement has resulted in the
farmers holding up their orders to such an extent that very little
fertilizer is moving. They believe that this potash will come on the
market at a very low price and reduce their cost of fertilizer. Unless
they are given to understand definitely that there will be no potash
from Europe, I am doubtful whether the usual tonnage of fertilizer can
be shipped in time for this spring’s erops.

I have addressed a re]gly to the editor of the Manufacturers Record,
copy of which I have sent to Secretary Lane, and I am taking the Hberty
of attaching a copy of it to this letter with the hope that you will have
tlme to read It.

In this letter T have endeavored to set forth the position of the fer-
tilizer manufacturers as clearly as possible,

We are urging increased use of potash in our propaganda and adver-
tising, but if the farmers will not buy it, the manufacturers can not
be expected to buy it from the producers.

I feel very conflident that if you will take this matter up with the
Nebraska producers, they will prove to you that they are satisfied with
the cooperation they are rece'ving from the fertillzer manufacturers
throughout the country.
Yours, very truly,
W. D. HuxTINGTON, President.

Mr. SHAFROTH. Mr. President, I sheuld like to state to
the Senator from Nebraskn that I have received severnl tele-
grams from persons relating to this matter apprehending that
Mr. Hurley would endeavor to get the Alsace-Lorraine potash

‘ment to protect Americsn procucers

here. They are very much exercised over it, and it does seem to
me it would be an injustice to permit that to be done.

Mr. HITCHCOCK. 1 will say that I have investigated the
matter, and I have even used the eables for the purpose; and I
feel absolutely warranted in saying that no potash can come
into this country: that France is now levying upon all the
potash in Alsace-Lorraine, and is selling it to agricultural in-
terests and to the fertilizer interests of France in earload lots
at rates that the Government has fixed, which are rather high
rutes for the present; that France will consume all that potash;
and that the effort of the fertilizer companies to abstain from
the purchase of American potash will prove a vain one; that
they will be compelled to buy the American potash if they
satisfy the agricultural needs.

I am aware that a meeting is to be held in New York next
week for the purpose of attempting to arrange for securing
potash from Alsace-Lorraine, and I simply want in this public
way to renew the stafement I made some two or three weeks
ago on the floor of the Senate that it will be impossible to se-
eure Alsace-Lorraine potash this year, and that all attempts and
representations held out to the agricultural interests that it will
come in here are delusive and will simply result in disappoint-
ment and perhaps in imposition.

Mr. PITTMAN. Mr. President, right in this connection T
think it well to have a telegram read on this very subject as a
part of my remarks. The telegram is addressed to the chair-
man of the Publie Lands Committee, the Senator from Montana
[Mr, Myers]. It isa copy of the telegram. -

The VICE PRESIDENT. It will be read.

The Secretary read as follows:

Jaxvany 1T, 1919,

War Trade Board deelare trade open betweem Alsace and Ameriea,
amnd Hurley proposes bring half a million tons of Alsatinn potash im
ballast in Government ships. Alsatian mines not damaged; can com-
mence produrtion immediately. American potash can not compete with
Iow-gricﬂl potash at present.  Reported that Interior Department recom-
mends bl providing $10,000.000 national corporation to purchase do-
mestie potash at fair prefit to producers as a temporary measure for a
period sufficient to allow preducers to amortize plants and enable com-
pletion later without assistance. Consumers should be obli to pur-
chase all domestic potesh at Government price befure buying foreign
potash. Please urge passage of this bill or some action by the Govern-
Over $10.000,000 has been in-
vested in Pacific coast potash cglanss alone practically at the Govern-
ment’s request, Expect to reach Washington about February 5.

Mr. PITTMAN. Mr. President, I have been led to believe
from s study of the potash question that this country requires
about 500,000 tons of potash annually. This country in the past
has produced only about 20,000 tons of potash annually. I am
surprised at two statements of the Senator from Nebraska, one
that 100.000 tons of potash are in storage, not being used, con-
sidering the demand, and the other that we are eapable in any
way of supplying the demands for this eountry of 500,000 tous.
1 do not understund when there is a demand for 500,000 tons
how there ean be 100,000 tons in storage.

Mr, HITCHCOCK. Undoubtedly this country, like the eoun-
tries of Europe, during the war has been subjected to a sort of
potash starvation, but the fact is absolutely as I have stated it
to the Senate. Nearly 100,000 tons of potash have been pro-
duced and are now stored, and the fertilizer companies of the
United States under what has seemed to be an agreement among
themselves have refused even to bid upon it or to offer anything
for it. It is very evident that Mr. Hurley's activities in France

‘and his telegraax to this eountry are more in the interest of the

fertilizer companies than they are in behalf of the agricultural
interests. I have not any douabt that Mr. Hurley has exerted
himself to secure this petash, and the telegram which wus sent
over to this eountry was intended to fortify the fertilizer com-
panies in their refusal to buy American potash, but I again aver
that the Ameriean-maie potash is the only potash which the fer-
tilizer companies will be able to secure this year, and the simple
reason is that France will require all the potash that Alsice-
Lorraine ean produce for this season.

Mr. PI'TTMAN. DMr. President., potash was selling at abouat
from $35 to $40 a ton prior to the war. I should like to know
if the Senator from Nebraska can tell us at what price this
hundred thousand tons of potash is held?

Mr. HITCHCOCK. My impression is that petash has been
selling at over $200 a ton. I will say that this potash was pro-
duced by the most expensive labor during the war. The plants
have been built by purchasing machinery at two, three, and even
four times the ordinary eost ; the pipes that have been used have
been purchased at an encrmous price. Under Government stimu-
lation labor has been paid two'or three times the ordinary price
in order to produce this potash for agricultural purposes in the
United States.

Mr. PITIMAN. Mr. Presidgent, I nm deeply interested in the
production of potash, and I realize that the Government,
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through its bureaus, has stimulated the production of potash
at an enormous expense; but justice must be done in those
particulars, I do not think, however, that the Senator from
Nebraska [Mr., Hrrcucock] is justified in intimating that My,
Hurley has a deeper interest in the producers of fertilizers than
e has in anything else in this matter. The additional price
that fertilizer companies must pay for potash will be trans-
ferred to the consumer of potash. It is a very difficult thing for
some farmers to pay from $200 to $300 a ton for potash in fer-
tilizer form and use it at all.

Mr. KING. They can not afford to do so.

Mr. PITTMAN. If the farmers of this country who require pot-
ash can obtain it anywhere at from $30 to $40 a ton and 500,000
tons a year are needed and this country ean only produce 100,000
tons a year, it is the duty of this Government to assist the
farmers in obtaining that potash. I think it is wrong to sur-
round this 100,000 tons of accumulated potash with a tariff
wall, or an embargo wall, or anything else that requires the
producers of the country to pay any price that the owners of
that 100,000 tons of potash may demand. That is exactly what
we are up against.

Mr, HITCHCOCK. Mr. President, I hope the Senator from
Nevada has not understood me as either favoring a tariff or
an embargo for that purpose. What I sought to say was that
an attempt to represent to the American public that we were
going to get potash from Alsace-Lorraine, when we are not going
to get it, is not right. It has been absolutely demonstrated
through governmental agencies that we are not to receive any
potash from Alsace-Lorraine in time to be used for the present
season, and I am making this public statement for the purpose
of bringing pressure to bear on the fertilizer companies to act
upon that information and not to attempt to delude the agri-
cultural interests with the idea that they are going to got potash
from Alsace-Lorraine, when they are not going to get it this
season, and I know it. They are not going to get it because we
put on an embargo or hecause we propose a tariff—for I propose
neither—but they are not going to get it because France abso-
lutely reguires that potash. I am only speaking here in the in-
terest of truth. -

Mr, PITTMAN. I do not think there is any more serious
thing facing the economic world to-day than the lack of potash
for fertilizer. All who have given the guestion any study know
that the crop production of this couniry has been materially
affected by the lack of potash. The cotton erop in many places
has been absolutely destroyed by the lack of potash. There is no
other fertilizer that will take its place.

Mr. HITCHCOCK. The Senator from Nevada is entirely
correct; and it was for that reason, while war was on and we
could obtain no potash, that these governmental agencies of
the country and the potash users urged the manufacturers of
potash to invest their money. They did so invest their money ;
and in my State at the present time more than one-half the
potash of the United States is produced by money which has
been invested by 5,000 stockholders in Nebraska, who are likely
to be ruined by this refusal of the fertilizer companies to pur-
chase this great store of potash which has been accumulated.
I feel that it is simply an attempt to delude the agricultural
interests with the idea that we are going to get something from
Furope which we are not going to get.

Mr, PITTMAN. Mr. President, there is no use of deluding
ihe farmers of this country any more than there is a necessity
of deluding the manufacturers of the country. The farmers of
the country might as well know now definitely that they can
not obtain the potash which they need from the home produc-
tion of potash. The home production of potash in the United
States to-day is not 10,000 tons a month, and the demand for
potash for agricultural purposes alone before the war was
400,000 tons a year.

Mr. SMITH of Georgia. Mr, President, the Senator from
Nevada gave a good deal of attention last year to the study of
potash development in the West, and I am sure that at least
one measure which he championed was with a view of opening
up the development of potash. Has anything been accomplished
in that line which the Senator could mention?

Mr. PITTMAN. Mr. President, there is a tremendous lake of
potash in California. The deposit is so constituted that it may
be worked very deeply, The testimony of experts is that it
may be worked in competition with German potash. The bill to
which the Senator from Georgia refers was passed by Congress
long ago, but I regret to say that delays occurring elsewhere
have prevented any material production of potash from that
source, I am not discussing why potash has not been produced ;
but I tell you now that we are not producing 10,000 tons of

potash per month in the United Siates, and that ean not meet
the demand for 400,000 tons per anuum which cxists,

Mr. HITCHCOCK. Mr, President, I do not doubt that the
American production of potash at this time is not so large as
the demand will be i the future, and I have said that the
American potash is all the potash that is available. I am
rather disposed to challenge the figures that we are not produc-
ing 10,000 tons of potash a month. My information is that the
accumulation of the year 1918 in potash production is now
100,000 tons in addition to what has already been sold.

Mr., PITTMAN. Mpr. President, T have the statement of Mr,
Hurley himself. I have not attempted to check it, but under
that the production of potash is not in excess of 10,000 tons of
oxide of potash per month. I have every reason to believe that
that is the fact. I know of no great production of potash in
the United States. There are a few little potash lakes in Ne-
braska which are producing some potash, and we are getting
from alunite some potash in Utal and other places, but it is
a small production to meet the demands. What I am getting
at is that, instead of Mr. Hurley being criticized for an effort to
get Alsatian potash over here, the necessity of the case not
only ought to be presented to Mr. Hurley but should also be
presented to the French Government. The French Government
and other European countries are depending very largely on
this country for food, and that food supply is going to be mate-
rially reduced unless we can get a large quantity of potash
now, without any delay whatever.

I desire to refer to another branch of this question. I do not
know how many potash concerns have been induced to go into
the business through representations of the Government, but I
am satisfied that the one which produced the 100,000 tons did
not go in because of representations by the Government, but
went into the business when potash went to $315 a ton. I ven-
ture to say—and I do not think anyone will contradict me—
that that institution started without any capital to speak of
and has made a million dollars since that time. There are pos-
sibly some institutions which have been induced to start be-
cause of governmental representations, and the Government is
indebted to them morally, if not legally, to n certain extent, not
only in connection with the production of potash but of man-
ganese and many other articles. It is the intention, however, as
I understand, to take eare of those concerns through the Bureau
of Mines bill—to take care of them by settling the contracts, as
the effort is being made fo settle all war contracts; but 90 per
cent, in my opinion, of the potash producers of to-day are not
entitled to a cent from the Government.

So far as maintaining a production and supply of potash
throughout the West is concerned, I agree with the Senator
about that. It would be wise if we could stimulate production
in this country so that we would have an adequate supply of
potash in case of war, in case we were cut off from potash as
we were cut off from potash during the late war; but I do not
think that the way to do it is to stop the introduction of potash
into this country at a time when it is impossible for this country
to supply ii, no matter what laws we may pass. I do not think
it is right, either, to take any steps that will allow the 100,000
tons of stored potash to be sold at an absolutely unreasonable
wrofit.

: Mr. SHEPPARD. Mr. President, I call for the regular order.
RETENTION OF UNIFORMS.

Mpr. CHAMBERLAIN. My, President, I should like to ask
unanimous consent of the Senate for the immediate considera-
tion of a bill that is of a good deal of importance to the young
men who are being discharged from the Army. I refer to the
bill allowing them to retain their uniforms. I do not think it-
will lead to discussion.

Mr. SMOOT. Can we not reach it on the ealendar in regu-
lar order?

Mr. CHAMBERLAIN. If we are going to take up the cal-
endar, I withdraw the request. 3 y

THE CALENDAER. !

The VICE PRESIDENT. The ealendar under Rule VIII is
in order.

The first business on tlie calendar was the joint resolution
(S. J. Res. 39) to appropriate $3,000,000 to enable the Secre-
tary of Agriculture to prosecute the work of eradicating the
southern cattle tick.

Mr. SMOOT. Let that go over, Mr. President.

The VICE PRESIDENT. The joint resolution will be passed
over.

The joint resolution (8. J. Res. 53) authorizing the President
to appoint two additional Assistant Secretaries of Agriculture,
and for other purposes, was announced as next in order,
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Mr, SMOOT. Let that go over.
The VICE PRESIDENT. The joint resohution will be passed |

m’.[‘he bill (8. 1725) to stimulate the preduction of food upon
private and public lands within reclamation projects, and for |
other purposes, was announced as next in-order.

Mr, KING. Let that go over.

The VICE PRESIDENT. Thebill will he passed over. 1

The resolution (S. Ttes. 1) extending the anthority of and
provision for the committee appointed under Senute resolution |
92, Sixty-third Congress, first session, te investigute the charges
of alleged attempts to influence legislation avas -announced as
mext in order.

Mr. NELSON. Let that go over.

The VICE PRESIDENT. 'The resdlution will be passeil over. |

EAST ST. LOUIS, ILL., RIOTS.

The concurrent resolution (S. Con. Res. 10) antherizing the
appointment of a joint eommittee to investigate the.causes of the |
recent riots in East St ILouis, Ill,, .and to report thereen, was
anneunced as next in .order.

Mr. SMOOT. Let that go over.

Mr. SHERMAN. Mr. President, T think the House has fully |
investignted the subject of these riots, amd I believe the mn-
current resolution.onght to be indefinitely postponed.

The VICE PRESIDENT. Is there any objection? ‘The l"ﬁmir
hears none, and the concurrent resolution will be indefiuttely
Ppostponed. :

WOMAN SUFFBAQGE.

The joint resclution (H. J. Res. 200) proposing an amend-|
ment to the Constitution -of the United States extending the
might «of auffrage to women was announced s next in order.

AMr. KING. Let that goover.

The VICE PRESIDENT. The jdint resolution will be p&med
over.

‘ELECTION OF PRESIDENT AND VICE PRESIDENT,

The joint resolution (8. J. Res, 12) proposing an ammﬂmentl*
%o the Constitution of the United States previding Tor ithe elec-|
tion of President and Vice President without the intervention '
of the electoral college, establishing their term @f «wffice from |
the third Tuesday of Jonuary following their election, and fixing |
the time when the terms of ‘Senators and Representatives shatl
‘begin was aunounced as next in-order.

The VICE PRESIDENT. The joint reselution is . ndve‘rﬁely
reported. The question is-on its indefinite postponement.,

The joint resolution was indefinitely postponed.

BILLS PASSED OVER. b

The bill (8. 23) granting to the State of Nevada T.000:000:
mcres of land in sald State for the mse and benefit of the public
schools of Nevada and the State University of the State of.
Nevada was announced as next in order.

Mr. SMOOT. Tet that go over.

The VICE PRESIDENT. The bill will be passed.over.

The joint resnlution (8..J. Res. 90) proposing an amendment
to the Constitution of 'the United ‘States was announced as next
4in order,

Mr. KING. Let that gowover.

The VICE PRESIDENT. The joint resdlution awill ‘be jpassed

OVer.

The bill (8. 8311) to increase and expedite the supply of
munitions of war was announced as next in order.

Mr. C tLAIN, T ask that that be passed over, Mr.,
President,

The VICE PRESIDENT. The bill will he passed wover.

The bill (8. 1795) to relieve Congress from the adjudication
of private claims -against 'the Government was ammuunced as
next in order.

Mr. SMOOT. TLet that go over.

The VICE PRESIDENT. ‘The bill will ‘he passed over.

The bill (8. 951) to provide for the sinking of artesian wells,
anil for other purposes, was announced as next in order,

Mr. SMOOT. Mr. President, the Senator frem Wisconsin [Mr.
Lexroor], 1 think, is interested in that 'bilL. He is out of the
Chamber, and therefore I ask that the bill go over,

The VICE PRESIDENT. '"The bill will ‘be passed over,

RECLAMATION -OF ARID AND SWAMP LANDS.

The bill (8. 758) to increase the preductive agricultural
area of the United States by the reclamation of arid and
swamp lands was announced as next in order.

Mr. HITCHCOCK. Let that go over, Mr. President.

Mr. CHAMBERLAIN. Mpr, President, does the Senator from
Nehraska insist npon his objection?

Mr. HITCHCOCK. No; but I should like to hear an explana-
tion of the bill.

L]

Mr. CHAMBERLAIN. 7Tt is a bill that has been pending on
the ealendar for a long while and the passage of which has been
recommended by the Secretary of the Interior. It is intended
to aid in the reclamation mot only of arid and semiarid lands
but of swamp lands in the South as well. At a time when such
an effort is being aade to restore lands for settlement and
cultivation by the young men who are returning from Europe,
it seems to me very dmportant that the bill should be considered
and disposed of at this time.

Mr. KING. DMr. Pregident, will the Senator yleld?

Mr, CHAMEBERLAIN, (Certainly.

Mr. KING. In view of the fact that the Interlor Department
contemplates reporting at an early date, in harmeny with the
wishes of many Senators and Congressmen, a bill to make
provision for the reclamation of the .arid lands of the West
| and the reclamation «of swamp lands, and a large appropria-
tion—perhaps $100,000,000—to provide homes for returning
soldiers .and sailors, would it not ‘be hetter to .consider this bill
in wconnection -with that .or ito .consider that measure in connec-
tion with this? In other words, will they not parallel if not

; duplicate each other in a measure?

Mr. CHAMBERLAIN. NMr, President, T do not think there
is much danger of that. This bill has been on the calendar since
| November, 1917, if I mistake not. At least it has ‘been on the
calendar a great many munths, and in the last analysis it does
not take any money :out of the Federal Treasury.

Mr. SMOOT., DMr, President, if this bill becomes a law, T de
mot think we will have any more money in opur reclamation
|| fund to go on with the reclamation projects of the West. This
swould be the last law on the subject, and if we undertake here
to take $10,000,000 .out of the reclamation funid we might just

| a8 avell conclude now that there will be nothing from that Tund

|| to «develop the projects that are under way in the West at the
present time. I understand that comprehensive plans are under
way, and will be reported to Congress in a very short time, Tor
/| the reclamation .of these swamp and arid lands: and T believe
that a bill of this Kind would simply be in couflict with those
plans. The subject matter ought to bhe covered in a broadl
way. 1.am positive that that sort of legislation is under way in
the Tuterior Department. T believe that it will meet fhe views
of the Congress, and instend of having a piecemeal proposition
it avill be a complete system.

‘For that reason, Mr, President, T hope no action will he taken
on this bill at this time.

Mr. CHAMBERLAIN. Mr. President, the Senator from Ttah
objected to the consideration -of this hill '‘before fhere was sny
suggestion of a compréhensive plan for the reclamation of arid
and semiarid lands and the reclamation .of swamp lands; so 1
think possibly the ‘Senutor has at heart some other dhjection
than the one he is insisting upon.

Of courre, T seen disposition upon the part.of some-of the Senn-

| tors to object to this, Mr. President; but there are millions of

acres of land to which attention ‘'has been -ealled by the Secretnry
of the Interior in the Southern States, particularly in Leuisinna
and portions of Mississippi and along the 'Gulf of Mexico, that
can be recliimed just as well as not. The Soufhern States have
never had any benetit from the reclamation fand, nnd have never
asked it. Here is:a proposition that dees mot ask for the ap-
propriation by the Government .of any funds whatsoever. I anm
mot going to insist -on it if Senators want to turn it down by nm
objection. 1 have not been very urgent gbout it in the past, but
it seems to me that it ought to be taken up and disposed of ; and
I am going to read just a few lines from Secretary Lane's report
on this bill. It will be fonnd attached to the ecalendar nuntberin
the bound books that the Senators have on their desks, Hesays:

The purpose and the plan sworked out in the ‘bill has my heartv in-
dorsement.  The bill provides for oxtending the reclamation of irrigable
lands ‘in the mrid and semiarid regions, and will also provide for the
dralnage and reclamation of water-logged lands In the sald reglons, as
well as drainage in other parts of the country. Tnder the plan proposed
tn the bill these results will be accomplished in all probabillty without
{lrawlng upon the public fonds.

That is what T am calling attention to. 'The Senator suggests
‘that if this bill is passed there will be no more money appro-
priated for the reclamation of arid lands in the West. I say
that it will aid in the reclamation of :arid and semiarid lands in
the West.

Mr. KING. Mr. President, will the Senator yield?

Mr. CHAMBERLAIN. Yes; I yield.

Mr. KING. 1 ask the Senator if the statement which he lias
just made—namely, that if this bill passes it will draw mpon the
reclamation fund—would not result in taking fonds which have
been provided by Congress for the purpose of developing the
arid lands of the West and placing them at the disposal of the
‘Secretary of the Interior for disposition in the Southern States
or upon private lands in other parts of the Union?




1736

CONGRESSIONAL RECORD—SENATE.

JANUARY 20,

Mr, CHAMBERLAIN, But this provides for a fund to reim:
burse the moneys which are temporarily taken from the recla-
mation fund. Let me call the attention of the Senator to a fur-

.ther extract from Secretary Lane's report:

There is little likelihood of default in the payment of the principal
and interest on the distriet bonds upon which the certificates of indebt-
vdness are based. This seems so for the reason that the works will be
constructed by the TUnited States and pald for by the beneficlaries at
vost, and they will doubtless be able to meet the comgatatlvely light
charges, on account of the long-time bonds to be issued by the districts,
and for these same reasons the investing public will have confidence in
the feasibility and suceess of the plan, so that I feel reasonably sure
1h%tu the certificates of indebtedness will be freely purchased by the
publie,

So that while money is temporarily drawn from the reclama-
tion fund it is not a permanent withdrawal, and in my opinion
it will have a more beneficial effect toward reclaiming lands
than even the reclamation act itself. But if there is a disposi-
tion to object to it, to await some future plans of the Secretary
of the Interior—and he has at no time intimated that he intends
to present a plan that is in conflict with this—I am not going to
insist on it in view of that feeling. :

Mr. THOMAS. Mr. President, I am in very deep sympathy

with the purposes sought to be effected by the enactment of this
bill. I want to see something of the kind enacted at an early
date; and if this measure did not embrace the proposition of
diverting the reclamation fund, or part of it, from the purposes
to which it was devoted by law, I would support it cheerfully,
notwithstanding it calls for a large appropriation. But when
'the reclamation law was passed it was passed upon the express
_condition and understanding that the funds derived from the
sale of public lands within these areas should be utilized for
that purpose, and for that purpose only; and I do not think I
overstate the situation when I say that but for that arrange-
ment the reclamation act never could have commanded a major-
ity in either House,

That fund is charged by law with a trust, and that trust was
made a condition to the enactment of the bill. If, now, we
legislate in such wise as to divert that fund even temporarily
from the purposes to which it is devoted, I think it is to some
extent bad faith exhibited and effected through subsequent
legislation.

If the Senator will amend the bill so as to provide for obtain-
ing the money necessary for this purpose from other sources,
T will support it; but I do not feel at liberty, under the circum-
stances, to favor a measure which treats a fund charged with a
trust in the manner that it is proposed to be treated here. Of
course, in saying that, I am aware of the fact that the bill has
the approval of the Secretary of the Interior, and that it is
presented here by my friend, the Senator from Oregon, doubt-
less upon the assumption that this law, too, can be enacted only
by utilizing the fund which it proposes to apply to the purposes
of the bill.

Mr. WILLIAMS. Mr. President, I doubt whether anybody
has suflicient ingenuity to discover why the United States Gov-
ernment ought, at the expense of the general taxpayers, to put
water on land without admitting at the same time an equal
right to take water off of land.

Mr, THOMAS. There is no doubt about that.

Mr. WILLIAMS. Now, if that be true—and the Senator from
Colorado says there is no doubt about it—then it seems to me
that this fund for the purpose of the reclamation of land,
whether by putting water on it or by taking water off of it,
whichever might be needed, ought to be a common fund in the
interest of the entire people of the United States. It ought not
to be a selfish, sectional fund, in the interest of one section.
As far as I am personally concerned, I have always somewhat
doubted the right to do either, and I think the Supreme Court
of the United States virtually decided that the Government did
not have a right to do either; but Congress has been doing it.
It has been doing it every year. If you are going to run the
plow with the right hand, there is no reason why you should
not run it with both hands. The plow will be steadier, I am
sure, in the furrow.

In Louisiana especially, in Arkansas to a little less degree,
and in Mississippl to a yet somewhat less degree there are im-
mense areas of lands of the highest fertility, equal to the very
valley of the Nile itself——

Mr, CHAMBERLAIN. Mr, President, may I make a sug-
gestion to the Senator? This bill is fairer in one respect than
any other bill that we have had for the consideration of Con-
gress, in that it provides for the organization of disiriets in
overflowed and in semiarid regions, and the people theinselves
eventually pay the money.

Mr. WILLIAMS. Yes; and while that might be logically an
gbjection to the bill, upon the ground that it does not put the

man with too much water on the same footing with the man with
too little water, it is still an argument practically in favor of the
passage of the bill, because it costs the taxpayers less money
in the long run. The real truth is that both of them ought to
have been put upon the same footing at the very beginning. A
man with too much water has just as much right to have it taken
off at the general expense as the man with too little water has
a right to have it put on at the general expense. I have always
had my doubts whether the general expense ought to have borne
either; but you have started out in that direction, and it has
been going in that direction.

As the Senator from Oregon says, this bill goes a step or two
beyond what justice and equity require, because it establishes a
sort of revolving fund as to these lands that are going to be re-
claimed by taking the water off of them, whereas all of us know
that the so-called revolving fund for irrigated land is purely a
matter of imagination. .

Mr. THOMAS. It is the same fund.

Mr. WILLIAMS. I understand that;but that part of it which
£oes to reclamation by taking the water off will be paid back.
That part of it which goes to reclamation by putting water on
will never be paid back, as you and I both know, .

Mr. THOMAS. I do not think either of them will be. ;

Mr, WILLIAMS, I think it will be because the bill undoubt-
edly fixes the machinery whereby it will be paid back.

The VICE PRESIDENT. Is there objection to the considera-
tion of the bill. i

Mr. TRAMMELL. Myr. President, I am very reluctant to
oppose the passage of this measure at this time, but I am heart-
ily in sympathy with the view expressed by some other Senators
that the subject should be considered as a whole. We know
from the history of the reclamation of the arid lands of the
West that that particular section of the country has enjoyed
exclusively the bounty of the Federal Government. Up to the
present time there has not been a disposition to grant assistance
to reclaim the swamp and overflowed lands, but at present iliere
seems to be a ray of hope that the Government will deal justly
and equally with all the lands throughout the country which
require reclamation and that the overflowed lands will be in-
cluded as well as the arid lands of the West.

Far be it from me, Mr. President, to object to the reclamation
of the arid lands of the West, but I feel in justice that we
should have a general measure which will include the swamp
and overflowed lands. Take my own State. We have there a
vast territory of approximately 4,000,000 acres of rich and pro-
duetive land.

Mr. PITTMAN. Has the Senator any plan by which the
Government could develop State lands? I assume that, being
swamp lands, they are nearly all State lands now.

Mr. TRAMMELL. Of the swamp lands, possibly 40 per cent
are State lands.

Mr, PITTMAN. There is no plan by which the Government
can develop State lands.

Mr. TRAMMELL. There is no plan now, but we might work
out a plan. The swamp and overflowed lands of the State
are, in a large measure, in a particular territory known as the
Everglades of Florida. The State government owns about one
and one-half million acres of the land in that tferritory and
private individuals own two and one-half million acres. That is
about the way in which the ownership is divided at the present
time.

Mr. THOMAS. May I ask the Senator if the private owner-
ship is not due to arrangements and contracts between the
Government and the owners for the drainage and reclamation
of the lands? 4

Mr. TRAMMELL. We have never had any arrangements of
that kind up to the present time.

Mr, THOMAS. I had some clients in the Senator's State
some years ago, who had purchased a very large tract of land
from the State, and the contract provided that the consideration
for the land should be used by the State authorities for the
purpose of drainage.

Mr. TRAMMELL. That statement.is correct with regard to
some of the sales in the early inception of the reclamation
project in Florida upon what is known as the Everglades terri-
tory. The land board having charge of State lands did agree
that the proceeds from certain land sales should be used for
the purpose of drainage and reciamation, and that has been
done. We have there a vast territory of about 4,000,000 acres
of land, which is in process of reclamation at the present time,
and there is no more productive or valuable land in the United
States when once reclaimed. The Everglades of Florida, the
immense dranage district of which I am speaking, is not a
swamp, as is commonly supposed throughout the country.
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In my boyhood in studying geography I formed the impres-
sion that it was an impenetrable swamp, where you could
scarcely make your way through the jungle; but later on, when
the reclamation project was agitated and we became better
informed in Florida, we found that, instead of its being a swamp,
this 4,000,000 acres of land is a vast open territory resembling
very largely a water-covered prairie, and instead of being
swamp land, requiring enormous expense for clearing, we have
there an open territory where if you once take the water off
the land you can prepare it for cultivation for the small sum
of from three to six or eight dollars per acre, depending more
or less upon the location.

Mr. KING. Mr. President, will the Senator yield to me?

Mr. TRAMMELL. Certainly.

Mr, KING. Is the title to the land the Senator is nmow de-
scribing in the State or in the Federal Government?

Mr. TRAMMELL. About 1,500,000 acres of it belong to the
State and about 2,500,000 acres belong to private individuals.

Mr. SMITH of Arizona. It belongs either to the State or to
private individuals?

Mr, TRAMMELIL. Yes.
$ Will the Senator indicate what warrant there is
for the utilization of the taxes collected for Federal purposes
for the reclamation of private lands and lands owned by the
State of Florida?

Mr. TRAMMELL. You have the property as security, just
as you have when the Federal Government contributes funds
for the reclamation of arid lands.

Mr, KING. If the Senator will pardon me—

Mr. TRAMMELL. You have the land as security.

Mr. KING. The arid lands of the West that have been re-
claimed belong to the. Government of the United States, and
the only way by which the land could be sold—and that was
the theory upon which the legislation was warranted, as I
understand it—was to develop those lands; that is to say, put
water on them. The lands were absolutely valueless unless
there was water for their irrigation, and the Government, in
order to sell the land as well as to furnish homes for citizens
who desired homes, made an appropriation in the shape of a
revolving fund which has been utilized for the construction of
reservoirs and irrigation systems in order to irrigate the land.
It is clear that there is a distinetion between lands owned by
the Government itself and lands owned by States and by
private individuals. Speaking for myself, I see no authority
whatever on the part of the Federal Government to take money
out of the Treasury to develop private lands.

Mr. WILLIAMS. Will the Senator pardon an interruption
there?

Mr. KING. Yes.

Mr. WILLIAMS. Unfortunately for his logie, the facts do
not accord with his statement. The State of Texas, for ex-
ample, has received its share of moneys to develop arid lands,
and the State of Texas owned every acre; the Federal Govern-
ment owned none of it.

Mr. KING. I think the Senator is in error. The State of
Texas has not received a single dollar, and my advices are that
no State has received any money, but the money has been ex-
pended for the purpose of reclaiming the lands belonging to the
Government of the United States.

Mr. WILLIAMS. I am relying merely on my memory, but
if in the House of Representatives some 15 years ago an amend-
ment did not go on one of the irrigation bills to include Texas,
then I am very much mistaken.

Mr. SMITH of Arizona. The Senator is mistaken.

Mr. THOMAS. It went on there, but it never became a law.

The VICE PRESIDENT, The Senator from Florida has had
5 minutes, and the debate has taken 10. The question is, Are
you going to send the bill over?

Mr. SMITH of Arizona. I object, if that will end the debate.

Mr. THOMAS. I shall object.

The VICE PRESIDENT. Dbjection is made, and the bill goes
ovaer. This is Calendar Monday, and it was supposed to be for
the purpose of disposing of the calendar, not engaging in gen-
eral discussion.

BILLS PASSED OVER.

The next business on the calendar was the joint resolution
(8. J. Res. 132) to amend section 14 of the food-control act by
increasing the guaranteed minimum price of wheat for the erop
of 1918 from $2 to $2.50 a bushel.

Mr. KING. Let that go over.

The VICE PRESIDENT. It will go over.

The bill (8. 4185) to require the Commissioner of Eduecation
to devise methods and promote plans for the elimination of adult
illiteracy in the United States was announced as next in order.

Mr. KING. Let that go over.

The VICE PRESIDENT. The bill will go over.

The bill (S. 8809) to repeal the sixth section of an act ap-
proved July 12, 1882, entitled “An act to enable national bank-
Ing associations to extend their corporate existence, and for
other purposes,” was announced as next in order.

Mr. SMOOT and Mr. KING. Let the bill go over. !

The VICE PRESIDENT. It will go over.

The bill (H. R. 10691) to amend section 5200 of the Revized
Statutes as amended was announced as next in order.

Mr. KING. Let that go over.

The VICE PRESIDENT. It will go over.

The bill (8. 3893) to amend and reenact section 5239, Revised
Statutes of the United States, was announced as next in order.

Mr, SMOOT. I ask that this and all the bills down to and
including Order of Business 345, Senate bill 3904, be passed over.

The VICE PRESIDENT. They will be passed over.

The next business on the calendar was Senate resolution 229,
to request the Committee on Foreign Relations, to which was re-
ferred Senate joint resolution 145, to give said resolution early
consideration and report to the Senate thercon.

Mr. PITTMAN. Let that go over.

The VICE PRESIDENT. It will go over.

The bill (8. 3907) to provide for the consolidation of national
banking associations was announced as next in order.

Mr. SMOOT. Let that go over, and also the next order of
business, Senate bill 4420,

The VICE PRESIDENT. The bills will be passed over.

PINEY BEANCH ROAD.

The bill (8. 3172) to provide for the abandonment of Piney
Branch Road, between Allison Street and Buchanan Street NW,,
in the Distriet of Columbia, was considered as in Committee of
the Whole.

The bill was reported from the Committee on the District of
Columbia with an amendment, in line 5, after the word
“ Street,” to insert the words “for traffic,”” so as to make the
hill read:

Be it enacted, ete., That the Commissioners of the District of Colum-
bia be, and they are hereby, authorized and directed, upon the opening
of Buchanan Strect for traffic between Piney Branch Road and Rix-
teenth Street NW., in the District of Columbia, to abandon as a publie
highway that part of Piney Branch Road lylng between the north line
of Allison Sireet and the south line of Buchanan Street, and the title
to the land contained In sald abandoncd part of road shall revert to the
owners of the land abutting thereon.

The amendment was agreed to.

The bill was reported to the Senatc as amended and the
amendment was concurred in.

The bill was ordered to be engrossed for a third reading, read
the third time, and passed.

The VICE PRESIDENT. The Committee op the District of
Columbia report to strike out the preamble. Without objection,
the preamble will be stricken out.

PUBLIC AND NATIONAL FOREST LANDS IN ARIZONA.

The hill (8. 3914) authorizing a right of way for the trans-
portation of water for improvement of grazing and development
of the live-stock industry npon public and national forest lands
in Arizona was consldered as in €ommittee of the Whole.

The hill had been reported from the Committee on Publie
Lands, with amendments.

The first amendment was, in section 1, page 1, line 5, after
the word * firm,” to strike out the word “ person™ and insert
“ eitizen " ; in the same line, after “ association,” to insert * of
citizens ' ; and in the same line after the word “ corporation,”
to insert “ of the United States™; on page 2, line 10, after the
word “ Provided,” to strike out * That said approval of the See-
retary of the Interior shall be given within or through any na-
tional forest only upon such conditions and stipulations as the
Secretary of Agriculture may require,” and insert * That said
approval of the Secretary of the Interior shall not be given
within or through any national forest, except with the approval
of the Secretary of Agriculture and under such conditions and
stipulations as the latter may require for the fullest utilization
and proper administration of the national forest, and such ap-
proval may be withheld whenever, in the opinion of the Secrc-
tary of Agriculture, it would not be to the best interests of the
national forests,” so as to make the section read:

That, subject l_to the approval of the Secretary of the Interior, as
hereinafter provided, there are hereby granted to amny firm, citizen,
association of citizens, or corporation of the United States engaged in
the live-stock industry in the State of Arizona, easements and rights of
way in and over national forests, publie lands, and reservations of the
United States, surveyed or unsurveyed, in said State of Arizona for
reservolrs, canals, pipe lines, flumes, tunnels, or other water conduits
and waterworks and appurtenances, for the purpose of furnishing water
to live stock and for other Leneficial purposes connected with the live-
stock industry. Upon the filing by the grantee of maps and other
pertinent data showing ihe location and character of such easements
and rights of way, and the approval thereof by the sald Secretary, all

ds, whether surveyed or unsurveyed, in or over which such ecase-
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ments and rights of wa{glmn extend, shall be dlsposed of subject to
such easements an «of way: Provided, That said approval of
the Secretary of the :Inteﬂm- .shall not e given 'within or thro nnl\:
national forest ‘except wlth tim m;)rovnl of 'the Secretary of i
ture -and vnder such condit stipulations as the Iatter may we-
quire for the fullest tltllhstlan :and proper adm on, &Le.

The amendment was agreed to.

The next amendment was, in section 2, page 2, line 24, after
the word “after,” to insert “a date to be fixed by :the Secretary
of the Interior and not exceeding ”; and on page 3, line 1, after
the word “ of,” to strike out “ this act” and insert “approval’
of the Secretary of the Interior,” so as to make the section read:

Sec. 2. That 'the graut ‘herein authorized shall be upon the express
eondition that from and after a date to be ‘fixed the Becretary «of
the Interlor and oot exceedi years from ‘the date af approval of'
the Beerrtary of the Interior the Dnitt‘d States shall have the right to
tnke over the easements and wﬁehm-m granted an “’;&y
other property of grantees dopen 9ut ‘in whole or in part for dts
ness upon such easements and ts of ‘way, and upon -condition that
4t shall pay, before taking possession, the rengsotmble valoe of all nrp
erty taken over, includ structures and fixtures nmulrogil
placed apon the lnnds and /included in the water plant, su mmnalsle
value to be determ e Becretary of the Interior:
E‘ehntﬂiu“cgdw:wxhlo tia !ue ;h:.lh! ‘not il;ﬁlme or be construeid to roms m be

a ¢ value o P
earned on pex{dtng contracts or any other mmm

The amendment was agreed to

The next amendment was to strike out, in section 8, the fol-
Towing werds:

That If any grantee ghall fail to construct such reservoirs and water
conduits within five years from and after the date of ‘this act, .or there-.
art»zd ﬁh}dlﬂ fall te n:.lillln and malli,?lr:;ﬂth; h‘aag.le for am{‘ tc;mtinuoun'

of five years, @l ro
R e TTian s fiataat ecit Dor 0o TIRtaIst i which murt
propert;v or some part thereof is attached.

And to insert:

That all or an
annuﬂoﬁ by the
head of the depa
complete mm:tm
Two years.

The amendment was agreed to.

The hill was reported to the Senate as amended, and the
amendments were concurred (in.

‘The bill was ordered to be engrossed for m third reading,
read the third time, and passed.

ETHEL PROCTOR,

The bill (8. 3258) for the relief of HEfhel Proctor was mn-
nounced as next in order.

Mr. KING. 1 see that the Senator from Michigan TMr.
Sarrrr] is here. Before consenting to the consideration of the
bill T should like to hear an explunation of it :

Mr. SMITH of Michigan. The truth is that the committee,
nfter redncing the bill more than one-half, vencluded to wote
to the widow of Alr. Proctor, who was ene of the -early sani-
tary engineers of the Panama Canal, the sum of $2,100. Mr.
Proctor, according to the chief of the sanitary experts down'
there, from 1912 up to the time of his death was a very -efficient |
man. In the streams and marshes, and so forth, he was really
A martyr to that work, and his life was given to his country in:
that service.

Mr. THOMAS. Will the Senator from Michigan yield?

Mr. SMITH of Michigan. Yes.

Mr. THOMAS., , I am opposed, as the Senator knows, to the
granting of pensions except in meritorious cases. 1 have read
the report accompanying the bill, and T think it is one of the
most ‘meritorions instances that has ever come before the
Senate.

Mr. SMITH of Michigan, T=am obliged to the Senator. I do.
tionally meritorious case. !

Mr. SMOOT. 1 have no «doubt that the reduction ef the
amount asked, from $5,000 to $2,100, is in conformity swith the
rule of the Senate, and not only the rule of the Senate but the |
law that a year’s salary shall be paid to one dying while in the |
employ of the Government in the Canal Zone. I suppose Mr,
Proctor received $2,100 a year when he was working en the
Canal Zone.

Mr. SMITH of Michigan. The Senator is correet.

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill, which had been reported |

part of such rights of way shall be forTelted and
tary of the Interlor uponm finding by the.
rtment hwhli Jurisdiction over of failure to.
ve years, or for mnse;tor a period of

#from 'the Committee on Claims with an amendment, -on line 7, |

to strike out *$5,000" and insert * $2,100," so as to make the
Dbill read:

Be it enacted, ote, That the Secretary of the Treasury be, and the @
Thereby, authorized and directed to pay, out of any money the ! Tmury
of the United States not otherwise ngprupriated to Ethel Proctor, widow |
of Almon R. Proctor, the sum of $2,100 to compensate ‘her for the desth |
of her husband vn Jane 26, 1912, due to malarial poisoning eontracted |
wwhile in ﬂm discharge «of duty as sanltary inspector on the Pnnnm{
‘Canal in the employ of the Isthmian '‘Canal ‘Commission,

| gress to
| ments ‘as do not fall with

The amendment was agreed ‘to,

“The bill avas reported to the Senate, and the mmendment was
coneurred in.

The bill svas ordered to (be engrossed for a third reading, read
the third time, and passed.

HILLS PASSED OVER,

The 'bill (8. 8260) to remove the charge of desertien
record of Wilbur F, Lawton was next in order, i

Mr. KING. Let that go over.

The VICE PRESIDENT, It will go over.

The bill (8. 4459) to amend an act entifled “An act to au-
thorize the President to increase temporarily the Military Estab-
lishment of the United States,” approved May 18, 1917, was .an-
no;ﬁmd as next in order, B

2 at may go over temporarily,

The VICE PRESIDENT. It will go over.

Senate resolution 249, to print the article entitled “The
Tlectoral ‘College .and Presidential Suffrage™ as a Senate docn-
ment, was announced as next in order,

Mr, FLETCHER. Let that go over.

The VICE PRESIDENT. It will go over,

The bill (8. 29238) for the rellef of the Philippine Scouts was
announced as next in order.

Mr. KING. Let that go over.

The VICE PRESIDENT. It will go over.

The bill (8. 4221) for the relief of private owners of lands
within or near the Bitterroot National Forest, Mont., was an-
nounced as next in order.

Mr. SMOOT. Let that go over.

The VICE PRESIDENT. It will go .over.

WAR ‘COLLEGE LIBRARY.
The bill (8. 4360) to amend section 5.of an aet entitled “An

. act ‘making appropriations for sundry civil expenses of the Gov-

ernment for the fiscal year ending June 380, 1914, and for other

| purposes,” mpproved June 23, 1918 (38 Stats, L,, P. 475), was

announced ns next in order.

Mr, SMOOT. 1 notice that there is mo report filed with fliis
bill. If there is mo one very deeply interested in it, I should
like to have it go over until T can get the report.

Mr. FLETCHER. The Senator will find a report with the bhill,

Mr, SMOOT. T will say to the Senator that on my -calendar
there is no report filed with the bill. I ansk the Secretary if
there is a report accompanying the bill?

The SecrETARY. Report No, 481,

Mr. SMOOT. Let the bill go over.

The VICE PRESIDENT. The bill will go over.

Mr. FLETCHER. Mr. President, with the permission of the
Senate, before we pass from the consideration of Senate 'bill
4308, 1 desire to say it seems that the War College is one of the
depository libraries, and that it is getting a wast amount of
documents with no place to put them. This legislation is simply
1o relieve them -of that burden and allow them to trunnrer'thn
documents. The War Department states:

It would seem that the librarlan should be anthorized act of Con-
such public documents to the superinten ent of tocu-

thin the scope of the collection of the lbrary.

“This measure is to enable these libraries to get rid of a lot of
‘stufl which they can not use.

Mr. SMOOT. 1 was wondering whether or mot “the staff™
which it is preposed to authorize them to return is worth the
postage which will be required to-carry it from where it is to-day
back to Washington.

Mr. FLETCHER. This appliesito the War College vight here
in Washington, as T take it.

Mr. SMOOT. 1t 'is at'the War College?

Mr. FLETCHER. Yes; it is at the War College.

Mr. SMOOT. The only addition there is in reference ‘o the
librarian.

Mr. FLETCHER. Well, it will not hurt for the bill to go over,
anyway, and I will get a copy of the report.

JOHN H, ARMSTEONG,
The 'bill {8. 8289) -te remove the charge .of desertion from the

| military record of John H. Armstrong was announced as next

in order.
Mr. THOMAS. Let that bill go ever, Mr, President.
The VICE PRESIDENT. The bill goes.over.
ADDITIONAT. TROBATION OFFICER TFOR THE DISTRICT.

The bill (H. R. 10891) to amend and reenact an act Tor the
establishment of a probation system Tor the District of Columbia
was announced as next in order.

Mr. KING. Let that bill go over, Mr. President.

AMr. POMERENE. I hope the Senator from Utah will with-
draw his objection for a momeiit.

Mr, KING. I will withhold the objection for a moment,
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Mr. POMERENE. The chairman of the Committee on the
District of Columbin [Mr. Syira of Maryland] has sent word
to me that he is very anxious to have this bill passed. I may
say, in explanation of if, that the only respect in which it pro-
poses to change the present law is that in the police court of
the Distriet the probation work has become so extensive that
they need an additional assistant probation officer and also a
stenographer and typewriter. This bill provides for two assist-
ant probation officers instead of one, as heretofore, at a salary
of $1,200, and for a stenographer at a salary of $1,200. I think
from what I have learned that the legislation is very much
needed.

Mr, KING. I should like to ask the Senator from Ohio what
number of employees now has the probation department of the
police court?

Mr. POMERENE. 1 am not able to answer that; but allow
me to say, as shedding some light upon the matter, that I am
advised that there are a number of public-spirited women in the
District of Columbia who are now voluntarily acting without
compensation as probation officers. The work, however, has be-
come so extended that they are not able to attend to it, and they
are asking for this legislation.

Mr. KING. Mr. President, I shall not object to the considera-
tion of the bill, but I should like to know the personnel of this
bureau or agency of the municipality. There is a disposition
to increase the number of officers in all departments and bureans
and agencies of the Governmenf, and it will always be found
that those who are filling these positions find some excuse or
pretext for an augmentation of salaries and an increase in the
number to be added to the department or ageney of the mu-
nicipality.

Mr. POMERENE. I realize the tendency in that direection,
hut I think we all agree that here in the city of Washington
there has been a very large increase in population during the
last year or two. 1 think that reason, if no other, wonld to some
extent explain the need for additional officers.

Mr. SMOOT. The only reason for the additional help pro-
posed to be provided by this bill is that there is a great in-
crease in the population of the District at the present time?

Mr. POMERENE. I think that that is the reason for it; yes.

Mr. SMOOT. I thought, of course, that that was the reason
for it. It seems to me when normal conditions return here
we ought to go back to the number of officers we have to-day,
There is nothing, however, in this bill proposing to limit the
appointment of these officials.

Mr. POMERENE. Mr. President, there is force in the Sen-
ator's suggestion, but allow me to say that if it develops later
on that this additional assistant is not needed we can change
the law, and I shall certainly be very glad to have it ehanged
if later it is found that it is not necessary. :

Mr. SMOOT. Mvr. President, I simply want to say that I am
not going to object to the consideration of the bill, but to get
a person off the statutory roll is something that very seldom
ever happens in the history of the United States. I am afraid
if they go on the roll they will remain there forever and ever
hereafter. :

Mr. KING. T shall ask leave to amend the bill by making
it expire by limitation in one year. I will not consent to the
consideration of the bill unless it shall be agreed that that
amendment shall be made to it.

Mr. POMERENE. I have not sufficient information at hand
to even suggest to the Senator from Utah that this legislation
should be continued, but if what he suggests is an objection I
shall accept the amendment for the present with that under-
standing. I think I ought to say that I understand that the
House committee went into this subject very fully, and if the
amendment does not meet their approval the matter ecan be
worked out in conference,

Mr. KING. But with the information furnished us I should
not feel like making this a permanent addition to the personnel
of that agency. 1 shall, therefore, ask that the bill be amended
limiting its operation to one year.

Mr. POMERENE. Will the Senaior from Utah
where sueh an amendment should be inserted?

Mr. KING. I have not a copy of the bill before me.

Mr. FLETCHER. It appears, Mr. President, from the re-
port on the bill that at present the paid official personnel con-
sists of one probation officer and one assistant probation oflicer,
So it seems ns if they need this assistant permanently. I do
not very.well see how they can perform all the duties which
devolve upon them. I shall not object to the amendment, how-
ever, but I am inclined to think that this provision should he
made permanent. Lt

Mr. KING. The bill is so intertwined with the existing stat-
ute that it is very diflicult to amend it. I suggest to the Senator

suggest

that he allow the bill to be passed over o give me an oppor-
tunity to examine it and prepare the necessary amendment.

Mr. POMERENE. And we can take it up a little later?

Mr. KING. Yes. I ask that the bill go over,

Mr. POMERENE. I ean give the Senator a litile informa-
tion which I find in the report as to the amount of business
transacted. The judges of the police court of the District of
Columbia, under date of March 21, 1918, sent a leiter to the
chairman of the District Committee of the House, in which
they say, among other things:

Last year the police court collected in fines the sum of $165,554.88.
There were 35645 persons arrested and charged with offenses in
court ; 18,461 gakl fines and 7,550 were committed to jail in default
of the ;ﬂgmcn of fines, 'There were 9,612 cases of public intoxica-
tion, 6,276 being white persons and 3,336 colored.

The court released on probation 1,927 persons.

That is quite a little army for one probation officer and his
assistant to look after. I am willing, however, that the bill
shall be passed over temporarily. =4

Mr. FLETCHER. May I suggest that in line 9, page 2, if
the Senator from Utah desires to insist upon the amendment of
the bill, that it be amended by inserting, after the words * per
annum,” the words “ for one year,” so that it would read: “ and
one stenographer and typist at a salary of $1,200 per annum
for one year "? 2

Mr. KING. T accept the snggestion of the Senator from
Florida as the amendnient to be offered.

The VICE PRESIDENT. The amendment will be stated.

The Secrerary. On page 2, line 9, after the words * per
annum,” it is proposed to insert the words “for one year,”
50 as to read:

One stenographer and typist at a salary of $1,200 per annum for one
year, k

Mr. POMERENE. Then another amendment should be
made before that with reference to the two assistant probation -
officers at a salary of $1,200 each. Did the Senator from
Florida suggest an amendment there?

Mr. FLETCHER. T did not notice that.

Mr. KING. T think perhaps it will be Dbetter to adhere to
my suggestion and pass the hill over for ihe present,

Mr. POMERENE. Very well; and I will eall it up later.

The VICE PRESIDENT. The hill will be passed over.

RBILY. PASSED OVER,

The bill (8. 3379) to authorize the Secretary of the Interior
to exchange public coal lands for private coal lands in certain
cases was announced as next in order.

Mr. SMOOT. I ask that that bill go over.

The VICE PRESIDENT. The bill will be passed over..

HIGHWAY TO NATIONAL MONUMENTS,

The bill (8. 4439) to provide for the survey of a national
highway connecting certain national monuments in the States
of Utah, Arizona, and New Mexico was considered as in Com-
mittee of the Whole. It directs the Secretary of Agrieulture
to survey and examine a feasible route or routes for a national
highway which shall conneet the Mukuniweap National Monu-
ment, the Grand Canyon National Monument, the Mesa Verde
National Park, the Rainbow Bridge National Monument, and
the Natural Bridges National Monument, in the States of Utah.
Arizona, and New Mexico, and provides that upon completion of
the survey the Secretary of Agriculture shall make a report on
the subject to the Congress, And to carry out the provisions
of the bill there is appropriated the sum of $20,000, or as much
thereof as may be necessary.

The bill was reported to the Senate without amendment, or-
dered to be engrossed for a third reading, read the third time,
and passed,

SCIO0OL LAXDS IN OREGOXN.

The bill (8. 2494) to provide for the exchange with the State
of Oregon of certain school lands and indemnity rights within
the national forests of that State for an equal area of national
forest land was considered as in Committee of the Whole. It
authorizes the State of Oregon to select, with the approval of
the Secretary of Agriculture, a compact body of not to exceed
40,000 acres of unappropriated nonmineral land within town-
ships 10 and 11 south, ranges 5 and 6 east, Willamette meridian,
in the Santianm National Forest, Oreg., to be maintained as a
State forest, to secure its highest permanent usefulness to the
State of Oregon, and particnlarly to the common schools to
which its resources are devoted, and to State forestry demonstra-
tion and education, and authorizes the Secretary of the Interior
to grant and convey the selection to the State of Oregon for the
purposes hereinbefore mentioned. In exchange for the selected
lands the State shall reconvey and relinquish to the United
States a good and sufficient title to an approximately equal area
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of unencumbered gections 16 and 36, or parts thereof, of sub-
stantial forest values satisfactory to the Secretary of Agricul-
ture, within the national forests of Oregon, granted to sa id State,
or indemnity rights within such national forests to which the
State is entitled therefor, and the lands reconveyed and re-
linquished as base lands shall immediately become parts of the
national forest in which they are situated. The lands conveyed
to the State shall be at all times subject to use by the United
States for the construction, maintenance, and operation of roads,
trails, telephone or telegraph lines needed in the administra-
tion of the contiguous national forest areas.

The bill was reported to the Senate without amendment, or-
dered to be engrossed for a third reading, read the third time,
and passed.

RETENTION OF UNIFORMS.

Mr. CHAMBERLAIN. Mr. President, I hope Senators will
allow the Senate to take up at this time the bill with reference
to the retention by discharged soldiers of their uniforms. T ask
unanimous consent for the immediate consideration of the bill
(H. R. 13366) permitting any person who has served in the
United States Army, Navy, or Marine Corps in the present war
to retain his uniform and personal equipment, and to wear the
same under certain conditions.

Mr. President, the reason for asking for the immediafe con-
sideration of this bill is that these young men are going home
now with the understanding that they will have to surrender
their uniforms.

The VICE PRESIDENT. Is there objection to the present
consideration of the bill?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill.

Mr. POINDEXTER. Mr. President, I should like to ask the
Senator from Oregon what is the status of the legislation which
has been suggested for the payment of a month's salary to the
soldiers as they are discharged?

Mr. CHAMBERLAIN. Mr. President, I was going to suggest
as an amendment to this bill the amendment which was embodlied
in the revenue bill, which, I understand, is the amendment to
which the Senator from Washington refers.

Mr. POINDEXTER. I was going to sunggest that amendment,
but I will be very glad if the Senator will suggest it. It struck
me as being an opportunity to get some action upon that matter
In circumstances which are more or less aggravated.

Mr. CHAMBERLAIN, The amendment which was attached
to the revenue bill was as follows:

That all officers and enlisted personnel of the Army, Navy, and Marine
Corpssurvlug the United States in the war against (’iarmsny, who have
been honorably discharged from the service since November 11, 1018,
or who may hereafter be honorably discharged, shall be paid one month’s
galary in addition to the regular pay heretofore author! i

Mr. FLETCHER. That amendment is in conference now, and
T do not see anything to be gained by putting it on this bill,
This is a House bill, and I wish we might pass it just exactly
as it is so as to conclude the subject matter of this bill. I do
not think we would make much headway by putting an amend-
ment on this bill and having it go to conference. The revenue
bill will undoubtedly pass eventually, and I do not believe there
is any objection to the amendment referred to by the Senator
from Oregon remaining on that bill

Mr. SMOOT. Mr. President, I will say to the Senator that
I have not any doubt the conferees on the revenue bill will agree
to the amendment to that bill to which reference has been made.
That being the ease, I doubt the wisdom of putting another
amendment to the same effect upon this bill at this time.

Mr. KING. If the amendment be added to this bill, it will
send the bill to conference.

Mr. POINDEXTER. Mr, President, probably the suggestion
of the Senator from Florida is a wise one, in view of the state-
ment that this legislation will probably be agreed to by the
conferees on the revenue bill; but I should like fo say a word,
to the effect that an important feature of this proposition is
the need for prompt action. The need for this relief-is now
greater than it will be at any other time. The soldiers are being
very rapidly discharged. Some soldiers can take care of them-
selves under any circumstances, and we hear no complaint from
them ; but soldiers come from the body of the people and repre-
sent all the varying types and conditions of men, and a great
many of them, through causes sometimes over which they have
no control whatever, and sometimes through the fault of the
War Department in failing to pay them their salaries, in some
cases salaries being delinquent for five or six months, are dis-
charged from the Army with no funds whatever, and furnished
the bare means of transportation back to some point which fre-
quently is not their home. I know of cases where young men
who had lived on the Pacific coast were sent back to Chicago

because they happened to be enlisted in Chicago, 1,500 miles
from home, without any money. That is discreditable to the
Government, and it ought to be remedied as soon as possible,

Mr. JONES of Washington. Mr. President, I understand that
unanimous consent has been given to have the bill considered.
Is that correct?

The VICE PRESIDENT,
sideration of the bill.

Mr. JONES of Washington. I desire to offer an amendment
in the nature of an additional section.

The VICE PRESIDENT. The amendment will be stated.

The SecrRETARY. It is proposed to add at the end of the bill
a new section, as follows:

8Ec. 4. That section 120 of an act entitled *An act for makin
and more effectual provisiom for the natiomal defense, and
purposes,” be amended to read as follows:

“Qpc. 126. That an enlisted man discharged from the Army, Navy,
or Marine Corps service, cxcept by way of punishment for an offense,’
shall receive 5 cents per mile from the place of his discharge to his
actual bona fide bome or residence, or original muster into the service,
at his option : Provided, That for sea travel on discharge, transporta-
tion and subsistence on.y shall be furnished to enlisted men.”

Mr. SMOOT. Mr. President, I should like to ask the Senator
if that is not the practice to-day?

Mr. JONES of Washington. No; not quite. The law to-day
is to pay three and a half cents-a mile to men discharged from
the Army, and 4 cents a mile to those discharged from the Navy.
I think, however, this is paid only to the place of their muster in.
They do not have the option of going to their homes, as suggested
by my colleague a moment ago. It meets that situation.

Mr. POINDEXTER. Mr, President, my colleague is entirely
correct in that statement, as I have it from the War Department.
authoritatively.

Mr. SHEPPARD. I know of some Texas soldiers who were
ordered to San Irancisco to be mustered out, when they could
have been mustered out in Texas aud would have preferred to
have had that Jdone.

The VICE PRESIDENT. The question is on agreeing to the
amendment of the Senator from Washington.

The amendment was agreed to.

Mr. CHAMBERLAIN. Mr. President, I am going to offer
the amendment that was attached to the revenue bill. I have
no desire to claim the authorship of the amendment which was
added to that bill. I think it was proposed by the Senator from
Florida [Mr. Trasmerr], and he is entitled to any credit there
may be for it; but I suggest it as an amendment to this bill,
first, because I think it will hasten its enactment, and, second,
because I think it is a very bad plan to put a lot of military
legisiation in revenue bills and in appropriation bills,

Mr. SMOOT. As long as this bill now has to go to conference
anyhow, I see no particular objection.

Mr. CHAMBERLAIN, There have been amendments attached
as riders to appropriation bills seriously affecting the Army,
some of which I might call attention to. but I am not going to do
it now, and some of which would not have been made permanent
statutes except for the fact that they went in as riders to appro-
priation bills. I think the proper place to have this amendment
is in the present bill.. I therefore offer it as an amendment.

The VICE PRESIDENT. The amendment offered by the
Senator from Oregon will be read.

The SecreTARY. Add as a new section the following:

Spc, —. That all officers and enlisted personnel of the Army, Navy,
and Marine Corps serving the United States in the war against Germany
who have been honorably discharged from the service since November

11, 1918, or who may hereafter be honorably discharged shall be pald
one month’s salary In addition to the regular pay heretofore authorized.

Mr. TRAMMELL. Mr. President, I should like to see the
amendment adopted that has been offered by the Senator from
Oregon. I feel confident that it can not delay the mmatter. It
will probably expedite the enaciment into law of this provi-
sion, and will give relief to the soldiers at a time when a great
many of them are sorely in need of it.

I hope, as I say, that the amendment will be adopted.

Mr, JONES of Washington. The only question I have about
it is that I should like to see a little bit more than 30 days’
pay given; but it might delay and endanger the passagze of this
bill, and so I shall not offer that nmendment. What I fear,
however, is that when we adopt the 30 days’ provision we will
never give any additional pay. I doubt if 30 days® pay is
enough.

The VICE PRESIDENT.
of the Senator from Oregon.

The amendment was agreed to. .

The bill was reported to the Senate as amended, and the
amendments were coneurred in.

The amendments were ordered to be engrossed and the bill
to be read a third time.

The bill was read the thivd time and passed.

There was no objection to the con-

further
or other

The guestion is on the amendment
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ENLISTMENT IN REGULAR ARMY.

Mr, CHAMBERLAIN, Mr. President, there is one other bill
on the calendar that is of a good deal of importance to the
Military Establishment at this time, and I ask unanimous con-
sent that it may be considered. It is Senate bill 5279, to au-
thorize the resumption of voluntary enlistment in the Regular
Army, and for other purposes. It is to remove restrictions
against voluntary enlistments, which were practically abolished
by the act of May 18, 1917.

The VICE PRESIDENT. The Senator from Oregon asks
unanimous consent for the present consideration of a bill the
title of which will be stated by the Secretary.

The SecreTARY. A bill (8. 5279) to authorize the resumption
of voluntary enlistment in the Regular Army, and for other

purposes,

The VICE PRESIDENT. Is there any objection to the pres-
ent consideration of the bill?

There being no objection, the Senate, as in Committee of the
1W’ht:nle:, proceeded to consider the bill which was read, as fol-
OWS:

Be it enacted, ete., That so much of sections 7 and 14 of the act
entitled “An act to authorize the President to increase temporarily the
Military Establishment of the United States,”” approved May 18, 1917,
as impose restrictions upon enlistments in the Regular Army, are here-
with telgea.l g0 far as they apply to enlistments and reenlistments
in the Hegular Army after the date of approval of this act.

The bill was reported to the Senate without amendment, or-
dered to be engrossed for a third reading, read the third time,
and passed. .

AMENDMENT OF FEDERAL RESERVE ACT.

Mr, HITCHCOCK. I ask unanimous consent for the present
consideration of Senate bill 5236, to amend sections 7, 10, and
11 of the Federal reserve act, and section 5172, Revised Statutes
of the United States.

The VICE PRESIDENT. Is there any objection to the pres-
ent consideration of the bill?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill, which had been reported
from the Committee on Banking and Currency with amend-
ments.

The VICE PRESIDENT. The bill has been read. The
amendments of the committee will be stated.

The first amendment was, on page 2, after line 9, strike out:

Sepc. 2. That that part of section 10 of the Federal
reads as follows: * Fllm members of sald , the rm&gtoﬁm&';
Treasury, the Assistant Becretaries of the Treasury, and the Com
troller of the Currency shall be ineligible during the time t are
office and for two years thereafter to hold any office, position, or em-
ployment in any member bank,” be amended to read as follows:
“The Secretary of the Treasury, the Assistant
Treasury, and the Comptroller of the Currency shall be ineli
the time they are in office and for two years thereafter to hold any
omcek position, or employment in an* member bank. The
the Federal Reserve rd shall be ineligible during the time they are
in office or during the term for which they wore aipalntcd to hold any
office, position, or employment in any member bank.”

The amendment was agreed fo.

The next amendment was, on page 3, line 3, to change the
number of the section from “3" to “2."

The amendment was agreed to.

The next amendment was, on page 3, line 9, after the word
“ power,” to insert “ from time to time by general ruling cover-
ing all districts alike,” so as to read:

8s5c. 2, That -section 11 of the Federal reserve act as amended by the
act of September 7, 1916, be furiher amended by strik out the whole
?f“.nmbsection (m) and by substituting therefor a subsection to read as

ows :

0"(‘;) Upon the affirmative vote of not less than five of its members
the Federal Reserve Board shall have power from time to time by gen-
cral ruling covering all districts allke to permit Federal reserve banks
to discount for any member bank notes, drafts, or bills of exchange
bearing the signature or indorsement of any one borrower in excess of
the amount permitted by section 9 and section 13 of this act, but in
no case to exceed 20 per cent of the member bank's capital and surplus,

The amendment was agreed to.

The next amendment was, on page 3, line 20, after the words
*“ United States,” to strike out * issued since April 24, 1917,” so
as to read:

Provided, howercr, That all such notes, drnﬂxihor bills of exchange
discounted for any member bank in excess of the amount permitted
under such sections shall be secured by not less than a qieke face
amount of bonds of the United States or certificates of indebtedness of

the United Stiates.
AMr. President, I ought to say that the

Mr. HITCHCOCK.
committee, at a subsequent conference, regretted the adoption
of that amendment which struck out the words “ issued since
April 24, 1917, but it was not in position to take any formal
action on the matter. I should like to have that amendment
submitted for a vote of the Senate.

The inclusion of the words “issued since April 24, 1917,”
menns that the privilege of using United States bonds as secur-

ity for this purpose is limited to liberty bonds issued since we
went into the war; and it was intended by the Federal Reserve
Board to limit them to the use of those bonds for two reasons:

First, the 2 per cent bonds are not available. They are gen-
erally held by banks. Secondly, most of the liberty bonds are
now selling at a considerable discount—94, 93, or something like
that—and by making them desirable for purposes of security it
was thought that the demand for them might be strengthened.
Therefore the Federal Reserve Board desired to mention them
specifically here by limiting the use of bonds for security pur-
poses to liberty bonds.

I do not feel authorized to move to strike out that amend-
ment, but I regret that the committee took that action. It was
done rather hastily.

Mr. SHAFROTH. Ar. President, I hope that amendment of
the committee will not be agreed to. The explanation which ihe
Senator from Nebraska has given shows that the object of this
section is to make a special demand for the new liberty loan
issue that is to be made in April ; and by reason of that fact, by
limiting the right here to the bonds that are issued after April
24, it gives that right. The Secretary of the Treasury and also
Gov. Harding, of the Federal reserve bank, both assert that the
very object and purpose is to make this aid and assist in float-
ing the new liberty loan; and I will state that I propose to offer
an amendment, following this, which will limit the provisions
of the section to December 31, 1919,

Mr. POMERENE., Mr. President, to what section is that

The amendment which I am going to pro-

Mr. POMERENE.
Mr, SHAFROTH.

Yes.
It is to come in at the end of line 22 on

page 3. They do not want to make the provisions of this bill

applicable for all time. It is not a permanent matter; but they
do want these bonds that can be hypothecated for the purpose
of acting as security limited to the bonds issued after the begin-
ning of the war, and they want the provisions of the act con-
fined to the date of December 31, 1819.

Mr, HITCHCOCK. Mr, President, in order to get this matter
before the Senate, I ask that the committee amendment may be
submitted to a vote.

Mr. POMERENE, Mr. President, if I had been in the Cham-
ber when this bill was called up I should have objected to its
consideration at this time. I can not get the consent of my
judgment to the increase to 20 per cent. I think it is vicious
banking ; and I say that with all due respect to the very eminent
gentlemen who are members of this committee and favor it,
as well as with all due respect to the Federal Reserve Board. I
think it is wrong.

Mr. SHAFROTH. Mr. President, does the Senator refer to
the fact of increasing the amount which can be discounted to 20
per cent instead of 10 per cent?

Mr. POMERENE. That is the fact to which I refer.

Mr. SHATROTH. Does the Senator understand that a na-
tional bank already has power to lend money to the extent of
20 per cent?

Mr., POMERENE. Oh, yes, Mr. President., We had that
matter up before the Senate some time ago, and I objected very
strenuously to it at that time; and that is not in the law because
of my support of it. I think we did the wrong thing then, and I
do not propose by any vote of mine to extend that wrong any
further. These bonds can be marketed if it is desirable; and it
is not necessary to load up these banks with all of those securi-
ties, thereby increasing the amount of the indebtedness of a
given member bank to the Federal reserve bank.

The argument was made, when the amendment to the national
banking law was before the Senate, that particularly in the
South they needed a greater line of credit ; that it was necessary
that 20 per cent of the capital stock and the surplus should be
loaned to individuals as they would come in, and so forth;
otherwise they could not do business., My answer to that sug-
gestion is that if a man deserves credit equal to 20 per cent of
the capital and surplus there are in every community two or
more banks, and if his eredit is sufliciently good he can go to °
one bank and get 10 per cent of its capital and surplus, and he
can go to another bank and get 10 per cent of its eapital and
surplus.- It is not necessary that he shall get into one bank
to do these things. ]

Bank failures are not due to a great number of loans to a
great number of individuals, no matter how careless the cashier
may be in extending some of those loans; but bank failures
come from loaning large sums of money to a few people. Never
with my vote will I consent to allowing one borrower to have 20
per cent of the capital and surplus of a bank; neither will I
facilitate that bank in getting credit to the extent of allowing it
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to go to the Federal reserve bank with these securities and get
the 20 per cent. :

I do not know that I could make myself clearer than I have in
this brief statement. It represents my view about the matter.
Perhaps I feel a little too keenly on this subject. At one time,
years ago, I was made a victim of just that kind of banking. I
think I know something about it, and there is not any man or
any half-dozen men that can come in here, after the experience
I have had, and tell me that that is good banking. I know
better.

Mr. SHAFROTH. Mr. President, the Senator may be able to
go to two banks and get 10 per cent of the capital and surplus
of both of those banks, but I will warrant that there is not one
man out of a hundred that can do it. A man's banking trans-
actions are generally confined to one bank, and the confidence
which he establishes is with the officers of that bank.

Mr. POMERENE. Yes, Mr. President; and it is the confi-
dence between the officers of that bank and that borrower that
robs communities.

Mr. SHAFROTH. Oh, yes; but you could not have any suc-
cessful banking at all tnless you had confidence between the
officers of the bank and its depositors.

Mr. Pres.dent, one of the difficulties in the way is that the
laws of the various States prescribe various amounts that the
State banks can loan, even in excess of 20 per cent of the cap-
ital and surplus of the bank. In other words, there are some
banks that have no limitation whatever. Other banks are per-
mitted to loan as high as 30 per cent, and that is one of the rea-
sons why the State banks do not come into the national system.
It is bacause under the national system 10 per cent is all that
can be loaned to one man of the capital and surplus. Now, it
seems to me that inasmuch as the member bank has a right now
to borrow 20 per cent, and this law simply attempts to extend
the right of the bank to discount that paper at the Federal
reserve bank, when you take away that power you are crippling
the natipnal bank itself.

If this were simply a question of extending this matter from
the beginning, the argument of the Senator would have more
force; but when the member bank has the power to borrow to
the extent of 20 per cent it does seem to me that to deprive the
member bank of *he ability tc go to the reserve bank and dis-
count ' that paper is impairing the banking facilities of the
national banks, and consequently also of any State bank that
might want to come into the system.

Mr. McLIKAN. Mr. President— :

The VICE PRESIDENT. Does the Senator from Colorado
y'old to the Senator from Connecticut?

Mr. SHATROTH. I yield to the Senator.

Mr. McLEAN. I should like to call the attention of the Sena-
to- from Ohio to the fact that the-laws of the State of Ohio
permit a State bank to loan to any single person or corporation
an amount equal to 20 per cent of the capital and surplus. The
Senator knows that the capital and surplus bear very slight re-
lation to the lending power of a bank.

Mr. POMERENE. Mr, President, it was just one of those
institutions that I referred to a while ago in my own experience.
The fact that a thing happens in Ohio is prima facie evidence
that it is right, but it is not always conclusive evidence.

Mr. McLEAN. It so happens that the average throughout
tiie Union exceeds 20 per cent. In New York it is 25 per cent.
In all the large States it is over 20 per cent, from 20 to 30 per
cent, and the Senator knows that the capital and surplus bear
but slight relation to the lending power of a bank. I know banks
with $200,000 capital that lend over $18,000,000. The lending
capacity of a bank depends largely upon its cash deposits.

Mr. POMERENE. That is true, but that is the exception to
the rule.

Mr. HITCHCOCK. Mr. President——

The VICE PRESIDENT. The hour of 2 o'clock has arrived.
Soine weeks since the Chair made an erroneous ruling. The
Chair held that the unfinished business was not to be laid down
at 2 o’clock on Calendar Monday. On a further examination of
the rule the Chair reverses his ruling and lays before the Senate
- the unfiniched business, which will be stated.

The SethETARY. A bill (H. R. 18708) providing for the relief
of such populations in Europe and couniries contiguous thereto,
cutside of Germany, as may be cetermined upon by the Presi-
dent as necessary.

Mr. HITCHCOCK. I ask the Senator from Virginia to permit
the unfinished business to be laid aside for a few minutes, so
that we may finish the consideration of this bill.

Mr. MARTIN of Virginia. I am willing to have it laid aside
for a few minutes only, but if there is to be any extended debate
I shall ask to have the unfinished business proceeded with.

Mr. PENROSE. I sincerely hope the Senator from Virginia
will insist m keeping the unfinished business before the Senate.

I have some amendments ‘o offer, and I have been waiting for a
leng while to get a chance to present them.

Mr. HITCHCOCK. I will say that I will abandon the effort if
it takes more than a few minutes.

Mr. PENROSE. All right.

Mr. HITCHCOCK. This i3 really an emergency bill.

Mr. PENROSE. So is the unfinished business.

Mr. HITCHCOCEK. I have had it up for the second time. I
want to say that this general provision here is really one which
should have been looked after when the law was changed last
September. The banks are still restricted to the 10 per cent loan
in almost all cases. They are only allowed to advance as much
as 20 per cent of their capital and surplus in these cases: First,
when it refers to the discount of bills of exchange drawn in
good faith against the national exchange; second, the discount
of commercial or business paper actually owned by the person,
company, or corporation or firm negotiating the same; and,
third, the purchase for discount of any note or notes secured
by not less than a like amount of United States bonds issued
since April 24, 1917. The banks can make loans under those
circumstances. All that this section does is to provide that
when they make such loans under the authority of Congress
the Federal reserve banks shall be permitted to discount paper.
It certainly is not just and reasonable to permit banks to carry
these loans and then compel them to hold them in thelr vaults
like corpses, unable to use them and vitalize them. If it was
at all desirable that they should be permitted to make loans
under those circnmstances, they ought to be allowed to use them
for the purpose of discounts with the Federal reserve banks.

Mr. POMERENE. In answer to the argument just made by
the distinguished Senator from Nebraska, we were advised that
the law we did pass was to prevent corpses from getting into
member banks.

Mr. HITCHCOCK. I have not anything further to say. The
question is before the Senate, and I do not want to impose on
the time of the Senator from Virginia. I therefore ask the
Chair to submit to a vote the recommendation of the com-
mittee.

The PRESIDING OFFICER (Mr. AsHurst in the chair).
The question is on agreejng to the amendment of the committee.

Mr. HITCHCOCK. I think the amendment should be voted
down,

Mr. SMOOT. The statement has been made here that strik-
ing out the words “issued since April 24, 1917,” would limit
the bonds only to liberty bonds. That is not the case. There
have been other bonds, farm-loan bonds, issued since that
time.

Mr. HITCHCOCK. I am assuming that.

Mr. SMOOT. If you are going to deliberately limit it to
liberty bonds, why not insert the word “liberty " after the
word *“of " and before the word *“ bonds,” in line 20, so that it
will read: “not less than a like face amount of liberty bonds
of the United States™?

Mr. HITCHCOCK. The other issue of bonds is a small and
negligible matter, and I hope the Senator will not bring that
up. We are anxious to get the bill through now. The purpose
is to dispense with a market for liberty bonds.

Mr. SMOOT. I understand that perfectly well.

Mr., HITCHCOCK. The other issue of bonds is small and
negligible. T ask that the question be submitted to the Senate,

The PRESIDING OFFICER. The question is on ngreeing
to the amendment of the committee. 4

The amendment was rejected.

Mr. SHAFROTH. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from Colorado?

Mr, HITCHCOCK. I yield.

Mr. SHAFROTH. I desire to offer an amendment. In line
22 page 3, I wish to add, after the words “ United States,” the
following :

31111‘51 rovisions of this section shall not be operative after December

Mr. HITCHCOCK. I will say that is entirely acceptable to
myself and other members of the committee. This is only in-
tended to bridge over the present year so as not to strengthen
the market for the liberty bonds.

The PRESIDING OFFICER. The question is on the amend-
ment of the Senator from Colorado.

Mr. SMOOT. Let it be read.

The SecreTARY. On page 3, line 22, after the words “ United
States,” insert the words:
alTlfslgroVMnns of /this section shall not be operative after December

Mr. SMOOT. It ought to be preceded by the words “Irovided
further.” i
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Mr, SHAFROTH. I will insert the words “Provided further.,”

The PRESIDING OFFICER. The amendment will be so
modified. The question is on agreeing to the amendment as
modified.

The amendment as modified was agreed to.

The PRESIDING OFFICER. The next amendment of the
Committee on Banking and Currency will be stated.

The SeEcreTArY. On page 3, line 23, after the word " Sec.,”
chnnge " 4 " to i“ 3'"

The amendment was agreed to.

The bill was reported to the Senate as amended, and the
amendments were concurred in.

The bill was ordered to be engrossed for a third reading, read
the third time, ond passed. ;

FOOD SUPPLIES FOR EUROPE. 4

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 13708) providing for the relief
of such populations in Europe and countries contiguous thereto,
outside of Germany, as may be determined upon by the Presl-
dent as necessary.

Mr. PENROSE. Mr, President——

Mr. SMITH of Michigan. I make the point of no quorum.

Mr. PENROSE. I yield to the Senator from Michigan to
raise the point of no quorum.

The PRESIDING OFFICER. The Secretary will call the roll. |

The Secretary called the roll, and the following Senators an-
swered to their names:

Ashurst Johnson, 8. Dak. Myers Smith,
Bankhead Jones, N, Mex. ~ Nelson Smith, Md.
Beckham Jones, Wash, New Smith, Mi
Berah Kellogg orris Bmith, 8,
Calder Kenyon erman Smoot
Chamberlain Kin Page - gpenur
Colt Ki - Penrose terling
Culberson mx Pittman Swanson
Cummins La Follette Poindexter Thomas
France Lenroot Pollock Townsend
Hal Rensdel
e ell - Underwood

H % McKella 3 Saulsbury ‘Wadsworth

ard '3 adswo
gmllmck McN y gg’w Weeks

ary

Hollis Martin, Va. Sherman Williams
Johnsen, Cal. Moses Smith, Ariz.

Mr. HENDERSON. I wish to announce the absence of the
junior Senator from Idaho [Mr. NucexT] on account of illness,
I ask that this announcement may stand for the day.

Mr. McKELLAR. I desire to announce that the senior Sena-
tor from Tennessee [Mr. SHiELDS] is detained by illness, I ask
that this announcement may stand for the day.

Mr. KIRBY. I wish to announce the unavoidable absence
of the senior Senator from Arkansas [Mr. RoBivsoN], occa-
sioned by illness.

Mr. LEWIS. I desire to announce that the Senator from
California [Mr. PaErAN] is necessarily detained by illness.

The PRESIDING OFFICER. Seventy-one Senators have
answered to their names. There is a quorum present.

Mr. PENROSE. Mr, President, I think the taxpayers of the
United States will be greatly astonished when they read in the
morning papers that the Department of Agriculture is now at
work framing a bill soon to be presented to Congress appro-
priating $1,250,000,000 to be used by the Feod Administration
in purchasing.from the farmers the 1919 wheat crop at $2.26 a
bushel. This remarkable situation, created by Mr, Hoover while
he was in charge of the Food Administration of the United
States, carries its own lesson as to the wisdom of the economic
methods adopted by the Government during the war. Before
I offer an amendment which I intend to propose to the pending
bill I will ask the Secretary to read the article entitled “The
Wheat Problem."

The PRESIDING OFFICER. If there is no objection, the
Secretary will read as requested.

The Secretary read as follows:

[From the Washington Post, Jan. 20, 1919.]
THE WHEAT PROBLEM.
It is stuted that the Department of Agriculture is mow at work

fram bill, soom to be presented to Congress, appropriating
gl 4250, 000 to be used by the Food Administration in p
rom

the farmers the 1019 wheat crop at $2.26 a bushel, the price
guaranteed by the Government. It {s proposed to sell this wheat to
the public at the ruling market price, leaving the Government to sta.mi
the tinancial loss involved.

War involves many sacrifices, and the tremendous loss which the
Government seems certain to sustain In its wheat deal is one of them.
Mhe agricultural interests of the coun show mo dlsposition to accept
the sacrifice ‘themselves, consequently t is no course for the Gov-
ernment to pursuc other t!mn to keep its word to purchase all wheat
ralsed next year at the price stated. The uppropriatton P o all
of which may be wiped out in the transaction, a c‘harge of
$12.60 per capita upon the entire population of the country.,

In accepting iis mgonsiblhty for supplying food to the allies durs
ing the war the United States last year made a definite compact with
the agricultural interests to buy the entire crop, as was done in 1918,
at the snmmarantecd price. This action was considered necessary
in erder to ulate the planting of additional acreage in wheat. Pro-
duction could only be Jnmawd ¥ giving this guaranty, and the Gov-
ernment was proceed u on the theory that the war would
last over i.nto 19 and pcrhnpa longer. France, England, and Italy
were taking all the wheat available In this country, without oﬁu‘-
mﬂonlnz the price, and would continue to do so for the perk
Unfortmtely for our Treasury, this Government had no agreement
wit:h its allies fo continue the purchase of wheat at a specific price after
the cessation of hostilities, and as a result they are now buying t
wlmat from Argentina and Australia, where it can be purchased at llttle
hu.lf the price which the farmer receives for it in America.

‘l‘lw whent of the tine and Australia, while produced in plenicous
» Was not available dul‘lng the war becanse of a lack of shipplng.
bu moment the armistice was signed and Fra sent

ships post haste to those cnuntrics to brin bacE cargoes of whent. and
w are taking from the Unjted States o

¥ the quantity needed above
tl?hwmth t?]e%tm S'tl loyal tfhoodg e to tricken d, is
us e Un 0 a stric Wor
i e e S g Bt

passed to the proﬂucurs of
'whaat at home, and it must be kept Contracts for steel, coal

, and other items requlmd' by ﬂm war
P U L N R
e lgreemen ra -
temg:s, nor has there been roposal from the ll.tter 0 compromise
the ag:eement. Instead the tion must pay either by the plan of
h:;-ln nt Government price nelllnc at the market Eﬂm' thuu
cost of nﬂng ma or permits
Ei Bt S e e S B s e
er
must The farmer m ve his 0

Far be it for the Gaumment or the mu-a States to stnog_to n policy
urremdlatkm. tswmuumdau its engraved bo But one
can not refrai lating why one Government contract is sub-
ject m?lmﬂ“ djustment while another must be carried out
to

Mr. PENROSE. Now, Mr. President, as some measure of re-

the following amendment to line 4, on page 2, which I will ask
the Secretary to read.

Mr. MARTIN of Virginia. Let me ask the Senator from
Pennsylvania if he did not vote to fix the price of wheut at
$2.50 a bushel?

Mr, PENROSE. I voted to make it $2.50 because I thought
as long as the Government was engaged in the economic policy
gtﬂxingt.hepriceotwheatitoughtmﬂxitntanada]uata

gure.

Mr. MARTIN of Virginia. You wanted to make it as big as
possible?

Mr. PENROSE. Yes; I do not belleve in price fixing, but I
believe in a falr price if the price is to be fixed. I ask the Sce-
retary to read the first amendment.

The PRESIDING OFFICER. It will be read.

The SECRETARY. On page 2, line 4, after the word * hereun-
der,” insert “ shall be used for the purchase of American wheat
at the price guaranteed by the Government, and the preference
in the purchase of other supplies shall, so far as reasonably
possible, be in favor of American products.”

Mr. PENROSE. Mr, President, it seems to me the amends
ment speaks for itself. According to the figures read by the
Secretary, the American Government is likely to be responsible
for $1,200,000,000 worth of wheat at the guaranteed price, and
it may be that if the price of wheat keeps going down by rea-
son of the foreign competition, which is coming into the world
market by reason of the restoration of tonnage available for
wheat conveyance, the price may go still further down. If we
are to expend this $100,000,000 for purposes which, to my mind,
have in no way been made clear, except the time-worn argument
that they are required on account of the war, I think the Gov-
ernment might be relieved very consistently and properly of
the enormous stores which they are compelled to take into their
hands. I would be glad to hear what possible objection the
Senator from Virginia can have to the amendment,

Mr. MARTIN of Virginia. Mr. President, I have a telegram
from the American Mission at Paris, which states that—

Allies are willing and anxious to do all they can, and have and will
contribute to the fnll extent of their resources, but it must be borne in
mind that most of the food must be purchased in the United States,
ta:gmellmerlcan money would be used for such purchase and transpor-

So here is a declaration in advance of the purpose to buy
most of this food in the American market.

Mr. PENROSE. I should like to ask the Senator who makes
that statement? 3

Mr. MARTIN of Virginia.
Mission.”

Mr. PENROSE. We have had Mr. Hoover's promises before,

Mr, GORE and others addressed the Chair.

This is signed “ Hoover, American
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The PRESIDING OFFICER (Mr. Kixg in the chair). Does
the Senator from Pennsylvania yield, and if so, to whom?

Mr, PENROSE. I yield to the Senator from Oklahoma.

Mr. GORE. I should like to say in this connection, in view
of this cablegram from Mr. Hoover, we had a witness, Mr.
Taliaferro, before the Committee on Agriculture this morning
who is vice president of the Hammond Standish Packing Co., of
Detroit, and he told us that Mr. Hoover was in Europe now
and that this $100,000,000, or a great deal of it, was to be used
in stabilizing the price of packing-house products, so that the
packers could dispose of the stocks they have on hand and
obviate a loss.

Mr. PENROSE. I should like to ask the Senator from Vir-
ginia if he or any Senator here present knows whether Mr,
Hoover is an American citizen and ever voted in this country
in his life?

Mr., MARTIN of Virginia. I do not propose to be drawn into
such an irrelevant discussion as that. I do not know anything
about Mr. Hoover's citizenship. I have no doubt myself that
he is a citizen of this country, but I have not been a detective
upon his tracks and I am not posted about his career. I do
not know of what country he is a citizen, but I have no doubt
myself he is a citizen of the United States.

Mr. PENROSE. He abused the high office which he holds
informally by advising the American people to support the
Democratic Party in the last election, and in that way, in my
opinion, insulted every Republican in the country, after having
been intrusted with these enormous powers, to get into a politi-
cal campaign. I do not believe he is a citizen of the United States.
He has spent the greater part of his life in England. He
may perchance have been born here; I do not know. It is bad
enough to have a man called upon to administer this enormous
fund and the enormous funds which he has already adminis-
tered who has taken no oath of office and whose allegiance even
is in doubt, in the opinion of many citizens; as to whether he is
not at bottom really an Englishman and not an American.

I intend to offer an amendment when the pending amendment is
disposed of to provide that this vast expenditure shall be defrayed
in an orderly, legal way by commissioners appointed by the
President, confirmed by the Senate, and receiving a salary,
after having taken the oath of office to support the Constitution
of the United States.

Mr, THOMAS. I should like to ask the Senator whether I
am correct in understanding his statement that he voted for
the Gore amendment which fixed the price of wheat at $2.50
a bushel?

Mr. PENROSE, My position was plain at the time, and I
have no objection to explaining it now.

Mr. GORE. Mr. President— :

Mr. PENROSE. The Senator will allow me a word, and
he can explain in a minute.

Mr. GORE. That was last year's crop and not this year's.

Mr. PENROSE. I was against price fixing during the war.
1 believe it did more harm than good all along the line, Had the
war continued another year it would have led to general eco-
nomiec demoralization. But when it was evident that prices were
to be fixed, I favored a price that, in my opinion, was fair and
adequate. That was my position, and I think

Mr. THOMAS. Does the Senator know what the added price
to the Government guaranty would have been if the Gore
amendment had been ?

Mr. PENROSE. If we had not fixed the price, in my opinion,
the price of wheat would have been more than the guaranteed
price,

Mr. GORE. I should like to say at this point to the Senator
from Colorado that the price of $2.50 for wheat applied to the
crop harvested in 1918, It has no relation, either direct or
indirect, to the harvest of 1919. No amendment was offered
as to the crop of 1919, and the Senate never voted upon that
proposition. That was done by the President of the United
States alone upon his responsibility under section 14 of the so-
called food-control act. The Senate did not express any opinion
as to what the price for the 1919 crop should be. :

Mr. KELLOGG. I wish to ask the Senator from Oklahoma
if it is not a fact that the bill which passed Congress provided
for a gnaranty of $2 a bushel only for the year 1918?

Mr. GORE. For the year 1918.

Mr. KELLOGG. ' No bill passed Congress providing for $2.50
a bushel for 1919. .

Mr. GORE. No, sir; it did not.

- Mr. KELLOGG. The bill, as I understand it, authorized the
President, if in his opinion it was necessary to encourage pro-
duction, to make a guaranty, but the bill itself provided that
the guaranty for 1918 should be not less than $2 per bushel.

Mr. GORE. Not less than $2 per bushel.

Mr. KELLOGG.: As a matter of fact, the President fixed
the price for that year at $2.20 a bushel at the primary market.
Mr. GORE. Congress did not project the law in expressing
prices further into the future than 1918. :

Mr. KELLOGG. - Then in 1918, in September, before the sow-
ing of the crop, the President published a proclamation fixing
the price for 1919 at $2.26 at the highest primary market and
graded down from that.

" Mr. GORE. Yes; September 2, .

Mr. McCUMBER. Mr. President, inasmuch as the article
has been read into the IREcorp indicating a blanket loss of
$1,200,000,000 to the American people by reason of the guar-
anty of the price of wheat, I should like to ask the Senatcr
from Pennsylvania or the Senator from Virginia what would
be the price of wheat to-day without that guaranty? How do
you figure your losses, and if you figure your losses at all what
are you going to allow for the losses of the farmer below the
market price in 1918 to meet the excess that he would receive
by reason of the guaranty of 19197 In other words, taking
his crops of 1918 and 1919 together, would he have recelved
more by reason of this guaranty, or would he have received
more for the entire crop of the two years if we had allowed
the crop to be sold at the guaranteed price? I do not want any-
one to forget for a single moment that the farmer lost n dollar
a bushel on his grgin in 1918. I say that that has not been made
up even by the guaranty of 1919. So the abominable eriticism
of the farmer’s attitude as compared with the attitude of other
lines of business does not seem to me to be warranted, for let us
remember right here that we were engaged in a war in Sep-
tember, 1918. We did not know what the future would be in
1919.  We might be engaged in a war during all of this year, and
we prepared for the future by guaranteeing a price that would
assure the utmost number of bushels that could possibly be
produced. Now you criticize us because it might have been a
little less. :

Are you criticizing the Government in any way for the $500,-
000,000 that it is going to lose on the railroads this year by
reason of increasing the price of freight and for carrying pas-
sengers? If you criticize the price fixed for the farmer’s product,
$1,200,000,000 even, have you not raised the price of everything
that he must purchase with that product by reason of raising
the prices of labor throughout the country, with that $1,200,-
000,0007 Have you not raised it more than £3,000,000,000, com-
pared to the price of the things that the farmer must buy, taking
the country as a whole? :

We paid enormous prices for places at which to build ships—
three or four times, probably, what the land could otherwise
have been purchased for. We paid at least some three to five
times what it would have cost in peace periods to build our ship-
ways. Now they are of no use to us, but they are going to cost
the country billions of dollars. Are you criticizing the Govern-
ment because the Government proceeded to pay those enormous
sums? :

Mr. MARTIN of Virginia. Mr. President, I did not expect
to yield the floor for the remainder of the day.

Mr. McCUMBER. No; but I expected the Senator would
yield the floor until at least one side of this proposition could
be presented even briefly, and that is the farmer's side of the
question.

Mr. MARTIN of Virginia. The only criticism that has been
made was the speech delivered by the Senator from Pennsyl-
vania [Mr. Pexrost], who criticized maintaining the price of
wheat at $2.26 a bushel.

Mr. PENROSE. Mr. President, I hope that the Senator from
North Dakota [Mr. McCumser] does not think that I have
been criticizing the farmer for getting a fair price for his
wheat. - :

Mr. McCUMBER. No, I do not; but I criticize and I resent
the article which the Senator put in the Recorp, which seemed
to indicate that the farmer was the only person who had been
benefited by this war, and that, therefore, he is receiving more
than his just due, -

Mr. PENROSE. Of course, if the Senator from Virginia
will permit me, a price was fixed on copper, on wages, on rail-
road transportation, and on a number of other things, which I
think was wrong economically, and was a wrong economie
method. I saw nothing while we were in the war to cause us
to interfere very materially with the course of trade and nor-
mal conditions, but that is over. r

While I am on my feet, I want fto remind the Senator from
Virginia [Mr. Marmin], in the first place, I voted against the
food-control bill en the floor of the Senate. I was one of
five or six Senators who voted against that bill, and it has been
a very gratifying vote for me to refer to since the bill was
passed when I have been visited by many huudred people from

.“‘
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Pennsylvania—I .may say many thousands—who have been
subjected to harassment and vexation and utter failure to get
any satisfaction from the Food Department concerning their
yery many grievances.

Mr. MARTIN of Virginia. Mr. President, as I understand,
the Senator from North Dakota [Mr. McComser] was aiming
his eriticism at an article in a Washington newspaper. There
is nothing that has been said on the floor of the Senate to in-
yite his attack.

Afr. McCUMBER. I simply want to indicate that when the
Government has ordered 27,000,000 undershirts, which it has
now on hand, on which there will be an entire loss, there ought
not to be eriticism of the farmer because he will receive a por-
tion of what the Government compelled him to lose in 1918.

Mr. MARTIN of Virginia. But, Mr. President, no one on
the floor of the Senate has criticized the farmer; I have not
heard one eriticism of the farmer or of the price of wheat.
The only criticism has been made in an article in a Washing-
ton newspaper, and I understand now that the Senator from
North Dakota is making a criticism on the article in that
paper, Certainly I do net take his eriticism to myself, for I
have not said'a word on the subject. The Senator looked over
this way very intently at me as if he were about to make an
attack on me for something, but I could not imagine what it
was for. -

Mr. McCUMBER. The Senator from Virginia was so gen-
erous and his countenance was so smiling that he Invited my
Zlance in that direection.

Mr, MARTIN of Virginia. This is the first time my coun-
tenance has arrested attention here, so far as I know. I am
obliged to the Senator.

The Senator from Pennsylvania [Mr, PExrose], who tried to
put the price of wheat at $2.50, has seemed to me to be the only
man making the attack. He is making an attack on $2.26 wheat,
although he tried to put it at $2.50. I have no brief to defend

 either position, It is entirely irrelevant to the question before

the Senate.

But addressing myself for just a very few moments to the
amendment offered by the Senator from Pennsylvania, it seems
that Ire wants to do an act of charity or of generosity aceom-
panied with a condition of profiteering. He is willing to ap-
pease hunger and stay the ravages of death as an act of benevo-
lence and charity, provided he can make some money out of it,
In the ultimate analysis that is what the Senator's position is,
and that is all there is in it. He wants to make this appropria-
tion provided he can get a certain price for wheat. I think it is
a very ungenerous act to do. We are told that it is expected to
spend this money in the United States, and I should be very
glad to see that done; but for my part I am unwilling to put
that condition on this donation, on this charity, on this benevo-
lent act—to put on it a condition that we must make some money
out of it or we will not do it. That is, as I understand it, the
position of the Senator from Pennsylvania.

Mr. PENROSE. If the Senator will permit me, I think he
fails to grasp the situation. As I understand, the Government
must take up all this wheat at $2.26 a bushel. Having it in its
possession, I very modestly suggest, to relieve the expenditure of
the Treasury in some small amount, that we put this wheat
through this revolving fund, and send it over to Europe,

Mr, BORAH. Mr. President, may I make a suggestion?

The PRESIDING OFFICER. Does the Senator from Vir-
inia yield to the Senator from Idaho?

Mr, MARTIN of Virginia. I yield.

Mr. BORAH, It seems to me that the Senator from Penn-
sylvania, and possibly the Senator from Virginia, overlook the
fact that if we purchase all of this $100,000,000 worth of goods
in this country it is going to weigh very heavily on and em-
barrass very much the people of this country, who are in great
need of food, One of the great necessities now in large portions
of the country is the very material which it is now proposed to
send to Europe. While I have no doubt that a large portion
of it will be purchased here, I say that by every million dollars’
worth of goods that you purchase in this country you are going
to raise the price just that much higher to those who are now
unable to buy the necessaries of life.

Mr. MARTIN of Virginia. There is no doubt about the fact
that this $100,000,000 would be a mere bagatelle in taking up
the surplus foodstuffs the United States now has on its hands.

Mr. BORAH. Mr. President, the Senator from Virginia talks
about the surplus foodstuffs. YWhere are they? In whose pos-
session and control are tuey? We are informed by the press
dispatches that riots have already begun in cities where people
are demanding wages and demanding bread. Where is this food
which is a surplus? It is in the hands of a very few people.

LVII—111

It has been gathered up and is now being held while the people
are in need of it.

Mr. MAPTIN of Virginia. Statisticians all say there is a
large surplus of foodstuffs in this country—wheat, corn, fats of
all kinds, bacon and pork, and lard and oils—that all foodstufls
are abundant in this country.

Mr, BORAH. Well, Mr. President, it is an inexplicable situa-
tion, if that be true, because if there is an abundance, a surplus,
why, in the name of all the gods at once, are the prices such as
they are in this country at the present time?

Mr. MARTIN of Virginia. One reason is that the Govern-
ment has fixed $2.26 for wheat.

Mr. BORAH. The Government has not fixed prices exeept
as to two or three articles.

Mr. LODGE. It has fixed the price of wheat.

Mr. BORAH. We are not discussing the price of wheat alone.
There is a vast amount of foodstuffs in this country other than
wheat. I know, and other Senators here know, where these
vast food supplies and reservoirs of food are. They are not
within the reach of the masses of the people of this country ;
and when you purchase these food supplies in this country you
are not benefiting anyone in the way of the masses of the people
ot all; you are only raising their prices and disparaging their
situation, rather than benefiting it.

Mr. PENROSE. Mr. President

The PRESIDING OFFICER. Does the Senator from Vir-
ginia farther yield, and, if so, to whom?

Mr, MARTIN of Virgina. I yield to the Senator from Penn-
sylvania.

Mr. PENROSE. It seems to me that the Senator from Idaho
does not grasp the point which I have in my mind.

Mr. BORAH. I may not grasp the point the Senator had in
his mind, but I grasped the point I had in my mind.

AMr. PENROSE. I understood the Senator's point to be as to
the price fixing for wheat, that the consumer can not get wheat
below $2.26 a bushel, because if wheat sinks below that point
th: Government comes in and takes it. Senators from States
where wheat-growing is more a specialty than it is in Pennsyl-
vania—although that is a great wheat-growing State—who may
be more frmiliar with the matter, some of my colleagues in my
neighborhood, say I am entirely right. In that case the con-
sumer is not hurt in America by having the Government relieved
of some of the surplus wheat. That there is a surplus I take
to be granted, because the Department of Agriculture is prepar-
ing a bill carrying this enormous sum—#§1,200,000,000—to take
up the wheat, and the newspaper article I referred to states
that the restoration of tonnage suitable for the conveyance of
wheat has brought so much wheat into the market that its price
is rapidly dropping.

Mr. REED, Mr. ASHURST, and Mr. KELLOGG addresseid
the Chair.

The PRESIDING OFFICER. Does the Senator from Virginia-
yield ; and if so, to whom?

Mr. MARTIN of Virginia. I think the Senator from Missouri
first addressed the Chair, and I yield to him; but I hope Sena-
tors will not make long speeches while I have the floor, though
I shall be glad to yield for any reasonable question or suggestion.

Mr., ASHURST. I beg the Senator’'s pardon. I thought he
had yielded the floor. I desire recognition for two or three
minutes in my own right, as I am compelled to leave the
Chamber.

The PRESIDING OFFICER. The Chair will recognize the
Senator from Arizona when the Senator from Virginia yields
the floor.

Mr. REED. Mr. President, I rose to ask a question. The
Senator from Idaho [Mr. Borau] inquired where these reser-
voirs of food were. Is it not a fact that the statement has been
made that the meats or fats necessary to supply Europe are
already on hand in enormous quantities. I am asking the Sena-
tor if that is not the case? Has not that statement been made
to the committee?

Mr. MARTIN of Virginia. I undersiand there is a very large -
surplus of meat.

Mr. REED. And those fats are in the hands of the packers,
are they not?

Mr. MARTIN of Virginia. I presume the bulk of them are
in the hands of the packers; I do not know.

Mr. REED. My recollection is that the statement was made
that there are $£50,000,000 worth—perhaps the Senator has the
figures

Mr. MARTIN of Virginia. No; I have not.

Alr. REED. My recollection is—and I hesitate to use the fig-
ures, because I did not charge my mind especially with them—
that there are $50,000,000 worth of fats on hand.




1746

CONGRESSIONAL RECORD—SENATE.

JANUARY 20,

AMr. BORAH. Mr. President, the Scnator from Missouri is
about correct. I have the statement here somewhere.

Mr. REED. If that is true, then will the Senator permit me
to say in his time that the benefit of the market which is to be
made would not go to the farmer, for the farmer has already
parted with the Liogs out of which the fats are made, but it would
go to the packers, and of course the tendency would be to keep
up the retail price on similar products in this country? If the
packers have $30,000,000 worth of fats on hand, it may explain
why bacon is 50 cents a pound, which I think is about the price
in Washington to-day.

Mr. LODGE. Mr. President, may I ask a question simply for
information?

The PRESIDING OFFICER. Does the Senator from Virginia
yield?

Mr. MARTIN of Virginia. I yield to the Senator from Massa-
chusetts,

Mr. LODGE. The question of wheat, I think, is fairly clear,
because that was a fixation of price by law ; but were not prices
fixed by the Food Administration on fats, meats, and other
arﬁ;lie;;? I do not mean by law, but by agreement, as it was
ca

Mr. REED. If the Senator from Virginia will pardon me,
there was no price fixed even on wheat.

Mr. LODGE. Not strictly, but there was a minimum fixed.

Mr. REED. The law guaranteed a minimum price—

Mr, LODGE, That is what I should have stated.

Mr. REED. Of, I think, $2 a bushel. Is not that correct?

Mr, GORE. Yes; that was for the year 1918,

Mr. LODGE. That is correct; I stated it inexactly, but I
know what was done.

Mr. REED. And the Government has not guaranteed any-
thing for the year 1919, has it?

Mr. GORE. The President has, but Congress las not.

Mr. LODGE. Yes; there is no legal guaranty on wheat now.

Mr. GORE. Mr. President, it amounts to a legal guaranty.
I will say to the Senator from Missouri that the President, on
September 2 last, issued a proclamation guaranteeing, under
the law, the price of $2.26 for the crop of 1919. The President
had authority to issue such a proclamation, and it amounts to
a binding obligation, I think, upon the Government,

Mr. REED. Much as I have tried to keep track of the colors
of this kaleldoscope, I have not been able to follow them all
The fact about the pork question, as I gather from the evidence
that has been submitted from time to time, is that Mr, Hoover
called in the packers and arranged with the packers the price
they would pay the farmer, arranged with the packers the
price at which they were to sell to the retailers, and arranged
with the packers the profits they were to take. As a result of
that, the farmers were at one time pretty much in rebellion
about the prices they were gefting, and the people have been
in rebellion, I think, all the time about the prices they have
been compelled to pay; but the packer, according to the report
filed here by the Federal Trade Commission, if he be not com-
placent, ought to be, because his profits have been simply
astounding. So that we may as well understand that the mar-
ket that will be made for pork under this provision, will be a
market made for that pork which has left the hands of the
farmer and which is in the hands of the packers.

Mr. GORE and Mr. ASHURST addressed the Chair.

The PRESIDING OFFICER. - Does the Senator from Vir-
ginia yield; and if so, to whom?

Mr. MARTIN of Virginia. I yield to the Senator from Okla-
homa for a question, but I am not through.

Mr. GORE. I am uncertain whether the Senator from Mis-
souri was in the Chamber when I made a statement a few mo-
ments ago.

Mr. REED.
Just come in.

Mr. GORE. It related to that point. I may say that Mr.
Taliaferro, who appeared before the Committee on Agrienlture
this morning, the vice president of the Hammond-Standish
Packing House Co., of Detroit, sinted that England has im-
ported a great deal of solted meat, which was not grateful to
the appetite of the English people; that they were now not will-
ing to consume it and would not consume it; that it was the
purpose to sell this salted meat to the people of southern Europe,
to whom it was palatable and who use it, T think, in cooking
vegetables; and that the English, by disposing of this surplus
supply of salted meat on hand, would create a market in Eng-
laud for more palatable meat.

He also stated that this $100,000,000, ie understood, was to be
used by Mr. Hoover in ereating o markel in Europe for packing-
house products amnd stabilizing prices of packing-house products
S0 15 to protect the packers of this country against loss. That

I was not in the Chamber at that time; I have

ig the stubstance of what he said. I ask permission to print in
the Recorp an extract from My, Taliaforre’s statement upon
that point,

Mr, JOHNSON of California. Mr. President——

The PRESIDING OFFICER. Does the Scnator from Vir-
ginia yield to the Senator from California?

Mr. MARTIN of Virginia. I will for a reasonable time: but
I do not wish to stand here all evening.

Mr. JOHNSON of Californin. It was difficult for us to hear
the latter part of the statement of the Senator from Oklahoma
as to the uses to which this $100,000,000 were to be put. The
Senator’s head was turned away from this side of the Chamber,
so that we were unable to hear him distinctly; and, with the
permission of the Senator from Virginia, may I ask if the Sena-
tor from Oklahomga will again state what the understanding
or agreement is as to how this money is to be spent?

Mr. GORE. I will say that a portion of it, according to the
testimony of the witness who appeared before the Agricultural
Commitiee this morning, was to be used in stabilizing the mar-
ket, creating a market for packing-house products, and to stab-
ilize the price of those products, so as to protect the packing
houses against a loss as to the meat supply which they have on
hang.. manufactured from hogs which they purchased at 17k
cen

Mr, THOMAS, By what authority did he speak?

Mr. JOHNSON of California. Who was the witness?

Mr. GORE. His name is Thomas W. Taliaferro, and he is
vice president and general manager of the Hammond-Standish
Packing Co., of Detroit, Mich. I have requested permission to
have printed a portion of his statement covering this proposition
in order that he may be allowed to speak for himself aud in
order that the exact statement may be furnished to the Senate.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The statement referred to is as follows:

|Excerpt from statement of Thomas W. Taliaferro, vice president and
general manager cf Hammond-Standish Co,, of Detroit, before Sen-

ate Committee on Agriculture and Forestry January 20, 1919.]

Senator KEXTON, You would not be in favor of the Government op-
ernting the packing houses even If It bought the business? .

Mr, Tavtareripo. Would I? I would not have anything to say about
it. It would not change the principle of the thing,

My Tatisrewss: But T Wwould st right there, Se

r. TaviarErro. Bu wo sugge ore nator, that if
the Government bas any idea of that kind they better wait until they
bury the white elephant of the wheat crop of 1920 before they start to
work on the packing business, because when they bury that elephant
th will not want any more in the shape of the &cklng business

nator KExYON, There are some white elephants on the railroad
question, are there not?

Mr. TaLiarErgo. Not only there, but there is a Hog Island and soma
others that I can mention, which I do not mention—which I do not men-
tion here—and, gentlemen, if you please, I will just finish my state-
ment. There is only a short way to tFO'

To my mind this bill means ultimate Government ownership and
nothing else, and If the Government wants our buosiness, let it take it
now, while it is alive and progressive and has an efficient organlmtios
and pay us a fair value for tf, and not bandlcap, disorganize, an
rugture it, and then take it & wreck of its former self.

know what trylnf to oPernte uniler license wonld mean, and I want
pone of it. My business is legitimate and necessary for the conntry,
and I want to run it in my own way, like every other free American
citizen operates his business. Why should we have such restrictions
:hrt]orxi ?lroum! us that would brand us as lawbreakers, either stated or
mplied

We are not parties to any agreement in buylng our live stock or sell-
ln;i our products.

n conclusion, I wish to emphasize that among all of the easential
elements entering into the winning of the war the supplying of meats
is the only one that wili not cost the Government Immense snms of
money in burying the white elephant of incompleted contracts and
necessarlly wasteful metheds brought about by haste. The packers
supplied the necessary food often on & cost-minus instead of a cost-

lus basls, but you have had no complaint from them. This is patriot-
sm, pure and simple—patting ourselves on the back—and I ho
bonorable committee will unite in saying to our industry, * Well done
gwd and faithful servant, enter into the ’O)E'l of your .reward,” and
reathe the air of freedom like the nations of Europe whom you helped
to liberate.

I am now ready, gentlemen, to answer any questions

Sepator Kexyon. IHow hag the license of the Foodl
worked in your business? i

Mr. TaniavEneo. Haos It worked?

Senntor Kexyox. Yes.

My, TaniaFeiro. So far I have no objections. If the present price s
muaintained and there are not sufliclency of orders forthroming, the
packers are going to be compelled to stand the biggest loss, In my esti-
mnation, that the{ ever stood, and probably a great many of them will be
seriously crippled. I

Senafor Kexyox. Just what do you mean by that? Are there great
quantities of meat produects in the cold-storage honses now ¥

Mr. Tariarknno. At the present time the products, while ample, are
pretty well taken care of by allled orders, ’

Scnator Kexyox. Do you know anything about thie statements made
in the paper here the other night that the allies had repudiated their
contracts for pork, or their agrecinent as to pork, and werce getting thety
weat from the Argentine?

Mr. Tartarerno. Scnator, the DBritish Government is the one you
refer to¥ -

Senator KExyox, Yes: that Is the Governmoent I refer to.

on waut to ask.
Administration
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- Mr, TALIAFERRO. They have an enormous stock of meats on hand,
primarily caused not by their buying, but baving stored last summer,
when the dangers of transportation were adrift, a large quantity of
meat in salt, which nsually would be shipped in borax, accumulating in
England meats just because it was meats, with the idea of having it
carry as long as possible without refrigeration. This produced a yery
galty article, and 1if there is anything in the world that the Englishman
dislikes 1t is a salty plece of bacon, and he will not eat it. - But under
stress of war conditions he might possibly have been forced to eat
t. However, now that the armistice has been signed, he feels very dii-
ferently about it, and he will not eat it. And in connection with a great
many laboring men being thrown ount of itions and thelr busin;i,-
power restricted, they have stt}?ped catlﬁ it, and the consumption, as
understand it, in December in Great Britaln was only about 16,000 tons,

The CoairMAN. It ought to have been what?

Mr. TALIAFERRO. About 48,000 or 50,000 tons to be normal.

The CumairMAN. Of what sorts of meat?

Mr, Taviarerro. Of bacon ; that is, of hog meats,

The CHAIRMAN. It looks to me like that would create an extraordinary
demand for saltless meat.

Mr. TALIAFERRO. Yes; but their stocks over there are largely unde-
girable meats for English outlet, and that lessens the demand and keeps
these enormous stocks going into the avenues of distribution.

Benator Norris. If their stock consists of meat they can not eat,
would that not create a %:eater demand here for meat they could eat?

Mr, TALIAPERRO. The Food Administration in thelr endeavor to in-
crease production and to conserve the supply did everything possible to
curtail the domestic consumption, so as to make these stocks avallable.
The armistice being signed at least 6 months or, perhaps, 12 months
earller than the most ardent patriot expected has produced a condition
that is very critical, because we had gone ahead and built and worked
for something that we expected to happen in the future, but it has hap-
pened right away. il

The CEAIRMAX. I do not see this point, Mr. Taliaferro. Yon say they
find, the war belng over, that tbey have got a lot of meat on hand
that they would have to keep if the war had continued? :

‘Mr. TALIAFERRO. They would have had to have eaten,

The CHAmRMAXN. But that they will not eat now. So ithis deadhead
stuff that they have on hand there which they will not eat and you could
not sell Iooksfm me like, t? the extent they can not eat it, there would
be a demand for more meat.

Mr. TALIAFERRO. But the British Government, owning this meat, will
not increase their further orders until this supply is reduced and their
facilities enlarged.

The CHAIRMAN. They are trying to force them to eat it?

Mr. TALIAFERRO. They are trying to force them to eat it; they have
got to force it, in self-preservation.

Senator Norris. Do you think they will keep on that wag until the
peoptlg of England are forced and do eat that meat that they do not
wan
thn{im Tliz'.:ranuo. G{:Iﬂuagy tlilgt tv‘tr,llg ];;gpea; l!.Il.ﬂ: between now and

e e oes something is go! appen to us.

SBenator GoreE. They want to tn%e care of the $100,000,000 that is to
be sent there as far as they can?

Mr. TALIAFERRO. I understand that is a part of the use England makes
of that $100,000,000 revolving fund.

The t(.‘n.:t’nnm. They are going to give these folks meat that they
can not eat?

Mr. TALiareErno. I understand they are golng to relieve themselves
of part of it. ;

Senator KExNYOX, Are we going to bu{ lPsu-t of it?

Mr. T.}Lumno.h No. = s nEleat. while ﬁajty, 1sT ’?crfcet!y a
and high rized southern Eur n nations, ey

2 lvroil it with ve, ﬁhle

salt use they 8.

Bgﬁator Norris. This meat could be sent to Italy?

Mr. TALIAFERRO. And the Czechs.

Senator NORRIS. And the Czecho-Slovace, and it would be very ac-
eeptable to them?

Mr. TALIAFERRO. Most certainly, but they have not the money.

The CHAIRMAN. And England would send it to those people instead
of foreing it down the throats of their own:people?

AMr, TALIAFERRD. They have not the money. These e have some-
thing to eat, and they have not the money with which to buy it, and we
have the meat and we do not want to send it without the money,

The CHAIRMAN. Yon have the meat and money both?

Mr. TALIAFERRO. Exactly so.

S%%atur EKENYON. And we are to send them the money to buy the
meat?

Mr. TALIAFERRO. Sending them the money to buy the meat; we have
been doing that right along,

Senator Nomnis. They have not the money, but want to buy this salty
meat, and we are to send them the money to buy it with?

Mr. TALIAFERRO, They have not the credit.

Senator Normris. Who is going to buy this?

Mr, TALIAFERRO. I understand from the newam;lmrs that Mr, Hoover
is making some arrangements, of the details of which I am not advised.

The CHAIRMAN. Do you know nn,ything about the ration of meat and
bread he is furnishing these ple

Mr. TALIAFERRO. No, Senator ; 1 do nof.

Senator GRONXA. In reallty there is an oversupply of meats at the
present time?

Mr. TALIAFEREO. There is an oversupply immediately available for
the amount of consumption that is apparent,
Benator KENYoN. And if we do not get

packers are going to be in a bad way?

Mr. TavLiAverio. They are going to be compelled to stop. We are
only operating in one door and ecarrying it out the other. ?1‘ any link
of that chain is broken. the weakest one, the whole thing stops.

Senator GroxNA, Has that oversupply caused any change in pricos?

Mr. TALIAFERRO. Ilas it made any change in prices?

Senator GRONNA, X

Mr. TALIAFERRO. Not yet, Senator; but it is likely to make an awful
change in prices if the outlet is stopped. If yon dam the river up at
its outlet instead of its source, you are going to have trouble,

The CHAIRMAN. You figure if this meat can be used and disposed of
to the southeastern Europeans that that demand will relleve this con-
gestion of meat and 1t will enable the ]llaackcm to keep running and
supply the demand for fresh meat in England ? 3

Mr. Taviarerno. It will; that is the secret of the whole thing, Sena-
tor, that-the continuity of events must not be interrupted in aﬁy one

articular, not from the producer on the farm (o the consumer in
urope.

eeable
like their meat

rid of that oversupply the

Senator Kexyox. If they did not get the consumer in Europe and
these produets were thrown npon the market the consumer would get
meat a lttle cheaper, would he not?

Mr. TALIAFERRO. He certainly wonld.

8§1|n!';)r Kexyox. But you think it would make a smash among the
packers

Mr. TALIAPERRO. It would make a smash among the producers and
packers, too.

Sepator Kexyox. Beth together?

Mr. TaLIAFERRO. You can not parc that tato without taking off
something from each fellow. Everyone will have to suffer if that hap-
gns. The apparent suffering will be, of course, on the man who owns

e biggest amount of product, which will be the packer, The packer
has mo guaranty that 8 stuff he is paying 173 cents for is going to
be taken off his hands. There is no ranty. The Food Administra-
tion has not given us a guaranty on that, They have just told us, “ Go
ahead. You are g patriotic bunch of fellows, and pack these hogs on
the basis of 17%, and we are folng to get orders for youn.” But they do
not give us any insuranpce policy.

Theg CHAIRMAN. Mr. Hoover was instrumental in giving those assur-
ances ?

Mr. TALIAFERRO. I want to say one thing for Mr. Hoover; that I
have been under him—in connection with the license—and I have seen
that gentleman under the most adverse ances, the most tryin,
circumstances, and I want to say that he is one of the grandest men
know of ; that he has done more good to the producers of this country
than any other man in the country. i

The CHAIRMAN. The packers preit{ generally agree in that opinion?

Mr. TaL1sFERRO. I do not know. They know worth when they see it.

Benator KExyox. Was meat and money the only things he talked
over with the packers?

My, Tarniaresro. It has all been a matter of our risking our money
against their promise of their ability to relieve us of the product.

Senator KExXYoN. Do you not think now, with Mr. Hoover over there
insisting on this $100,000,000, that he is keeping faith with you?

Mr. TALiAFERRO. I certainly do, or 1 would not be buying hogs; and I
will go the Jimit on what he says, and that is the reason I am spend-
ing my money on hogs. 1 know I will lose a lot of money on it
if anything should slip. -

The CHAIRMAN, You do not think there is any * white elephant™
thrown out to the packers in the way of a guaranty?

Mr. TariArErrO. They have not guaranteed us.

The CiammMmaN., But they let yon make 9 and 15 Ker cent.

Mr. ';L\Lurnnno. They let us make 1 per cent; that is what they let
us miake.

The CHAIRMAX. On what?

AMlr. TALIAFERRO. On our business,

The CHAIRMAN. On your turnover? >

Mr. TALIAFERRO, On our turnover. :

The CHairMAaN. What did you make on your capital stock last year?

Mr. Tariarerro. We made $117,000, is what we made on $21,000,000
worth of business, ;

The CHAIRMAN. I do not mean that. The $21,000,000 is not the
point of my inguiry, What is the amount of your capital stock?

Mr., TALIAFERRO. Our capital stock is $884 000.

The CHAIRMAN. And you made $117,000 on it?

Mr. TALIAFERRO. Yes; and an odd £3,000,000 you want to figure in,

Senator (GRONNA. That $117,000 was net prefit?

Mr. TAauiAFerno. That is net; yes, sir; and if it had been much less
there would not have been any net. 1 was saying that we did $21,000,+
000 worth of business and only made $100,000.

Senator GroxxA. That is more than 12 per cent.

Mr. TALIAFERRO. On what?

Senator (JroxNA., On $800,000 capital stock.

Mr. TALIAFERRO. But you must take my borrowed mone

Senator GRONNA. After yom pay interest,
est. That is all figured in. You were saying here that that is net?

Mr. TaLiarERRo. After paying interest on borrowed money,

Senator GrRoxNA. Certainly.

Mr. TALIAFERRO. Why, sure.

Benator GROXNA. That is all taken into consideration.

Mr. TAaLiAFERRO. I pay wages, too, do I not, Senator?

Senator Normis. But yon do not pay. the wa out of the 12 per
cent ; but after paying the wages you had left 12 per cent.

Mr. TALIAFERRO. No; 1 would ve been paying laborers wages yet
if 1 had tried that. :

Henator Grox~A. Are the income taxes included, and you still have
£117,000 net?

Mr. TaLiarereo. I think our actual

in with it.
You have paid the inter-

Senator GroxNA, I mean after the income taxes have been pald.

1’\(1‘1-. Taviarenno. Twenty-five thousand doliars income taxes are to be

aid.

. Benator Groxxa. I think that is a very fair question. I would like
to know if the income taxes arec included in expenses, after paying
which it leaves yon $117,000%

Mr. TALIAFERRO, It was not included in expenses, but written off as
roserve, .

Senator GrRONXA, That is the same thing. i

The CitaiRMAX. A hundred and bow many thousands?

Mr. Taviarerro. Let me give you the actual figures, as long as we are
getting down to it. This is our 1918 statement—$117,000, as near as I
can remember.

The CirtairMAN. Does that Inelude or exclude income tax and your
war or excess-profits tax? L

Mr, TALIAFERRO. That figures what we carried to our surplug account,

Senator WapsworTH. Taxes pald?

Mr. TALIAFERRO. Taxes pald.

The CrnamuaN. How much was your corporation income tax? -

AMr, TALIAFERRO. Income tax—we do not know yet, but probably in
the neighborhood of $25,000. .

The CinsirMAN. And your excess or war-profits tax will be how much?

Alr. TaLiarerro. I do not know. We only wrote off $25,000 to cover
our war-profits taxes ; there will not be any profit tax.

Senator Norris, That means you set ashile $25.000 to pay those taxes,
and after you had done that you had 12 per cent?

Mr. TALIAFERRO. Oh, no; 1 said we had a little over 1 per cent on the
business we did.

Senator Nomrris. On the capital stock, I'm talking about.

AMr. TALIAFERRO. On our capital stock?

Senator Nomrmls. Yes. After you had set aside the $23,000 to pay
taxes, you still had $117,000 net profit. Was that it?

Mr. TALIAFERRO. We carried to surplus about $117.000.

L L . * * - L
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Senator KeNvox. When this matier oceurred that you speak of with
Dritain, did you packers have a meeting with Mr, Hoover about it, along
in October last?

Mrt. TaLiarenezo, We have had a number of meetings with bhim,

ator.

Senator KENyoN. Did you not have one meecting with him to -talk
;‘;fr itlmrt matter of large pork products on bhand in connectlon with

tain?

Mr, TALIAFERRO. Yes; we had,

Senator KexyonN. That meeting was in October last, was it not?

Mr. TALIAFERRO. Yes. ~ :

Benator Kexvox, And did Mr. Hoover at that timz tell yon he would
do what he could to stabllize the sitnation?

Mr. Tatisrerno. He always has taken that position,

Senator Kexyox. And when he went abread, did you understand he
wis going to fry to work out some plan to do that?

Mr. TatiarEgRno. I did not know at that meeting that he intended to
£o abroad, but I afterwards understood from the ers that he was
abroad, and from the reports in the trade that he had gone abroad.

Senator Kexvox., That question was discussed at that meeting? 2

Mr. Taniarenno, The question which was dlscussed at that meeting
was the available number of orders in pounds that might be forth-

eoming.

Senator Kexvox. From abroad?

Mr, Tatiarerro. From abroad, to counterbalance the expected receipts
of hogs, whici; would probably be about 25 or 30 per cent, as we figure,
increase over last year,

Senn Kssmxs. And this question of keeping faith with the packers
on the prices they have paid for hogs, that was discussed?

Mr. TaLiaFerio, Being paid?

Senator KexyoN. If there was not some way to dispose of the products,
the packers would have these products and lose great amounts of money ?

Mr. Taciarerno. Oh, surely; that was the basls on which the discus-
sion rested.

Senator Kexyon. Who was present at that meeting?

Mr. TaLiaFezro. Well, there were representatives of the different
packing houses, I suppose 25 or 30 or maybe 40, and nbout 25 repre-
sentatives from the producers or producers’ committees, or something
on that order; ex-Gov. Stuart was one. .

Senator Kexyox. What committee dld he resent ?

Mr, Tariaregno. I think he is a sort of chalrman of the agrienltural

visory committee.
a[‘t-‘mmfor Kexyon. Was any plan decided on at that time?

Mr. TALIAFERRO. Yes; it was agreed that the prices of hogs, as far
as possible, wonld be maintained, I think at 173 cents basis. T think
that is the meeting at which we agreed that If we had these orders we
wonld be able and would pay 174.

Senator KENYON., What was the discussion at that meeting about the
nation of Great Britain? '

Mr. TALIAFERRO. At that meeting, Britaln, as I remember now, had
tn hand a very heavy erder for provisions; I think in the neighborhood
of 179,000 tons.

Senator KEnyos. Of meat?

Mr. TaLiaFErRno. Of meat and lard; that is, they had that at that
time and did later place It

Senator KmNyoN. Wkat T asked you about was this: I understood

to say there was a discussion of Britain's actlon as to canceling
contracts for pork. Was there anything snbout that?

Mr. Taniarereo. Britain, to my knowledge, has never gone back on
or “Wmﬁd a contract since that Government was established, and it
never ¥

Benator EExvox. You misunderstood me a while ago or T misunder-
gtood you. I understood you had a meeting beeause of this situation
that had arisen over can tion of contracts, I do not know whether
ﬂng canceled contracts 1 share in your estimation of Britain,

; r. TALIAFERRO, No, Senator, they did not camcel any contracts, but

they said at that meeting theiae!:pected the orders would continue,

We had been operating on that basis, and the operations fell off.

mSe'.nntor KENYON. 1 saw in the paper that they were canceling con-
cts.

Mr., TALIAFERRO. The paper was wrong.

Senator KExYoN. They expected to keep on ordering?

Mr. TALIAFERRO. They expected ; I feel sure they honestly expected to
bave these additional orders.

The CHAIRMAN. But simply did not make contracts that yon expected
they would make?

i No response.)

Senator KENYON, There were no contracts broken.
Britalp is breaking any contracts

Mr, TALiAFFRRO. Britain would not break contracts.

Senator KEXYoN, That situation has arisen now, with all this sur-
plus, and yon must find a marketr for your surplns?

Mr. TALIAFERRO. We have to have a market for our surp'ns

Senator KrxyoN. And this §100,000,000 will help to find a market
for your surplus?

Mr. TALIAFERRO. $£100,000,000 does not go very far. “That Is a re-
volving fund, and therefore it merely takes up the slack between the
producer and the consumer—between the packer and the man who cats
the meat in Europe. That revolving fund can be used over and over
again as long as it only covers the slack between the packer and con-
ity Ko ox. Of it be used 1

. Senator NYOXN. course, can u onger as o revolvin
fund than If it is absolutely given away. T E

Mr., TALIAFERRO. And if it is used as a revolving fund I should say
it would belp the situation very much,

Senator KENYON. It would not help very far if given away.

Mr. TaL1AvERRO, 1t would not help very far if given away and no
returns eame back from it. But my understanding is that I is being
used as a revolving fund; the meat goes to the people, and they in
turn will present securities or money value that can be cashed or used
again In getting more supplies.

Senator Kexvox. Where did you get that understanding?

Mr. TaALIAFERRO. It is my own personal understanding. That is
what I naturally would understand or figure that if I had anything
to do with it ; that is. that would probably fit the case.

The Cuamryan. That will let you out on your 1Ti-cent contracts?

Mr. TaLIAFERRO. We have an agreement to pay 17§ cents for hogs,
and other markets in mﬁnr‘tinn to that, until the 1st of February.

The Cuammas. And that will take care of the stocks which you
have on hand which you purchased on that basis, and also take care
of the ;i.roduwrs which are selling in the meantime ?
n'h,f;ll;-t itar;:ms:gt% m’:t}? a .arge eﬁteu;. 1 tlla not think it will go

K 8 an insurance polley for a large percentage of the
profits that to-day has been put down under the l‘ltzj cents, .

I do not think

‘The Cmammmay. IT this were a larger revolving fund, it might be
nltxllon ttc‘ keep the prices of flour us so as to obviate this * white cle-
phant ¥

Mr. Taviarerro. Oh, no,
of a billion dollars.

The Cameman, That is too big a white clephant.
hu“ri tTa!.ur:nno. There is not any place around liere where you can

¥ .

he Coamamax. That white elephant crept in because of violation
of fundamental laws of sepply and demand?

Mr. Tatiarerro. That crept in because you signed the armistice the
17th of November instead of the 17th of next July.

The CHAlnMAN. And if you have to jump that much, it is not very

good economy after all.
Mr. TaL:aFERRO. It is nmot an y's fault, and I had rather see the
Government pay it than not to have the wheat if we needed it.

The Cuamyax. 1 will not go into that, but we might have obviated
it if we bad let the peogle get what their wheat was worth in 1917
and 1918 and let them get what it is worth this year.

Mr, Tariarerro. We did not know what wheat would be worth to us.
Wheat is worth a whole lot to a man who is starving: and if our
armies cver there peeded wheat I would be in faver of giving it fo
them If it cost $10 to raise it and give it to them.

The Cnammax. The farmers would raise it at $10.

tll;.l OTu.umno. And would not think he got enough for it if he
Bo L

The CHAmRMAN. I think the farmer has been about as conservative
as the packers or anybody else in estimating their receipts.

Mr, Tariarerro. They are the posted men in this country to-day.
Th:y do not need anybody to help them.

Mr. GORE. I also ask permission to have Inserted in the
Recorp an article from the Washington Times of the same
import,

The PRESIDING OFFICER.
ordered.

The article referred to is as follows:

REAL REASONS WHY PRESIDENT ASKS PAssace or Foop DiLn,

mThu real T g for the 1 'ﬂ‘ ..L:fb I&rgi’gﬁ'to 1}'!1&;:031: tntﬁﬂﬁgum
te passage o ] npnmgrl& on o R X or rope
became apparent to-day, when the following facts were learned :

1. There are 36 cargoes of food of a value of $55,000,000 already in
Europe or on the way, and not one pound of-them can be nsed until the
Uﬁiltqlzd B_t?geg Treasury has sufficient guaranty that all the shipments
will be paid_for,

2. Great Britain, whose contracts have been in large part the basis
of Government fixed edri)ﬂm for pork frndncts in this countrz. has sud-
genly andh:;exppctt y suspended all orders which were scheduled for

an shipment,.

To throw all this pork cn the American market would ruln all but
the strongest packing houses,

WOULD AVOID TNREST.

The real reasons for the Presidents' insistence are to avold the ﬁprend
of unrest in starving Europe by providing food and to avert an indus-
trial and financial disturbance in the United States by furnishing an
outlet for the immense store of pork products now in hand.

Members of both House and Senate have been demanding more ex-
plieit instructions regarding the President's request. They have been
unable to understand why the President has been so insistent and why
:;mmted flhaeb }upprnprlndon rushed through Congress and made immne-

ava e, - -

If the Senate agrees 1o the hundred million apmﬂ-tionﬁdt has
passed the House—the President will use more than f the amount in
saving the 30 shiploads of food already available and will not have to
await the shipment of other rargoes from this country.

Right in the shadows of the warehouses, bulging with their stores
and the groaning under the weight of their fresh food supplies
from America, tens of milllons of men, women, and children who sur-
vived the war are to-day facing death or disease from starvation and
&1:]: Bg?:;rnamts are facing demoralization before the mad onrush of

eV

You would have to have a revolving fund

Without objection, it is so

LARGR SHIPMEXNTS READTY.

.On this side 500,000,000 pounds of |?Rorl( and pork Froducts are rea
for shipment; so much meat has piled up at many important Atlantic
ports that an embargo has been necessary to prevent further congestion,

When word was finshed over the wires to the packing industry that
England had failed to * come through " and make good on her orders,
50 representative meat packers from all parts of the country hurried to
‘i\'asbinﬁton for conferences with the Food Administration officials,

Last October they entered into a gentlemen’s agreement with the Gov-
ernment to maintain a minimnm price of 173 cents a pound for hogs.

The farmers had been appealed to through every known medium to
raize more hogs, both from patriotic and monetary motives.

WILL MAINTAIN PRICE.

In establishing a hizh price (he Focd Administration. the Department
of Agriculture, and the packers offered 3 benus to inerease production.
Now that the farmer has gone ahead with what amounted to o goar-
anty by the Government of an extra reward and ralsed more porkers
than this country had ever before had, this Government !s golug to try
to maintain the price. 5

The packers, through their official organ, the National Provisioner,
say that " it has been suggested that It is {o the financial advantage
of Great Britain to allow matters to lag a trifie. As stocks plle up in
this country the tendency will be toward a price break in onder to aveld
loss." 4

“It is a question of honor,” they point out. “anid it is belleved that
the British will * ome through * and make good on: their orders.”

When the ;Jat:kers agreed to maintain the 17i-cent minimum price for
the month of Japuary, it was with the understanding that there would
be Government and foreign orders sufficient to make it possible for them
to pny that price and still do business,

he foreign orders failed to develop when England aunounced she
wanted no more Ameriean pork produets, but would raise her own.

TACKERS SBEE CRISIS.

* The packers foresaw that unless Government-assistance was forth-
coming ruin stared them in the face; institutions in which they held
securities would go down with them® small packers would be forced
out of business: pork products would glut the market ‘and would have
i to be sold at a loss: other meat products would automatically drop and

a financial crisis would be omn.
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Minimum prices fixed by the Government were not binding, but under
the eirenmstances the acceptance of them by the packers made them
operative and almost as effective as if they had been binding. The
same prices were also effective in all the allied nations, since they were
based on a scheme through which the world's pork supply was jobbed.

The high Government official mentioned above, who, because of his
position, asks that his name be withheld, holds that the present
sitnation is brought about as a result of what he calls “ the old-time
selfish English commercialism,”

SEES BRITISH COMPETITION. .

He said that, in effeet, it means that English commercialism is
coming to the fore to repudiate a pledge of honor and to say to the
Unit States, “ We will not abide by your food rules—we will fix
our own prices—we will reap our own profits—we will be your com-

titor.”
pel commereialism wrecked Germany,” the Government official
declared. Tt was selfish ; it was rotten; it was too much for this age.
It had the German vP:uple fooled.

“We are now having to deal with a brand of eommercialism that is
worse than Germany ever dreamed of; it is English commercialism.
You may go back as far in her history as ’vou like and you will find it.

“ Mr. Hoover is having the very devil of a time over there trying to
make England carry her end of the burden and play fair. We can only
hope that she will come around shortly.

*There are now 36 shiploads of food supplies either already docked
or aboat to be docked in European ports, but not a pound of them
can be used to velieve the millions of starving people over there unless
financial arrangements are made to satisfy the demands of the United
HStates Treasury.

SAYS ENGLAND TLAID DOWN.

“ England has laid down on her agreement to take certain shipments
of pork products. Much of the shipment in question is ]g:rk and pork
products, It was sent over under the assumption that gland would
continne to make good her orders.

“ These 36 shiplonds of food represent $55,000,000. The President
is familiar with the situation.

“ Tt was this, among other things, that caused the President to be
so insistent in getting an appropriation of $100,000,000 for immediate
relief in the allied conntries. The fcod is already over there. IIe needs
the money to pay for it before it can be distributed.”

At no time since America first cast her lot with the allies, the Gov-
ernment official declared, has coordination between England and America
in regard to food beem more urgent.

During the past year England has taken from this country double
the amount of pork products of France and Italy combined.

If Serbia, Peland, Armenia, and some of the other weaker nations had
some sort of organized government machinery with which to handle
eredits, much of the record-breaking pork supply of this country could
be cared for, the official sald.

WHITE SEXSED GRAVITY.

Henry White, member of the American peace delegation, apparently
sensed the gravity of the situation when he sent a cable message to Con-
gress voleing the same sentiments in the cable appeal of the
President. Among other things Mr. ite's message said:

“Agide from the stoppage of bolshevism, I understand there is in the
United States considerable surplus of food accumulated at high prices,
maintenance whereof guaranteed by our Government or assurance under
its auspices, and it is necessary ose of this surplus in order to
relieve warehouse and financial facilities as well as serious fall
in prices, with radical break in market, which would cost our country
more than the appropriation asked for.

PACKERS IN WASHINGTOXN.

Under the caption, * AMeat-export embargo disturbs the trade,” the
National Provisioner, official organ of the American Meat Packers’ Asso-
elation, carries the following article in its issue of January 11:

“ Some 50 representative meat packers from all parts of th

e country
- having interest in export orders met with Food Administration officials

in Washington on Wednesday of this week to discuss the congestion in
the export situation caused by the stoppage of British ents,

“ When the packers a to a continuation of the 17§-eent mini-
mum price on hogs for the month of January, it was with the under-
standing that there would be Government and foreign orders sufficlent
to' make it possible for packers to pug' the 17}-cent minimum price
and still do business. Continuation of high live pri asked as a
means of satisfying the %oducers, was to be made pessible by Govern-
ment and allied support the export market so as to make operations

ible,
1wlg?']’.‘th foreign orders promised for Japuary have not developed, and
meatls packed on this expectation have piled up at Boston, New York,
and Philadelphia awalting shipping instructions until the congestion
reached the point where the Railroad Administration declared an
embargo on such shipments by rail to these ports.

“The situation became critical, and the packers’ commiitee went to
Washington to confer with the anthoritles. At the Wednesday con-
ference, with about 50 packers present, Mr. Bnyder, for the Food Ad-
ministration, explained that his office had recently received word from
the British food ministry in the United States to the effect that all
orders for pork products for which Great Britain was responsible and
which were gcheduled for January shipping had been suspended.

SMALL VOLUME OF ORDERS.

“As a result there are deflnite orders on hand for January covering
but 59,000,000 peunds of pork products, against which the packers
are offering 500,000,000 pounds, In addition to the definite orders on
hand the Food Administration believes that the forelgn buyers will
u.crnu(!)lt{ take during January enongh more to bring the total up to
473,500,000 pounds. 3

*“In commenting on the present situation Mr. Snyder sald he firmly
believed that the potential demand for our pork products in Europe was
greatly in cxcess of the domestie supply.

“ He stated that many of the foreign nations, especially the smaller
nations, are in bad shape financially. This dces not include Great
Britain, France—which has a credit balance in this country—and Italy,
which ﬁas a credit balance in that country.

“ Holland's finances are satisfactory, but she has not yet satisfled
‘the allies as to her intention to observe the regulations governing re-
sales to enemy firms. Even now, in advance of the peace c¢ongress, the
matter of an exchange of commodities with Germany is under discus-
slon, potash probably heing the material with which she will obtain food
during the comlng winter.

“Food Administration officlals made no secret of thelr disturbance at
the action of the British anthorities, They have drafted a letter to the
British food ministry in the United States, which will be ecabled to
London, and may ask Mr. Hoover to reenforee their action by eabling
him the sense of this meeting,

SUGGEST PACKERS COMBINE. il

‘“They have suggested that packers take joint action under the Webb
bill, in manner i to that recently taken by the textile industry.
The wool and ecotton men, acting together, have sent a man to Europe
to act for them col]ecﬂwiy.

“To complicate matters, the War Trade Board on Wednesday put on
the free list four Scandinavian neutrals, This may tend to demoralize
the market, and an effort will be made to have licenses so worded as to
protect the market and the allotinent packers who have been cooperating
with the Government.

** Food ation officials admitted that the packers as a whole
had made less than the 9 per cent permitted them under the Govern-
ment regulation of their profits; that there was available sufficient
shipping space to handle the full amount of meat; and t while there
was p ifv ample freezer space available, there would be even more as
commenced to move more rapidiy.

“ It has been suggested that It is to the financial advantage of Great *
Britain to allow matters to lag a trifle. As stocks plle up in this
country the tendenq; will be toward a price break in order to avold loss.
It Is a question of honor, however, and it is believed that the British

‘come through' and make good on their orders. It is belleved
that the mext 10 days will see a change for the better in the situation,
and that everythlng will be all right before the first of next month.
Already slight relief has been ﬁlevcn by allotment orders from the new
European rellef commission. T tﬂtuly however.

* Packers who sEuke on the subject stated that adequate relief must
soon be given or they would be forced to tly reduce killing. They
mentioned the bad effect on export trade of the Atlantic seaboard tie-up, '
and asked that the Government be er:&luested to hold out for giving
:rmreergnc?n packers the advantage of freedom among neutrals of the right

e,

“ It was evident that all the packers were ready to “go the limit’ to
help the Government &and to keep their word on the hog-price matter, but
that they also expected the Government to protect them to the extent
of promises made, on the basis of which they l?a.d undertaken to operate.”

Mr. MARTIN of Virginia. Mr. President, nobody on earth
has any right to say that any part of this money is to be used
to stabilize the market anywhere. The bill speaks for itself.

Mr. NEW. Mr. President—

The PRESIDING OFFICER. Does the Senator from Vir-
ginia yield to the Senator from Indiana?

Mr. MARTIN of Virginia. I will yield for a question.

Mr, NEW. It is not a question, but I shall not intrude long
on the time of the Senator. As I understand, the question be-
fore the Senate is the amendment offered by the Senator from
Pennsylvania [Mr. PExrose], and in that connection the Sen-
ator from Virginia either read or caused to be read a state-
ment by Mr. Hoover to the effect that the money to be ex-
pended for food supplies is to be spent in the United States,
at least I so understood. Mr. President, that prompts the re-
tort that that is only the word of the gentleman giving it and is
bound by no legal obligation or anything of that sort; it may
be set aside or broken in a moment. I do not mean to reflect
on him. He no doubt intends to keep his word.

But if it is the purpose or wish of the Senate that that point
should be safeguarded and that the money should be spent in the
United States, it is very much better to trust to the substanee
of the law than to the shadow of a promise. I recall, as every
other Senator here does, I presume, that in the early days of
the bond issues we were told by the War Department and by
the Treasury Department that every dollar that was raised
from the early liberty loan was to be spent in the United
States for munitions, ammunition, explosives, and articles of a
similar kind. At the direction of the Treasury officials and
the War Department officials I went out, as nearly every other
Member of this body did, I presume, and said to the people to
whom we were undertaking to sell those bonds that the money
was to be spent in the United States. It is a matter of com-
mon knowledge that a great proportion of it has been spent
abroad ; that supplies were bought in England, France, and all
the countries of Europe, except those with whom we were at
war, to the amount of hundreds of millions of dollars, I have
no doubt that it was the intention of the authorities at that
time that that money should be spent in the United States, but
it was not so spent; and there is no more reason why this
guaranty now given by Mr. Hoover should hold good than there
was that the guaranty given by the Treasury authorities and

‘the War Department authorities in those days should hold

good.

Mr. MARTIN of Virginia. Mr. President, the extract which
I read stated—I will read it again—

Allies are willing and anxious to do all they can, and have and will
contribute to the rull extent of their resources, but it must be borne
in mind that most of the food must be purchased in the United States,
and American money would be used for such purchase and transporta-

On.

Now, as to meat foodstuffs, I do not know of any place in the
world where there is a surplus except in the United States.
There are other places where wheat may be procured, but we
have a large surplus of meat products.
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Mr. PENROSE. Do I understand the Senator to accept my
amendment?

Mr. MARTIN of Virginia. I do not; I have not indicated
such a purpose, and I can not imagine why the Senator should
conjure up in his imagination any such idea. I have not alluded
to it.

Mr. PENROSE. I thought it was so closely in harmony with
the persuasive utterances of Mr. Hoover that the Senator would
cheerfully accept it.

Mr. MARTIN of Virginia. I do not accept it. The Senate
can do with it as it sees fit. So far as I am personally con-
cerned, I am unwilling to do an act of charity or benevolence
in the attempt to save starving people from death, and accom-
pany it with the statement that if we act at all we must make
a profit out of the transaction. I say it would be unfortunate
for the Senate of the United States to attach a profiteering
condition to a donation to save starving people.

Mr. PENROSE. Mr. President, one more word and I will
not interrupt the Senator further. How does it make it a
profiteering arrangement to require that wheat, which the Gov-
ernment is compelled to buy at $2.26 a bushel, shall be bought
by this revolving fund if apny wheat is needed to send to
Europe?

Mr. MARTIN of Virginia. They may be able to get it
cheaper elsewhere; and I say it is profiteering when you fix an
arbitrary price. I do not know whether it can be purchased
any cheaper or not; I do not know whether they will come here
for it or not; I hope they will. I believe this market affords
the best opportunity for them not only to buy meat stuffs but
breadstuffs.

Mr. CURTIS. Mr. President—

The PRESIDING OFFICER. Does the Senator from Virginia
yield to the Senator from Kansas?

Mr. MARTIN of Virginia. I yield.

Mr, CURTIS. May I suggest that Mr. Glaszow testified that
the grain corporation of the United States Government had
143,000,000 bushels of wheat on hand now?

Mr. MARTIN of Virginia. I remember that; and I have
stated that there was a very large amount of wheat in the
elevators and granaries held and owned by the Governmeént of
the United States for which they paid $2.26 a bushel.

Mr., PENROSE. What objection is there to sending that
wheat to these sufferers in Europe?

Mr. MARTIN of Virginia. I am very willing to have them
come here and buy it, but I am not willing to say, “ I will donate
something to save you from starving, provided you will buy my
whent at prices greater than you can get it for from other
people.”

Mr. PENROSE. The Senator does not mean to express the
idea that we are really going to be paid for these foodstuffs?

Alr. MARTIN of Virginia. I have not any doubt of it, with
very slight exceptions. The amount appropriated is to be used
as a revolving fund. Some little of it will be lost, used in
charity, but for the great bulk of it we will have the obligations
of foreign countries, and we will get the money back. The
Senator, however, wants not only to get the money back, but he
wants to be assured of getting a profit; he wants to do a
profiteering business. I thought war profiteering was not in
much favor among the people of this country, but the Senator
is holding on to it with great tenacity, and he wants to donate
money to relieve people from starvation, provided they will pay
him a big profit.

Mr. PENROSE. Mr. President, will the Senator permit me?

Mr. MARTIN of Virginia. I yield to the Senator.

Mr. PENROSE. Will the Senator accept my amendment if I
restrict it to those supplies for which the Government of the
United States is not repaid?

AMr. MARTIN of Virginia. I do not think any such amend-
ment as that ought to go in the bill. It might all be repaid; [
do not know what part will be repaid, but we are assured that
most of it will be repaid. There will be some little loss in
charity—that is the information we have on the subject—but I
think we ought to do it freely, generously, and voluntarily. If
we are going to relieve these people from starvation, we should
take the foodstuffs and hand them to them, and the governments
under which they live can repay it if they desire to do so; but
I am not willing to put them on terms to pay any particular
price for any commodity which we are to sell.

Mr., ASHURST. M. President, I wish to say at the outset
that I have no sympathy whatever with the assaults that are
now being made on Mr. Hoover. He may be a Republican, he
may be n Demoerat; I eare very little about that. I think he is
a citizen of the United States; and if he is, the United States
may well be proud of him. But he is a citizen of humanity;
he is a citizen of the world.

I expect to vote for this bill, T regard it as simply an act of
charity. If we pass this bill it will be simply a ladling out
of bounty and charity to distressed people.

The distinguished Senator from New Hampshire [Mr. HoLris],
who has just returned after a sojourn of some months in Eu-
rope, and who attended the sessions of the interallied council
on finance, who handled the subject of foreign loans and ren-
dered great service to this country and to the allies, said in his
statement before the Committee on Appropriations:

1 consider that Bolshevism is like a boll on a diseased system. It
indicates something wrong.

Mr. President, that is true. DBolshevism is a boil that should
not be nourished but should be lanced. The so-called Lodge
amendment to this bill has improved it imuensely. I am op-
posed to feeding anything but hot lead to murderous Bolshevists,
anarchists, and others who seek to destroy the civilization which
has been built up on this earth after so many sacrifices and so
much painful labor. I would not vote for this bill if I thought
one dollar of the money appropriated by it would be spent among
those brutal Germans who sank to the bottom of the ocean mil-
lions of tons of foodstuffs. Consider that the Bolshevists, so I
am told on responsible authority, allowed 4,000,000 pounds of °
meat at one point to spoil because they were too lazy and indo-
lent and trifling even to bring it in where it would not be con-
taminated and ruined. Talk to me about feeding Bolshevists
that have not energy and nerve and industry enough to save the
foodstuffs they already have!

With perfect respect to the eminent chairman of the committee
who reported the bill, the Senator from Virginia [Mr. MagrTIN],
I think all this talk to the effect that we are going to get back
every dollar of this appropriation is without foundation. In my
judgment not a dollar of it will be paid back. It is a charity,
a bounty, a gift. But better no charity, better no bounty given
at all, than that given grudgingly. People do not appreciute
that hospitality which is grudgingly extended

I repeat, while I am for the bill I am under no delusions in
regard to it, There are no rainbows in my spectacles. I know
that this is for charity; and as such, in view of the perilous
positicn in which the world now is, I am inelined to favor the
bill. - But, Mr. President, while charity is a beautiful thing,
while merey is a beautiful thing, charity and mercy do not build
governments nor malke a people strong and great. It is justice
that does that. It would not be justice, it would not even be
real charity, to feed the peoples in the former German Empire.
It would neither be justice nor charity to feed the Ottoman
Turks; neither justice nor charity to feed any of those within
the recent Austro-Hungarian Empire. Do you think I am going
to vote a dollar of American money to feed a Bulgarian, who
if he comes to our shores will come to destroy and not to enjoy
our institutions?

While we are doing charity T am going to assist, in so far as
my vote is concerned, on the main bill, and I shall vote for the
bill even if my amendment is defeated. ILet us also do justice,
which is better than charity. Justice will build governments.
Justice will sustain governments. Over in Europe now there
are 1,800,000 American soldiers. How long they will be kept
there, inscrutable fate can not tell. Even she does not know;
but they are there. They should be brought home at once.
The Army bhere is being demobilized; bring home our over-
seas troops. The young Americans who hurled back the Hun-
nish brute and rescued us from the sword of the Turk and from
the infamy and the atrocity of the Bulgar and from the Magyvar
should have justice. So, Mr, President, while we are dipping
our hands into the Treasury and ladling out charity to those
who do not understand our institutions here, who do not under-
stand civil liberty, let us do justice to those whose valor and
energies have preserved civilization.

Here is an amendment which I am going to propoese, and I
hope it will be adopted, viz:

Add a new section, as follows:

That every soldier, sailor, and marine in the Army and the Navy of
the United States, upon recelving an honorable discharge, shal
entitled to keep and retain as his own property the uniform and over-
coat and other articles of apparel he Is wearing at the time of his dis-
charge, and that no debit nor charge whatever against him shall be
onterm.i by reason of his so retaining such uniform, overcoat, and other
apparel.

The next item will call for an expenditure of about $360,-
000,000. But are you going to pause in doing frue justice; are
you going to vote $100,000,000 for charity but nothing for justice? -
To resume:

And there shall be pail to every soldier. sailor, and marine full pay
for 90 days next ensuing ufter the date of his honorable discharge.

We would not have any charity to dispense; we would not
have any Treasury from which to draw; we would not have
any schools or churches; we wounkl not have any ships or
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harbors, or temples of learning, or temples of religion, or homes,
or aught else to make. life worthy had it not been for the valor
and the sacrifice of these American soldiers, who gave up the
opportunities of civil life, who gave up their gainful occupa-
tions, and by their strength saved this Nation so that it might
have food to dispense to other peoples.

It seems to me therefore that while mercy and charity are
beautiful attributes, wonderful things, that ge to help sustain
a liberty-loving country, the main question is lost sight of. The
soldiers who helped us, the soldiers who themselves preserved
our liberties, who made it possible that we could be charitable,
bountiful, and magnanimous to other nations, are being entirely
uwerlooked just as a Chinese gambler on the Pacific coast would
overlook a “white chip,” if you know what that means,

So I will ask for the yeas and nays upon this amendment.

I had it in mind to offer an amendment providing for six
months’ pay to every soldier, but that would be too heavy a
drain upon the Treasury at this particular time, although it
would be nearer justice to the soldier,

Mr. Precident, that zoust'iutes all that T have to say upon
this subject. At the proper time I will offer the amendment;
and I ask now that it may be printed for the discussion of the
Members.

The PRESIDING OFFICER (Mr. Kixe in the chair). The
Senator from Arizona offers an amendment which will be
stated.

Mr. ASHURST. I just tender it, and ask that it may be
printed, Mr. President. I will offer it later.

The PRESIDING OFFICER. Does the Senator offer it as
an amendment to the pending bill?

Mr. ASHURST. No; I understand that I can not offer it
now, I simply tender it, and ask that it may be printed; and
at an early time I will effer the amendment.

Mr. THOMAS. Mr. President, for the purpose of removing
any uncertainty regarding the President’s price-fixing order of
February 21 of last year, let me read the concluding sentence of
the order:

The sums thus determined and fixed are gnaranteed by the Govern-
ment of the United States at the res ctlve principal markets

of the United States above mentioned wry producer of wnlgat of any
blished under the United Bta es grain-standard

the )renr 1918 and offered for sale before the 1st day of June, 1919, to
gent or emplo‘we of the United States. or other person, as may be
heren{tor deslg‘natm at an the above-mentioned cities, w
are, for the purpo act, hereby declared to be the principal
I e e
regnrdega ‘:nch guaranty by the President of the United E?m o

From which it will be seen that this guaranty applies to the
erop of 1918 if it is marketed by the 1st day of June next, and
to that only.

AMr. LEWIS. Mr. President, I direct the Senate’s attention
for a few minutes to a phase of this measure which I fear we
are overlooking, or failing to contemplate, because of the many
conflicting collateral questions which have been intruded upon
the measure.

This bill has been explained with fullness by the able chair-
man of the Appropriations Committee. He does not need the
aid of anyone; but in my opinion its passage, as well as its
understanding, has been very much embarrassed by the view-
point expressed by Senators, gathered from prejudices they
entertain upon phases of government that are no part, as I see
it, of this measure, and which I fear, unless we are cauftious,
will greatly embarrass the passage of the bill and tend to bring
about a result that is not in the intention of any Senat here,
by paying heed at this time to these collateral matters which I
regard as foreign to the measure.

Let me be specific. Senators object to the measure upon the
ground that it may be administered by Mr. Hoover, against
whom certain Senators have a stated prejudice. Other Senators
object to the bill because it will result in the purchase of sup-
plies now held by packers; such is their apprehension; that
may or may not be true. Other Senators object to the bill be-
cause they think that in some manner some of its benefits or
benefactions may filirate to those whom they do not wish to be
the objects of our generosity. Each of these Senators coneeives
his particular objection as sufficient to cause him to oppose the
bill.

Alr, President, this is o measure brought in here to feed the
hungry. It is brought in to relieve distress. It is proposed upon
the ground of another exhibition on the part of the United States
of its generosity to the needy of the earth, We are either for
that purpose or we are against it. We either wish to grant this
bounty or we do not. If motives purely collateral, touehing
other subjects foreign to the measure, are to control us, then
our decision in the final result is influenced by anything else and

everything else than that which the bill is intended for, and our
vote will be inseribed against ourselves when it in no wise has
expressed our viewpoint or our conviction upon the merits of the
measure itself.

Of course, to the sense of charity of any human being a hun-
gry person appeals keenly; and when we see from the press
reports that there are millions in distress and dying in the
panic of starvation, amidst all the chill of coming winter and
all the indescribable devastation that must be upon these people
and yet to come, our sympathies are immediately aroused. We
can say, with the observation in King Lear:

Poor naked wretches, whereso’er you are,

That bide the pelting of this pitiless storm,

How shaﬂdyour houseless heads and unfed sides,

Your loop’d and window'd raggedneas, defend you
om seasons such as these?

But, Mr, President, what I wish to impose upon the Senate, if
I may, is this thought, that whether it is our charity which in-
clines us kindly to the support of the measure or personal ¢b-
jections to certain administrative features of our Government
that shall induce us to oppose it, I beseech you to count the re-
sult; and here is where I impose upon your attention, I trust
for a minute, and I ask your attention,

First, I ask the attention of the Senate to the faet that the
President of the United States has requested this appropriation.
He is on the ground. He must know why he asks it. He must
know, my fellow Senators, some reason why he feels that this
Government will be compensated in yielding to his request,
either by compensation bodily, in the manner explained by the
Senator from Virginia, or by compensation spiritually.

Now, Mr, President, suppose for all these collateral reasons
you defeat this measure. I invite you to the thought that this
is the first request made by the President of the United Stufes
since he sat at the peace conference for anything that he re-
garded as essential for harmonizing those frietions which are
flashing through that eonference. It is the first request that
has been made for anything which in his judgment will bring
about a concord of circumstances and contribute to the object
you all have in view—a speedy peace and an early tranguillity
of those nations.

Now, Senators, let us assume that the different objections
presented by eminent Senators, sincere as they were, on differ-
ent collateral phases of the bill shall prevail and that there shall
be enough votes to defeat the measure—before the world how do
you stand?

First, that the very first request made by the President, par-
taking of no partisan attitude—for that can always be under-
stood abroad—is defeated, with all the discouragement that at
once attends it and all the miseoneeption and misconstruection
that would follow it.

Second, Senators, you would have before the world the fact
that it was the Senate—the United States Senate—which de-
feated the measure, after the House had passed it, and you
would give license to those who have been misrepresenting the
Senate in different parts of the world with the accusation that
it was only biding its time to defeat anything the President of
the United States should inaugurate in connection with the
peace conference,

Thus a humane object, having no purpose whatever of a parti-
san nature, being advocated or opposed in no wise by Senators
upon the basis of any partisan distinetion, would be beaten
upon these collateral issues, leaving the eonstruction to follow
thut in this Senate, which was aceused of opposing anything
the President would undertake, in the very first request he
makes he is defeated and discredited, when such was not your
intention. If one of you has that intention, it is your privilege.
You would have the right, if you felt justified in it; but in these
different collateral matters that are being presented you ure
being allured to an object that I am sure is mot within your
views.

Now, Senators, a second phase of this matter, which will con-
clude the liberty I take with you.

The President of the United States must contemplate that
by granting this measure we shall be able to feed those people
who, in their hunger and in their distress, are in a condition of
mind irresponsible for their own conduct. He must feel that
the granting of this measure would compose these people and
would bring about the harmony which you all desire.

Senators, should we defeat this measure, contemplate with
me a thought I beg to suggest, as my own, of course. It may be
at variance with yours.

Every one of the small nationalities which are in distress and
hunger, as deseribed by the eminent chairman when he opened
the debate upon this bill, will be at onece told that onr defeat
was to turn against them. They will see that the very first
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call of theirs was disobeyed, their very first need ignored.
These people, remember, Senators, turned against the Govern-
ment under which they were and at.the command of the Presi-
dent of the United States revolted and sought to set up for
themselves a government of liberty and freedom; and for that
they starved. They became, at our command, revolting agencies
agninst the imperial kings who were oppressing them. But,
while oppressed in liberty, they still had a method of getting
bread. Then the imperial masters will summon these to behold
the spectacle that we invited them, under the cry of “ Come unto
Me, all ye that are weary and heavy laden and I will give you
rest,” to hunger and starve them after we had brought them
to the point of their distress where they could not aid them-
selves. Then, Senators, as I see it, in such a desperation they
will turn upon the ocension, and the very first they will rend will
be your soldiers—not in enmity against America but in opposi-
tion to the world of affairs.

Mr, REED. Mr. President——

The PRESIDING OFFICER. Does the Senator from Illinois
yield to the Senator from Missouri?

Mr. LEWIS. Yes,

Mr. REED. Does the Senator from Illinois really mean to
tell the Senate that if they do not give this $100,000,000 to feed
these people they will rise against the American soldiers?

- Mr. LEWIS. Mr. President, the Senator from Illinois may
sometimes be perplexing in his observations, but he is usually
clear in his intentions. My observations were just the reverse
of that. I did not say that if we did not give them the money
they would rise against the American soldier. I said, to the
contrary, that one of the very first things that they w ould rend
would be the American soldier, not because they would desire to
assail him but because, in their temper and distress, their oppo-
sition and their resentment would be against the world ; and if
the Senator will but be patient for a seeond while I conclude
the sentence he will see exactly my full meaning. It is this:
They will then turn, Mr. President, agninst every organization
of government that is around them. They will become a part
of the agencies of confusion and destruction. It will become
necessary then for the American soldier to be called, together
with other soldiers, to maintain order. He will be invoked to
remain in hig present position to accomplish this objeet. In
doing that he is at once confronted by this crazed mob of hu-
man beings, whom he must seek to suppress or to compose, quite
as our soldiers in Russia have been called to the very same
kind of undertaking; and, not with an intention to injure him,
behold our soldier detained in Europe for two more years or for
one more year or for six more months—aye, indeed, for one more
month—longer than necessary, and himself and his life haz-
arded because of these consequences which would follow from
these now discouraged men in despair and hopelessness,

That, I answer the able Senator from Missouri, is the position
I nssert.

Mr. REED. Mr. President——

The PRESIDING OFFICER. Does the Senator from Illinois
further yield to the Senator from Missouri?

Mr. LEWIS. I do.

Mr. REED. I am glad the Senator made the explanation he
did, because, if I heard him correctly, he certainly did say that
unless this food was furnished to these people they would be
the first to rend the American soldier; but I think he ought to
modify Lis second statement. The effect of his second statement
is that unless these people get thiz money they are going to turn
against all law and all government and become a sort of inter-
national banditti. If they are that kind of people, they are not
worthy of our charity.

Mr. LEWIS. Mr. President, while the Senator from Illinois
thanks the Senator from Missouri for the suggestions that come
from a source such as we know the Senator to be—able and
thoughtful—nevertheless, he can not qualify his observation.
I mean what I said, and I said what I mean. It is this—
not, as the able and eminent Senator seems to construe,
that such will be the result if we do not give them this
money, for I made no such assertion; but I said if they were
not fed and in their hunger and in their distress they lost the
responsibility which men invariably lose when hungered and
hopeless and in despair, they would then become a force against
all organized society and every form of mankind; and among
those who would first suffer from the effects of that, if this
bill were beaten for other objects than the intention to do so—
beaten because of these different collateral matters and col-
lateral contentions which eminent Senators have urged against
the measure—I do say, sir, it would mean, in the final end, that
the soldiers of America would be kept there in Europe to help
repress this disorder, to overcome this anarchy, and, sir, in
order to accomplish the purposes of peace we would be keeping

our own soldiers in Europe.for a time far beyomid our inten-
tions and in the meantime jeopardizing their. health, their
comfort, and their lives. Therefore, Mr. President, I hesought
the eminent Senntors to contemplate what would be the result
of their action if they should defeat the bill because of these
collateral objections; and the query of the eminent Senator
from Missouri is a complete proof of the assertion I made and
that he has contemplated that these things could arise from
the defeat of the bill if he or other Senators for other reasons
vote against the bill, not intending at the time that any such
result should follow.

Mr, P’resident, I have assumed to point out two things, and
on those two t.hlngs I rest the 1mposition the Senate has kindly
allowed me to put upon it:

First, the effect upon the Plesulent of the United States and
his undertaking there, should he be defeated, with no intention
on your part to do so and no desire on your part to do so,
the effect of the construction would weaken him in every
other form of mediation, consideration, or deliberation which
for the balance of the time would occupy him. No editorials of
writers, no speeches from sgpokesmen, no asseverations from
American patriots, however much they supported him, would
be of any avail against the very first act on the very first
request at his very first sitting at the peace conference.

I state the last, and then I conclude.

Mr. THOMAS. Mr. President——

The PRESIDING OFFICER. Does tlie Senator from Illinois
yield to the Senator from Colorado?

Mr. LEWIS. I yield.

Mr. THOMAS. I think the Senator is mistaken with regard
to the date of Lhis request. The President cabled the substanco
of his request while in Ifaly, I think, the day after his arrival
in Rome. It was not a request either accompanying or result-
ing from the first meeting of the peace conference.

Mr. LEWIS, The able Senator probably has been too busy,
and I know how indusirious he is, to recognize that the peace
conference assembled on Saturday for the first time and is now
in orderly procession; and if we defeat this now, known to be
his first request to the Congress, it would be that the defeat
comes to him as the very first act on the part of the United
States Senate or the Congress—the Senate, I must insist, the
House having passed the bill—as the very first act after he sits
in the deliberations of the conference.

Mr, THOMAS. But it was merely a repetition of a request
Lie previously made. It was transmitted to the chairman of the
Committee on Appropriations of the Senate, the Senator from
Virginia [Mr. MarTIN], by the President the day after his ar-
rival in Rome.

Mr. LEWIS. That may be, but may I call my able friend's
attention that in the last few days the President has sent cables
and members of the American Commission have sent cables and
now Mr. Hoover sends cables, and they ask and request all of
you, and they are now sitting watching you with their eyes to
see what will be done with it.

Mr. SMITH of Michigan. Mr. President——

Mr. LEWIS. I yield to the Senator from Michigan.

Mr. SMITH of Michigan. Does the Senator from Illinois
know whether this purpose of the President is a part of the plan
emanating from the peace conference? Does he know whether
other States have decided to participate in this arrangement, or
is it to be an exclusively American function?

Mr, LEWIS. I am compelled to answer the Senator by say-
ing there has been read here by the chairman and also the re-
port discloses that this is a cooperation. The measure here, I
will say to the able Senator from Michigan, is a mere contribu-
tion on our part in cooperation with the other nations, and
they have designated that they will not only contribute but this
morning evidence comes to us of the relative amounts. There-
fore I say to the Senator that I deduce from that that this is a
demand of the peace conference, or those who sit around the
peace conference, for the purpose of feeding the hungry to com-
pose their differences in order to facilitate the ultimate peace we
all hope for. Such is my deduction, such is my belief, and it is
because of such I assume to present to the Senate my views.

Now, Mr. President, because of this may I beseech able Sena-
tors to contemplate the effect of their action upon the final re-
sults if they should not yield, and, even conceding the objections
they urge to be well founded, that they should be urged at some
other place than at this particular time; and I invite them,
though the position be well taken, it is better for a little wrong
that we might do a great good

This measure, sir, I tender is for American humanity, for
American peace, for the preservation of American interests as
well, sir, as for European charity.
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“Mpr. JOHNSON ‘of South Dakota. Mr. President, I expect to
vote for this legzislation, st I'wish as briefly as I can to state
my reasons for so doing. {

First and foremost, T want to read as a part of my remarks
a telegram from the I’resident of the United States, which
appeared in the Recorp last Saturday, to the chairman of the
Senate Committee on Appropriations [Mr. MartTix] and the
chairman of the House Committee on Appropriations [Mr.
SuerreY]. I do this fer the reason it appears to me that the
President feels that it is almost necessary to have this appro-
priation go through, I read:

Panis, January 11, 1919,
TUMULTY,
The White House, Washington:

Please convey following confidential message to Senator MArTIN and
Congressman SWAGAR SHERLEY :

“I can not too earnestly or solemnly urge ufpon the Congress the
n?propriatlon for which Mr. Hoover has asked for the administration
of food relief. Food relief is now the key to the whole European situa-
tion and to the solution of peace. Bolshevism is steadily advancin%
westward, Las overwhelmed Poland, and is polsoning Germany. 1
can not be stopped by force, but it can be stopped by food, and all the
leaders with whom 1 am in conference agree that concerted action in
this matter is of immediate and vital importance. The money will not
be spent for food for Germany itself, because Germany can buy its
food, but It will be nt fcr "rlnancin the movement of food to our
real friends in I'oland and to the people of the liberated units of the
Austro-Hungarian Empire, and to our associates in the Balkans. I beg
that you will present this matter with all possible urgency and force
to the Congress. I do not see how we can find definite powers with
whom to conclude peace unless this means of stemming the tide of
anarchism be employed.”

Woopnow WILSOXN.

Mr. President, this cablegram is the basis of my reasons for
supporting this measure. I do not know what the conditions
are in Europe, nor do I think anyone here knows. Perhaps the
members of the Committee on Foreign Relations are the best
posted, but I do know that we have a commission selected and in
attendance at the peace conference at Versailles, now in session,
and that the President of the United States is at that conference.
I forther know that the President and each member of the com-
mission representing the United States ought to be in a position
to give us information upon which we could act. I do not be-
lieve there is o man in this body who would stand up and say
that the President of the United States would cable that this
appropriation of $100,000,000 for the purpose as stated is vital
and necessary, and in his opinion tke only way in which peace
could be brought about, unless he really thought so. This being
true, tell us, then, what we could do except to support this legis-
lation, 5

Mr. President, there is another phase to this question, and
that concerns the condition of our country to-day, with Bolshe-
vism overrunning Europe, which the President in his cablegram
Saturday tells us is true. We know conditions in this country
now are not such as we would like to see. We will soon have
among us many idle men. We have now, according to the best
authorities, 350,000 idle men in 19 cities. There is an organiza-
tion in the State of New York which tells us there are 100,000
uniformed men now out of employment.

Mr. HARDWICK. Mr, President——

The PRESIDING OFFICER. Does the Senator from South
Dakota yield to the Senator from Georgia?

Mr., JOHNSON of South Dakota. Certainly.

* Mr. HARDWICK. If we have three hundred and some odd
thousand unemployed men in this country had we better not
give them a little bread and a little money before we send this
to Europe? [Applause in one of the galleries.] .

The PRESIDING OFFICER. The Sergeant at Arms will

remove the person from the gallery who made the demonstra-
tion. : ]
' Mpr. SMITH of Michigan. If the Senator from South Dakota
will pardon me, I think, Mr. President, that is a very thought-
less expression. I thought I saw the man who did it. I think
he had on him the uniform of his country. I do not believe that
he intended to offend the Senate. I hope the Chair will extend
that leniency for which he is noted and not remove the offender
for the first offense,

Mr. JOHNSON of South Dakota. I trust he will, too.

The PRESIDING OFFICER. There has been considerable
noise in the galleries, disturbing Senators who were attempting
to speak.

Mr. LEWIS, May I invite your attention, sir, that possibly
the occupants of the Senate galleries have not been advised lately
that our rules forbid applause, while permitted in the House?
Perhaps the spectator may have misunderstood and assumed
that the same privilege prevails here as in the House. If the

Presiding Officer will be so kind as to suggest to him our rules,
I think we will not have another violation of them.

Mr. LENROOT. My, President, I merely wish to correct the
statement of the Senator from Illinois.
permit applause.

The House rules do not

women and little children,

Mr. LEWIS. When I was a Member of the House I never
knew any rule which prevented ift.

Mr, SMITH of Michigan. The House rule applies with ref-
erence to the occupants of the galleries, but they have no control
over their own Members.

The PRESIDING OFFICER. In view of the fact that the
Senate is considering a matter which appeals to the charity not
only of Senators but of the world, and in view of the appeal made
by the distinguished Senator from Michigan, the Chair will ex-
hibit the same charity, and request the Sergeant at Arics to
instruct the offender not to repeat the offense upon the penalty
of being removed from the gallery. The Senator from South
Dalkota will proceed.

Mr. McOCUMBER. Will the Senator yield to me?

Mr, JOHNSON of South Dakota. I yield.

Mr. McCUMBER. I understand from the Senator there are
several hundred thousand unemployed people in some of our
large cities. Does the Senator know whether there is a demand
in those cities for labor?

Mr, JOHNSON of South Dakota. I do not.

Mr. McCUMBER. I predicate my question upon what I have
seen in all of the papers of New York, Washington, and every
other city. You will find 20 applications for persons to be em-
ployed where you will find one who asks for employment. It
may be true that there is a lack of employment, but I think the
Senator will find the lack of employment grows out of the fact
that wages are now so enormously high that no business ecan
afford to pay the prices. If these men will go back to work at
reasonable prices, they will find that there is plenty of employ-
ment in the United States.

In my own State, and undoubtedly in the Senator's Staie, the
same is true, because they are adjoining States, we are making
application every day to get young men discharged from the
Army—men with families at home who can not hire help any-
where and who have nobody to take care of their stock except the
I think if we would discharge a
great many of those people from the Army there would be em-
ployment very quickly for them.

Mr. BORAH. Mr. President, the statement of the Senator
from North Dakota [Mr. McCumser] that there is necessity for
labor in some agricultural States of the West and no one there
to take up the work which we have is true. But, Mr. President,
that does not meet the situation which now exists in some of the
cities. People who are congregated and congested in the great
centers of population can not get to those places and they can
not perform the services that are there desired in the far West.

But what I call particular attention to is that the Senator
says “ if these men will go back to work at a reasonable wage.”
What is a reasonable wage in view of the prices of products in
this country now? I do not myself know how what was ecalled
a reasonable wage prior to the war would furnish a basis for the
existence of a man upon present prices. I do not know how he
would keep his children clothed and his family fed upon what
was called a reasonable wage at that time.

Mr. McCUMBER. If the Senator from Idaho will allow
me, I think he is falling into the error that every time the in-
creased cost of labor sends up the price of the product of that
labor you must then increase the price of labor again to meet
the increased product of his labor, and when that goes up higher
you must increase the price of the labor again to meet the
higher cost of living, because as a matter of fact while before the
war, taking ordinary products, the labor and the raw material
were about 50-50, there are now in most cases more than 85 per
cent representing labor, which shows that the raw material has
not gone up anywhere to the extent that labor has. Therefore
labor has added very much more than any other thing to the
present cost of living.

Out in my own State we raise sheep. We were unable to get
men to take care of them for five and six dollars a day at any
place during the fall of the year. The Senator knows that.
He knows the conditions in his own State. In our own State
there is a big demand for labor. I was talking with a manu-
facturer of cars the other day. In one of the great cities where
there has been a surplus of labor he informed me he would
probably have to shut down in a short time, simply because the
price of labor was so high he could not continue the business.
When you come to paying $6, $7, $8, or $10 a day for the most
ordinary labor the business of the country will not stand if.
They can not go on at that rate. The present prices of products
are so immensely high that in a short time you can not go on
with your business. If a brick is to cost 10 cents you ean prob-
ably build, but if your labor is so high that the brick costs a
dollar you can not build. ;

Mr. BORAH. As I understand the logic of the Senaior, re-
duced to a simple proposition it is that the high prices with
which the world is now cursed are due to labor.
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Mr. McCUMBER. I said the labor price had increased enor-
mously beyond the increase of raw material in the proportion
o‘f] the cost of the finished product, and that fact the statistics
show.

Mr. BORAH. The Senator will agree that with the proposi-
tion the labor must at this time have a wage commensurate
with and upon the basis of the high cost of living.

Mr, McCUMBER. Yes; but if you send the cost of living
through labor so enormously high that you immediately para-
Iyze business you are bound to have in the end a reduction in
the price of labor, because there will be no business to employ
labor, and that is what we are suffering from to-day more than
anything else. We are suffering from the fact that with the
present prices of labor in our cities a great many businesses
can not run and produce as they did before the war.

Mr. BORAH. Certainly not, at the same price.

Mr. McOUMBER. They can not afford it.

Mr. BORAH. But the Senator does not expect labor prices
to.go back under present condition to labor prices before
the war.

Mr. AlcCUMBER. Certainly not. I expect them all to eon-
form to a new condition. I do not expect ordinary labor to
hold up to $6 and $8 and $10 a day when the business of the
country can not stand it. I think they will reach an adjust-
ment in time, but the point I want to make is that there is
employment for those who want to reanlly get employment in
the eountry at living wages.

Mr. JOHNSON of South Dakota. Mr. President, answering
first the Senator from Georgia [Mr. Hagpwick], who has now
left the Chamber, I believe the Government is making all pos-
sible arrangements fo take care of the hungry and needy in
our own country, if such conditions are found to exist. There
was an amendment introduced in the Senate to-day by Sena-
tor AsaursTt, of Arizona, providing for three months' pay for
all discharged soldiers, whieh, I think, will become a part of
this bill; if not, it will become a law before this Congress ad-
journs. The Senator from North Dakota [Mr. McCoMBer]
has stated the real situation in the western part of the country.
In the Senator’s State and in my own State of Sounth Dakota
there is now and has been a shortage of labor all the time.
It is impossible for the farmers to pay the prices which have
been asked without losing money by the proposition, but they
have been compelled to do it.

With regard to the statements which I made, I saw it pub-
lished in one of the daily papers here in Washington a day or
two ago as coming from the secretary of a labor organization,
it only applied, as I said, to 19 cities. The statement was that
350,000 men were out of employment in the United States in the
19 eities.

The purpose which I have, or one of the purposes in voting
for this resolution, is to stop bolshevism in Europe, because
as it spreads there it will come here, and we know, and every
other man knows, that want and hunger, as we understand the
terms, make a eriminal out of any man. This is the phase of
the subject to which I allnde. It would make a criminal out
of any Senator in this body if it became necessary for the pro-
tection of his life and the lives of the members of his family
that he do acts along criminal lines. The passage of this legis-
lation, as I see it, will go a long way toward the prevention
af the deplorable conditions now existing in the greater part
of Hurope to-day, and indirectly it will be a great benefit to
the United States, for the reason that bolshevism in Europe,
unnless checked, will spread all over the world. Mr. President,
stranger things have happened than that Europe might ulti-
mately be destroyed by this class of people.

Again, Mr. President, this item of $100,000,000 is an immense
sum of money to me, but it would be a small thing to the country
if you compare it with the possibility of another war. This sum
would just about carry on the war for three days in the same
proportion that it cost the country in the present war during the
past year.

Permit me to say this, and then I will conclude my remarks.
I believe the United States owes a great moral obligation to ail
her allies, We should stay by them until this war is actually
ended and this great peril to the safety of the world is stamped
out. How can any man reason that the war has actually ended
when we are fighting in Russia the very armies which were
created by the Kaiser of Germany and commanded by German
officers now? We are fighting the same forces there to-day.
The war has not ended and can not end as long as our boys
remdain in Russia to accomplish the purpose for which they are
sent. The passage of this measure will give them encourage-
ment. It is not a question of going into Russia. We are
already there. Do not you think we owe the people of Russia
a great debt? From the best information we can gather their

losses are npearly 10,000.000 men in the war for freedom. If
seems to me that we with our allies should stand together and
assist these unfortunate people until they ean establish a govern-
ment of their own, which will be Iooked upon by the ecivilized
nations of the world as a government which can be recognized.

The whole of gsouthern Europe, the Balkan States, Poland, and
the various Slavic States are a part or should be a part of the
liberated people which this legislation is proposed to Dbenefit.
I do not believe this appropriation will be a gift or donation, as
has been expressed on the floor. We have two or three Govern-
ments of these liberated people already in existence, and I be-
lieve they will repay to the Government of the United States
their proportion of this money, as far as they can, and I have
no doubt that all will eventually do so.

I think it is our duty, just as it was our duty to send troops
into these countries to help liberate the world, to keep at least
our moral and monetary influence there and help them establish
the governments which we encouraged them to hope for in the
democraecy of the world. I have voted for and willingly given
my support to all war mensures sinee we have been in the war.
I have cast votes which if a man had asked me two years ago
to ecast I would have thought him erazy, but I have * followed
the flag™; I have voted for each and every war measure pre-
sented to the Senate thought necessary by the War Department,

I am confident if we show good faith toward our allies we
should continue to give our moral support to each of them and
extend finanecial credit as far as we can until the treaties of
penl;:ieuzge signed and governments are established of recognized
sta 5

The prompt passage of this legislation by the Senate will show
the people of E that we are willing to do our share in
bringing to a final ‘and successful conclusion the prineiples for
which we have fought. Nothing less than this would show good
faith. Nething less would be our duty,

AMr. SHERMAN. One dificulty, I find, Mr, President, in sup-
porting the measure unless it shall be very materially amended
is the obligation which it imposes upen us in addition to those
known te be necessary to assume between now and the emd of
the next fiscal year. In April, we are informed, a bond issue will
again be offered of $6,000,000,000. I learn from a communiecation
from a Cabinet officer that we will be expected to contribute
$1,500,000,000 to a fund to establish eredits for the allies in this
country.

Under the existing law—

"This Cabinet member says—
credit must be established by the Secretary of the Treasury, with the
approval of the President, only for the purpose of national security
and defense aud the prosecution of the war in favor of the Governments
engaged in war with the enemies of the United States. and the authority
to establish such credit ceases upon the termination of the war,

He asks, therefore, for additional legislation which shall
authorize the establishment of $1,500.000,000 of eredit to enable
the allies to purchase material and readjust their conditions by
having aceess to that material not only in our own market. but
to transport it when manufactured abroad for the purpose of
building up their own industrial affairs.

This would make, if it were followed, a draft upon our finan-
cial resources of $7,500,000,000. With the $£100,000,000 provided
in this appropriation, it would increase it to $7,600,000,000.
These, however, are only merely somewhat large drops in the
bucket. Our annual appropriations will exceed that many times.
Our tax levies will be required to meet all these appropriatious,
just how much no one is able to accurately compute at this
time.

In addition to these obligations, we have our own burdens to
carry. 'There are enormous private charities in this country
administered by the Red Cross, by the Young Men's Christian
Association, and by other organizations for the relief of various
nationalities of the devastated countries. Every Senator in this
Chamber knows how heavy those demands are upon his private
resources. Scarcely a mail is delivered at the office of any
Senator which does not bring one or more requests for help to
some of our domestic charities, all of which are of a very
meritorious character.

This $100.000,000 will be administered by the head of the
Food Administration now abroad. With great respect to Mr.
Hoover, I do not believe that he understands very well the
difficulties of production. His problem has been that of the
distribution for many years, beginning with 1914 or 1915. His
efforts have been confined to relieving worthy objects of charity
or of help from national appropriations or private fr=4s gut of
the supplies furnished him.

Mr. Hoover is not a factor in tne production of any of the
supplies, He asked for the $100,000,000 through the voice of
our absent Executive. The $100,000,000 will come out of the
Public Treasury. It will be provided in the form of credits to
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be taken abroad. If the bill should be enacted into law the
amendment of the Senator from Pennsylvania [Mr. PENROSE]
ought to be adopted, because it will tend to support our own
market, not necessarily to keep up prices—that has been at-
tended to by governmental authorities in other channels—but
at least it will give some relief to our own market. Without
this amendment there will be no limitation upon where this fund
shall be expended. It may be all or part of it expended in South
America for food, grains, and meat. I understand it is to be
pooled with something like $300,000,000 in the hands of the
allied] nations. DPossibly some of this fund, or a considerable
part of it, might be spent in Australia to relieve the wheat
market in that country.

That leads me to remark that we are now beginning to harvest
what we sowed. We undertook to interfere with the natural
laws of the market several years ago.

We undertook to fix prices by Government action. In some
instances it was done by an act of Congress; in others by the
interferences of wvarious boards and bureaus, by their acts
regulating the activities of what ordinarily is private business,
At any rate, the Government now finds itself in a position
where it is likely to be called on to maintain the prices it has
fixed or to meet the contracts which it is at least morally
bound to keep with the producers.

This is unofficial; I do not know whether any department
would verify it or not; but I state that it is a market eondition
that imports of wheat into this country have been denied at
the Pacific coast ports, No wheat can be brought into this
market from Australin. I doubt whether imports of wheat can
be brought into our markets from South America. This is for
the evident purpose of keeping the price of wheat in the United
States market at its present figure. The Government, having un-
dertaken to gunarantee prices, suddenly finds, with the end of the
war, with a very large production of wheat in the United States,
with fair erops abroad in such areas as are not under the con-
trol of military forces, that we are likely to have in world
markets a reduction of present wheat prices. In order to pre-
vent this decrease in the wheat prices, and consequent losses,
the United States, if it has not actually prohibited as a war
measure, at least is discouraging the importation of wheat from
both Australia and South Amerieca. My information is that
cargoes have been denied admission in the event they should be
brought from Australia to the Pacific coast ports. This is for
the purpose of supporting the market; it is that wheat prices
may remain as they

The PRESIDING OI"FICER (Mr. Kmsy in the chair) rapped
with his gavel.

Mr. SHERMAN., Mpr, President, I shall not follow the prae-
tice of my colleague to cease talking when others are at the
same time talking in the Chamber, because it is a matter of
indifference to the Senator occupying the floor at this time.
It does not disturb me at all. If it be agreeable to other Sens-
tors, I am very glad that all of us may be busy at the same
time. So if others desire to carry on conversation, so far as
the junior Senator from Illinois is involved in it, the Chair need
not call such Senators to order unless he feels that it is due to
the dignity of the Chair or of this Chamber so to do.

The object of preventing imports of wheat is to support
the price of wheat on the market, as I have suggested, Mr.
President.

I am told further—and these matters of information I get
from dealers in both flour and wheat at various points in the
United States—for instance, in New York it is reported that
the flour market is overstocked; that prices ordinarily would
fall ; that they would fall for the same reason that wheat prices
would fall, but the Government is controlling the distribution of
flour just as it controls the distribution of wheat, and is keep-
ing up prices to millions of consumers. With matters in that
condlition neither wheat nor flour will be permitted to decrease
in price; and if the Government can keep the wheat price up, it
will do so as long as the Government itself is linble for the $2.26
a bushel. It is rather a novel way for a purchaser who is
“long ™ on the market to protect himself by keeping every-
thing else out of the market, so that the price shall remain at
the purchase figures or at a higher figure until he unloads.

Mr. KELLOGG. Mr. President——

The PRESIDING OFFICER. Does the Senator from Illinois
yield to the Senator from Minnesota?

Mr. SHERMAN. Yes, sir.

Mr. RELLOGG. Does not the Senator from Illinois think

that it would be of more benefit to all the American people if
the Government bought the crop of wheat for 1919 at the
runranteed price, which has already been made, and sold it in
the market at the price in the general markets of the world, so
that the American people would have the benefit of the same

market that the people of other countries have? The guaranteed
price was, I understand, made because of the small crop of
1916 to induce the largest possible production of wheat in order
to carry on the war and feed the armies and nations of Europe
in order to sustain our cause.

The President, under his power, fixed the price of wheat last
September for 1919. Now that the war has closed and the
Government has got to earry out the guaranty, would it not be
better to buy the wheat and sell it in the market so that all the
people may have the benefit?

Mr, SHERMAN. I think it would, Mr. President. -I will say,
in response to the Senator's inquiry, that I think the better way
is for the Government to act as a private person who has over-
bought on the market would act if he has the means, and the-
Government has. He either must do that in private business or
he must become bankrupt. The better way is to settle, if the
Government has the money, and assuming now that it will be
provided, the satisfactory way would be for the Government to
go out in the market for the 1,017,000,000 bushels of wheat,
which is the estimated crop, buy that, pay for it out of the
Treasury, and then sell it for the best market price that can be
obtained.

Mr. KELLOGG. In order to do that, I presume we shall have
to have some legislation of Congress.

?I;d SHERMAN. Yes, sir; undoubtedly that would be re-
quired.

Mr. KELLOGG. And we should have that because that crop
will begin to be marketed in July of the present year. I think
that is the best course to pursue, but I do not think we ought to
compel the people of this country—all the people, those who are
able and those who are not able—to pay the war prices simply
because the Government made the guaranty.

Mr. SHERMAN. T am in accord with the Senator from Min-
nesota on that question ; but the policy of the Government, mani-
fested through the bureaus having authority, seems to be to the
contrary. Their purposes seem o be to keep both wheat and
wheat products at a figure that will protect the Government from
loss. When the Government adopts a policy and carries it out,
until the future wheat crop of 1919 is disposed of it must neces-
sarily be at the cost of the consumer of the product, and higher
prices.

Mr. KELLOGG. TIam loath again to interrupt the Senator.

The PRESIDING OFFICER. Does the Senator from Illinois
yield to the Senator from Minnesota?

Mr. SHERMAN. Yes, sir.

Mr. KELLOGG. So far as this year’s crop is concerned,
which will be marketed under the Government guaranty, some
legislation will be necessary in order to authorize the Food
Commission to sell it at the market price and take the loss.
That legislation, it seems to me, the Food Administration must
have, and I take it that the present plan of selling at a price
based upon the Government guaranteed price must be changed
by Congress.

Mr. SHERMAN. I have no doubt of that.
cept its share of the responsibility.

I remember when Senators voted here, it was argued that
there ought to be a guaranty on wheat prices in order to stimu-
late production. The argument was adopted, “ It is an arti-
ficial stimulus, it is true; but the conditions are artificial.” The
war conditions being abnormal, as they were, Congress deemed
itself justified in making that guaranteed price. That is illus-
trative of the finite wisdom of mankind. Before we get through
we shall have more of that, but this illustrates, so far as we
have traveled, the utter unreliability of human judgment when
men begin to interfere with markets. The Senate, the House,
and the executive department undertook to perform a task
that the business men—the producers and the distributors of a
hundred million people—were carrying. We shouldered that
burden. I think it was a shortsighted policy. I voted for some
of it. It was a war policy, and I am willing now to vote for
appropriations to buy the wheat or to change the price and
to pocket the loss. We had better do that than to keep up the
price of wheat and its resulting products in the Atlantic sea-
board towns or to millions of private consumers. I agree with
the Senator from Minnesota [Mr. KErroce] on the course to be
followed by Congress.

All these ecities must live between now and next spring,
The food-producing centers can take eare of themselves. There
is no immediate danger of starvation there. Private charity
will take care of Chicago; St. Louis will take care of herself
and will feed her suffering poor ; so will every other western city
in the great producing areas of this country. It is other parts
of the United States to which our attention must be directed; it
is other parts of the world where the necessary food supplies
raust be had.

Congress must ac-
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We now reach the point where we have not only the present
erop, but the future erop must be taken care of. Additional leg-
islation will be required for the Food Administration to meet the
emergency. As a help toward mitigating that emergency and its
rigors, the amendment offered by the Senator from Pennsylvania
[Mr, PENROSE] to this bill has been prepared and submitted. Tt
will to some degree lhelp solve the problem in the proportion
that $100,000,000 bears in its relation to the whole number of
hundreds of millions of dollars required to handle the grain
crop from the producer until it reaches the consumer.

Before we finish this problem, Mr, President, we will be made
painfully aware of an elementary fact in all perishable produec-
tion, to which wheat belongs and to which most foodstufi’s belong,
in that there is a recognized limit in preserving it. ' From the
time that a bushel of wheat is a potential article of merchan-
dise in the field by being placed in the soil by the farmer until
it finally passes into the kitchen of the consumer or into a
loaf of bread or some of its by-products, somebody must own the
€rop. ;

There is no derelict in food; it is not floating around on the
market subject to any taker that comes along. Every bushel
of wheat, from the time the seed is put into the ground until
it passes into the human system as food, must be owned by
somebody, In the beginning a vast number of farmers in this
country—wheat raisers—own it. They keep what they need
for their own uses. Their surplus passes into the hands of
others. The grain movement is very well known. In the earlier
part of the thrashing season a certain portion of it moves
into the market almost from the machine; another portion of it
goes to the producers’ bins, and stays there, they selling it as
their needs require or in response to the favorable figure that
attracts it out of the bin into the general market, However,
when it leaves the producers’ hands it must pass into the hands
of the purchaser at the elevator, whether it be a large or a
small elevator. Somebody must carry it; somebody must own
it. The Government undertook to own the wheat crop of the
United States and relieve the general purchasing public of
that problem. It ran a corner for the supposed public good.
Now, we must keep the Government's promise or we must do
what the Government can always do, refuse to meet its obliga-
tion, and that is not to be tolerated for a moment.

We undersitand now who takes the loss. This loss, which
eventually must come out of the Treasury, in ordinary times,
My, President, is disfributed among hundreds and thousands
of people. It is distributed amongst the farmers, amongst the
grain buyers, the elevator men, the millers, and everybody who
acts as an intermediary between the producer and the con-
sumer. When it is distributed amongst millions of people only
a comparatively few are bankrupted; the rest of them pocket
their losses, which are of such a character that they can afford
to lose, although in the aggregate the amount runs into an
immensge sum of money. In this instance, however, a single
purchaser last September undertook to take the entire wheat
crop—that is what it amounted fo—and guaranteed a price of
£2.26 a buskel, and when it did so it visualized on the market
the problem of owning the wheat until it passes from the pro-
ducer into the ordinary channels of consumption. These private
intermediary holders, in normal times mosi of whom are looked
upon with a hostile eve, the grain exchanges of the country,
the great elevator systems at the terminal markets, most of
whom are under fire nearly all of their lives and always are
the subject of invidious criticism—these institutions, the ele-
vators, the millmen, with their elevators, those who act as
distributors, are the enes who earry the risk and own the wheat
crop from the time it leaves the farmer or the producer until
it passes to the consumers of the country,

The Government has legislated against grain exchanges. It
has taxed them to death; it has made burdensome the transfer
of property ; it has taxed sales; it has laid its mnd upon trans-
actions for future delivery, almost stigmatizing them, per se,
as gambling; and in various ways it has manifested its dis-
pleasure with those who handle the wheat crop, who own it in
the intermediary stage between the producer and the con-
sumer and themselves earry the risk, The Government and the
people are now having visualized to them the problem, divided,
it is true, among many hands, of carrying the wheat crop and
the incidental risk of the ownership of that wheat crop.
Future sales have been taxed almost out of existence; future
deliveries have been regarded as little short of gambling in all
of the foodstuffs under consideration—wheat and its by-products,
rye, barley, and meats of every description—yet, Mr. President,
the committee on cotton distribution of the War Indusiries
Board sent the following telegram on December 9, 1918, to the
presidents of the New York and New Orleans ecotton ex-

ggﬂgges—l read. from the Official Bulletin of December 12,
18:

Please read from the rostrum of your exchange before the opening
Monday morning, post on the bulletin board, and send to each member
firm carryiru;1 contracts the following notice:

*The prohibition of foreign and speculative short selling of contracts
on the New York and New Orleans cotton exchanges ordered by the
commiftee on cotten distribution en November 13 was an emergency

measure.

“The condi
sui oesredicons Skt SEetd alonfag che sjaine of (e wruinics

*“Our Government hav made trade agreements with neutral na-
tions, the export of cotton to all but enemy countries is now assured.

“Availlable tonnage in sufficient quantity to allow of exporis fully 50

cent in excess of last season's shipments is more than probable.

* The requirements of spinners and manufacturers can now be bought
and moved without war-time restrictions.

* Confidence is restored, and under the circumstances the restrie-
tions placed on the New York and New Orleans cotton exchanges om
November 13 are hereby removed.”

What restrictions? Restrictions on short selling. What is
“ghort selling”? It is selling something that you do not have
at the present time, but which you have confidence that you
can get in the market at a price that will be fairly remunerative
to you, and you are willing to take the risk. That is allowed
in the case of cotton, but short selling in wheat is stigmatized
as a crime. My constituents in Chicago can not so go on the
board of trade without practically laying themselves open to
prosecution. ;

It is the fact, Mr. President, that we lhave not taken a sane
view of actual business operations on the market that has led
to the toils in which we now find ourselves; and before we
finish we will discover that if the Government undertakes to
preserve an artificial price level for wheat and wheat products
it will draw from the pockets of the consumers all of the dif-
ference between the artificial level and the normal market price
that does prevail or will prevail in other markets. There is no
escape from that; and, as the Senator from Idaho [Mr. Borau]
stated awhile ago, it will be at the expense of those who can
ill afford to pay it if the Government continues keeping up
the price and making consumers stand it.

1 have from a broker in Chicago a report on wheat and flour
conditions in New York City. A large surplus exists there,
but the Government keeps its finger on the dealer, and refuses
to permit sales to be made. There is the grain corporation of
which Julins Barnes is the head—a very competent man in the
wheat market—which practically is the great purchaser and
confroller of wheat and wheat products in the United States,
both for the domestic and for export trade. We can have no
lowering of wheat prices so long as the Government interferes.
Flour must remain at its present prices, wheat must remain
at its present prices, until the Government takes its hand off the
market and permits the natural laws of trade once more to re-
sume their operation.

My, President, this $100,000,000 will be placed in hands out-
side of those of the President. Many other things have heen
placed in the hands of the President. I have no doubt that
the very capable ehairman of the Committee on Appropriations
[Mr, MarTix of Virginia], who has supported this measure and
explained its provisions with great lucidity, has the utmost
faith in the eapacity of the President to choose agents who will
properly spend this money. I have that faith to a more limited
degree, I am reminded that the President can not attend to
all of these matters himself; that is beyond the capacity of any
human mind; so he chooses agents for the expenditure. He
will choose Mr. Hoover in Europe, and has done so, and prob-
ably Mr. Hoover will select his own help,

The President did so in the matter of aeroplane construction,
the appropriations of $640,000,000 for which have never yet
been satisfactorily accounted for. Mr. Hughes, in his report,
recommended the court-martial of certain gentlemen, and the
report of the Committee on Military Affairs, without passing
upon the merely civil liability, found many things that were
not in accord with good business. The President recommended
in advance that such of them as by Mr. Hughes's report were
found subject to court-martial be exonerated, and the War De-
partment very recently, in a publication in the Official Bulletin,
made the same recommendation, and a number of pages are
occupied with reasons why these aeroplane officials should be
released from all liability. I do not hold the President directly
responsible for this miscarriage of justice. I do hold him re-
sponsible, however, for the agents whom he selected and who
made such a thing possible. In this instance he has selected
Mr. Hoover. Whom Mr. Hoover will select to spend the money
in Europe I do not know. ;

Say that $300,000,000 will be furnished by the allied nations,
making a joint fund of $400,000,000. In all human probability,
the allies will have the major influence in the distribution of




1919.

CONGRESSIONAL RECORD—SENATE.

1757

that fund. Are we at war with Russia? Notwithstanding that
we have forces nbout the Arvctie Cirele, on the Murman.coast.
and about Archangel, we are told that we are not at war with
that nation. We are not at war with Russia technieally ; but in
faet thie military status is that of war, and there is no escape
from that conelusion. .

We are at war with the Bolshevist government of Russia,
if it ean be dignified by the name of a government; however,
technieally we are at peace. I remember that only last winter,
not yet a year ago, the President sent his telegram of con-
gratulations to the Soviet congress in Russin. Who are they?
Mr. Trotsky, Mr. Lenine, and the military authorities whowm
they had brought out of various places where they had been
in hiding for some time to take charge of the Bolshevist army.
There never was such a ragged, tatterdemalion erew seen in all
history from the time when Walter the Penniless led the fore-
runners of the crusaders centuries ago. It is a eriminal move-
ment. The I. W. W's in this country are mere suckling babes
in destruction, disorder, and bloodshed compared with this gov-
ernment in Russia. ‘

Technically we are at peace. We are told that they are starv-
ing, I have no doubt of it. Who is to blame? Some say the
Czar. Some say the German. Some say the Bolshevist, It is
enough to know that there is mo food there. I'roduction has
censel. When industrial concerns were taken by the Bolshevist
sovernment all the skilled workmen that had any brains were
marked for slaughter. A Bolshevist decree took all land in
Russia from its owners and gave it to the ignorant idle and the
agitator. They were to produce food. They never work. The
result is famine, Everybody that knew anything of the science
of government was on the proscribed list. Every banker that
had a dollar was a public enemy. Every man that had any
sense and preached any restraint uponm human passions became
a vietim. With such a government, which placed a premium
upon the most unholy of human passions, an organized band
of criminals, the peasants of Russia remaining on land had
ceased to raise food in every place where they could be reached
by this eriminal element from the larger cities of this unhappy
country. As soon as animals were produced to the food stage
or crops were coming out of the ground or truck gardens had
any human food In sight, it was taken from them. If any worth-
less money was offered, if they refused to take it, a bludgeon
and dagger was legal tender in all Russia, and Is yet,

Is it any wonder that the peasants of Russia have ceased
to produce, that their flocks are scattered, that their food
granaries, that their great cattle ranges that were left in the
Ukraine country and in Siberia have passed into hands where
the Bolshevist government ecan not go? All of the country sub-
ject to their jurisdiction is a vast wilderness, weltering in the
blood of the vietims that might raise food and produce supplies
to support the people.

What are we to do? Feed the disturbers and their dupes by
loading the American taxpayer with this $100,000,000. Keep
up the price in New York and in Chicago. We will not starve
out in the eountry. We will take care of our poor in the town-
ships and in the villages and in the eities up to 100,000 ; and in
the larger cities in the food-produecing area—Chicago, St. Louis,
Kausas City, and elsewhere—we will take eare of the poor there,
There may be some shortage of supplies, but they will go through
until next spring, and there will be no starvation in that coun-
try. But in the other areas, where there is not enough pro-
duced to feed the neople, you must draw upon those supplies.
Every ton of food sent out of our own country into Russia
spells suffering for the children and the women in the Atlantic
coast cities and elsewhere where the food production is not
suflicient to snpply the population of that country. That is
what it means. There is no escape from it.

Mr. Hoover will have charge of the fund. We are not at war
with Russin. Technically they will be entitled to n share. We
have a small force in northern Russia, not enough to preserve
peace in the affected areas where starvation is threatening.
The only way to keep any part of the $100,000,000 away from
the Bolshevist vermin is to have on hand enough of the army
and navy of the allies and this country to distribute it {o the
worihy at the point of a bayonet. Otherwise the deluded fol-
lowers of the admitted self-constituted vermin and vagabonds
that constitute that Government will seize the supplies we send
to that country and appropriate them to their own use and let
the bourgeoise starve. Every Bolshevist is an able consumer,
It is ns a producer he Ings in the human procession. He will be
present when Tood is visible.

His, Mr, Trotsky says, is “ the govermment of the proletariat.”
“The proletariat "™ means every vagabond and criminal and
tramp and worthless idler who has infested Russia for the last

.25 years who has the breath of life in him to-day.

We have no
guarantee here that part of this $100.000,000 will not be used
for that noble band of ultimate consumers.

Here is Mr. Hoover's statement, of date January T, 1019:

Our reports show speclfically— .

Speaking of the need of food supplies to be purchased by the
hundred million dollars—

Finland, that feod is practically exhausted in citles; that while many
of the peasants have some bread, other sections are mixing large amount
of straw, They are exbausted of fats, meats, sugar, m:ﬁ need help tor
prevent a renewed rlse of Dolshevism.

No mortal in this Chamber knows the actual conditions in
Finland. The department is somewhat limited in its informa-
tion vouchsafed to us. Portions of Finland are in contrel of the
Bolshevists, The allies or United States military and naval
forces do not control the distribution of food in that territory,
except in certain limited places, I believe,

Mr. Hoover continues in another paragraph: :

Baltic Btates, food may last one or two months on much reduced
?;:59' They scnt depulation to our minister in Stockholm imploring

Here, at least, are two areas within Russia that Mr. Hoover
specifically proposes to make the beneficiaries of a part of the
$100,000,000 fund. How much farther he will extend it no ene
can say ; but if supplies be sent to Petrograd, or to some of the:
interior Russian eities that are in econirol of the Bolshevists,
when we have once passed the bill in its present form we are
without remedy. Part of our proceeds go into their hands, If
the Bolshevists take it by foree of arms and keep it from reach-
ing the worthy objects of charity in that eountry, there is no
relief. An amendment at least ought to be adopted that will
prevent its going to any peint in Russia where the military
forces of the allies and the United States will not eontrol
absolutely the disposition of the relief. , X

The Government now is engaged—it has been adverted to
several times—in keeping up the price of wheat in order to
avoid the draft upen the Treasury which otherwise would re-
sult from the redemption of its promise. What about all the
rest of the public, engaged in various lines of production?
There have been constant investigations here of the Union
Stockyards companies for some time. Investigations have
been on for some time of the packers—the so-called larger
packers, There are many packers in the United States, but
the investigation is addressed chiefly to the five large packers
in Chicago. Notwithstanding they take up from 33 to 40 per
cent only of all the food-producing animals in the United States,
they are made the objects of the investigation; and mucly
criticism has appeared for many years of them and thelr
methods of transacting business.

By torning to the market reports I find that the priee of hogs
on the hoof is maintained at $17.50 per hundred. Cattle prices
run from $17 to $19.75 a hundred. Those are not the prices
made by the packers. They are the prices the packers pay to
the owners of the live stock. They nre not the prices made hy
the United States alone, alfthough there is a guaranteed price
that shall not fall below $17.50 on hogs. When it goes above
that figure it is the price made by the general market and
measured by the demand and market conditions generally
throughout the eountry and the world. The packers to-day are
loaded up with high-priced stock, bought at $17.50 to $18.50
a hundred for hogs, and from $17 to $20 a hundred for beef
on the hoof. Their inventory values are based on the cost
price of the live animal. They are literally earrying hundreds
of millions of dollars of inventory values at high prices for the
stock. Who guarantees to them that the prices may not fnll?
Nobody. The packers must go out upon the open market and
sell their product. There is no guaranty by the Government
of anything corresponding to $2.26 a bushel for wheat.

Mr. GRONNA. Mr. President——

The PRESIDING OFFICER (Mr. Trasmareirn in the chair).
Does the Senator from Illineis yield to the Senator from Nortl
Dakota?

Mr. SHERMAN, I yield; yes, sir.

Mr. GRONNA. Undoubtedly the Senator is correct in his
statement that there is no law providing for any guaranty to
the packers; but I am sure he will not say that the packers do
not have an understanding with certain officials of the Govern-
ment as fo what they shall pay, nor that they do not have an
understanding that they will be allowed to sell these products so
as not to sustain a loss. We have had such testimony before
tiie Committee on Agriculture and Forestry very recently; and
I will say to the Senator that to-day the packers were instrueted
to pay 17% eents for hogs, of course with only a gentleman's
agreement that the Government, or certain Government offi-
cials—Food Administration officials, of course—would see to it
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that no loss would be sustained.
fact?

Mr. SHERMAN. I am, and have heen for a long time, If ithe
Senator is through with the inquiry, T will make some comment
on it,

Hog prices are fixed, as stated, at $17.50 by the express con-
sent of the Food Administration., The Food Administration—I
do not know what particular officer; at one time Mr. Cotton, at
another time somebody else, but acting with the advice and
consent of Mr. Hoover—made a $17.50 rate on hogs. Certain
understandings were arrived at on cattle. They were to pay
not less than so much. The avowed purpose of these minimum
prices was to stimulate, as it did in the case of the wheat pro-
ducer, the production of meat-producing animals. It was to get
a great crop of hogs moving on into the packing-house centers,
in order that the allies’ armies and ours might be victualed.
The commissary was calling for large contracts. There was,
after 1916 and 1917 and before we entered the war, when our
markets had supplied the allies with meats, a coming crisis in
the hog angd cattle production. The Government, I think wisely,
in view at that time of the existing emergency, made a minimum
price on live stock, just as they made a $2.26 guaranteed mini-
mum price on wheat. They did it in order to induce the farmer
and live-stock raiser to raise cattle and hogs, and furnish the
basis of the commissary for this country and our allies.

The Senator again alludes to the fact—and it is true—that
the packers were guaranteed, or were given to understand by
a gentlemen's agreement, that they would suffer no loss in pay-
ing this minimum price, or whatever price should be thereafter
fixed. It is a secale that is not absolutely binding, The Govern-
ment ean change it at pleasure, but it has not seen fit to do so
up to this time. There was this gentlemen's agreement that when
they sold their product on the market it would not be at a loss.
The edible portion of cattle and hogs netted to the packers 9
per ecent on the capital invested. That was the limitation made
by the same Food Administration officers upon the profit of the
packers on meat supplies. That is troe also. They have con-
fined themselves within the 9 per cent on the capital invested.

Mr. GRONNA. Mr. President——

Mr. SHERMAN, I yield.

Mr. GRONNA. I am sure ithe Senator will agree with me
that this profit was not only upon the capital invested, but upon
the surplus, upon all money borrowed, and upon all bonds. We
have the absolute proof that it was not only upon the capital
invested, but upon all money borrowed.

Mr. SHERMAN, I have no doubt of if, and I have always
understood, in every business enterprise that I have had any-
thing to do with, that surplus available for dividends, not passed
to dividend account and distributed te shareholders, and money
derived from bond issues, all passing into the treasurer’'s hands
and being held there, as well as capital stock and money bor-
rowed npon the corporation’s promissory notes at the bauk, are
capital invested in the trade or business.

I happen’ to have in mind the fact that there is money bor-
rowed at the banks by one packer alone to the extent of more
than $150,000,000, secured by collateral. That $150,000,000 was
used in the Union Stockyards in Chieago to buy daily the cattle
and hogs and sheep that came in, seeking a market at that point.
Study the purchases of stock at these points, Mr. President, It
will be seen that from 40 to 45 per cent and sometimes 50 per
cent of the entire arrivals of live stock are bought by the small
packers and not by the five large ones. The Brennan Packing
Co., the Anglo Packing Co., the Hammond Packing Co., the
Kingan Packing Co.—an Iowa concern originally—and many
others are all of them known as the smaller packers.

When we refer to invested eapital it is not merely the capital
stock of the company at the time of incorporation. I know that
certain gentlemen have had it appear otherwise. I am keeping
in mind the fact that the Federal Trade Commission, Mr, Presi-
tent, in the case of one packing company in Chicago, accused
them of making grossly abnormal profits on their sales on a
$3,000,000 capitalization.

That $3,000,000 was the original capitalization of the com-
pany years ago, when the father of the sons who are now run-
ning the business was living, There was a pride in the father's
management of the business, neither to water nor to eapitalize
the concern beyond the $3,000,000. Its credit was good. When
it wanted more money, it went to the banks and borrowed it,
It issued its promissory notes. Sometimes it issued its bonds;
but it kept its credit good, so that it was never lacking for
money. To-day its capitalization is still $3,000,000. That is the
stock capitalization, but the actual eapital invested in the
business the last time I examined figures runs up to over $175,-
000,000—its surplus undistributed in dividends, its money de-
rived from bonds, its money derived from short-time notes, bor-

Is the Senator aware of that

rowed from the banks, and all of it passed to itz eredit and
accounted for as invested capital,

The Swifts years ago, when the senior Swift was alive, were
under a conservative management. He died and left the busi-
ness to his sons. The family and other shareholders run the
business. The senior Morris did the same thing. Edward
Morris became the head of the business after his father's death
and managed it until his death. There is not a dollar of
watered stock in the original capital of either of those con-
cerns or the other packers. They have borrowed since the war
came literally millions of dollars to meet the great obligations
that they have undertaken, on behalf of the Government, to
furnish the commissary of the Army and the Navy with the
necessary meat supplies.

Philip Armour founded the house of Armour & Co. He
died some years ago, and Ogden Armour became the head of
the packing business. To-day its securities are quoted and sold
upon the stock market. They are listed in the great stock ex-
changes of the country. 'They, like the other large packers, fur-
nish their treasury with the necessary cash to meet emer-
gencies, with the rise and fall of markets and with great war
confracts assumed, by going to the banks and borrowing money.
More than that, they issue their promissory notes, which pass
into the hands of note brokers, and are sold in the market out-
side of the banks. That is a recogunized process of raising
money ; and all of these means have been employed during the
war, or since they have assumed these contracts.

Mr. GRONNA. Mr. President——

The PRESIDING OFFICER. Does the Senator from Illinois
vield to the Senator from North Dakota? _

Mr. SHERMAN, I yield. |

Mr, GRONNA. I do not want the Senator from Illinois to
misunderstand me. I was not criticizing the packers in saying
that they water their stock. I think they are very sound insti-
tutions. I was simply going to call the attention of my good
friend from Illinois to the treatment accorded those people by
Mr. Hoover and by the Food Administration.

If the testimony given to the committee of which I have the
honor to be a member is false, then of course the statement
which I am about to make is also false, Buf the statement has
been made to the committee that never in the history of the
packing indusiry have they made as much profit as they have
made under the control of the Food Administration. The ex-
pert accountant who was before the committee on last Satur-
day stated the net profits of just one concern alone—Swift &
Co.—after setting aside a sufficient amount of money for in-
come tax and for excess-profits tax, was $47,000,000, whereas in
ordinary times, in normal times, and hefore they were under
the control of the Government, their profits never exceeded
$6,000,000. I simply wanted to call the attention of the Senate
to the fact that under Mr. Hoover or under the Food Adminis-
tration control the packers have been treated very liberally.

The Senator is right in assuming that these men have bor-
rowed large sums of money. That is true, That has been
stated to us. One concern alone has at times borrowed $150,-
000,000, but the more they borrow, I want to say, the more
profit they make, because they can borrow at § per cent and
they are allowed to make 9 per cent profit.

Mr. SHERMAN. How much is Mr. Ford allowed to make on
the Eagle submarine chasers?

Mr. GRONNA. I can not speak for Mr. Ford.

Mr. SHERMAN. He is allowed to make 10 per cent, to begin
with, and then has had advances of $3,500,000 from the Govern-
ment Treasury over here on the hill in order to start him in
business. He and his son Edsel had to have Government help
and got it, and got their 10 per cent profits, and the packers get
9 per cent on the volume of business. In the five largest pack-
ing houses in Chicago on every dollar turned over their per
cent of profit is the lowest ever known. I will give the figures
here. This is their per cent on each dollar of the volume of
business. '

Mr. GRONNA. Mr. President, I do not dispute that, but I
want to say to the Senator that their per cent for the last year
was 300 per cent larger than it ever had been in the history of
the packing industry.

Mr. SHERMAN Grant it; the increased volume of business
handled by the packers every 12 months is much greater than
that. That is the reason.

I will say further that the per cent of profit by the packers on
each dollar’s worth of volume of business of the five largest
packers is less than the per cent of profit of the smaller pack-
ers. The smaller packers of the country, who nbsorb all the
live stock purchased during the 12 months at the great primary
markets of the couniry, except that taken by the five large
packerg, are making more profits on volume of business done
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than the Iarge packers themselves. I expect when the guestion
comes up to go into this, but not on this weasure, because it is
foreign to the investigation of this matter and I wish to con-
clude this evening. The Senator from North Dakotn [Mr.
Groxxa] is correct. He bhas the advantage of a practical work-
ing knowledge of markets, and places the responsibility for
prices amd profits on the Government officers, to whom it belongs.

Mr. WARREN. Mr. President, perhaps the Senator may
have given the figures before; but why not give us the per-
ceutnge of profit on the total ontput of the packers?

Mr, SHERMAN, 1 think it is about 1.80 per cent; but that
is subject to correction.

Mr. WARREN. I remember that it Is something less than 2
per cent.

Alr, SHERMAN. It is under 2 per cent and is less than at
any other time in the history of the packers, the volume of their
business considered.

The volume of business Is very much greater than it is in
normal times, as a matter of course. I only refer to the 9 per
eent profit of the packers in order to show that they have not
been treated as well even as other industries during-the war.
They have been limited in their profits.

Another thing that is literally true, and which I hope will be
given to the committees having these nmltitudinous investiga-
tions on hand—the Interstate Commerce Committee and the
Committee on Agricnlture—is that the packers will buny a beef
steer at the yards, slaughter it, take all the edible portien out,
and sell it back to the same live-stock owner for less than they
paid him for the steer. I have heard this challenged as an
impossibility, but it is literally correct. There is no small
" packer who ean do it. They make enough out of the other
parts of the steer. I suppose the committee will pursue that in
detail. T hope they will. The leather, the horns, the bones, the
hair, the sinews, the muscles (hat are not available for meat
purposes are converted Into merchandise.

The odds and ends of clippings are converted into tankage
amnd made food for swine. Nearly all the harmony that bursts
from the magnificent orchestras in the places of amusement in
Waushington comes from the entrails of animals slaughtered at
the stockyards. The harmonious catgut fretted by the fingers of
every dilettante in this country comes from the bowels of some
of the animals that furnish the edible part of the meat to the
Army and to the private consumer. There is a profit made on
that. But the fiddle-string industry is open to everybody who
wants to follow it. There is no trust. Anybody who knows
how to make them ean do so. I have not heard of any investiga-
tion of that In the committee as yet. It is so with everything
else.

I find some criticism in the Federal Trade Commission about

the dividends paid by the Centrnl Leather Co. 1t is said that
some of the packers are large stockholders in that company.
Regulate it? I have no objection to regulating it. I ‘will vote
almost to the limit for regulation of all the Iarge concerns in
my immediate constitueney. I have no feeling in the matter.
I can not have any prejudice for them, I will not permit myself
;u have any prejudice against them simply because they are
arge,
growing infinitely weary of the attacks upon the packers. I pro-
pose to defend them in thig body sufficiently to see that they
have justice done to them. I propose to vote for all reasonable
regulation of the packers and all the publicity possible conneeted
with thelr business. I do not know of anything in this country
recently, or within the last 15 years, that has had more publicity,
with investigation heaped upon investigation, committee investi-
gations one after the other, in State legislatures, in the House,
and in the Benate, prosecutions upon indictments by grand
juries, findings, ex parte and otherwise, of various public ofli-
cials, followed by that of the Trade Commission, uniil I have
come to the conclusion it is time that these enterprises have
justice done to them in like manner as the small ones. I will
take that up when the report of the committee is before the
Senate in the proper way, at due length for whatever the merits
of the case may justify.

But, Mr. President, speaking of dividends upon profits, re-
ferred to enly inferentially and only incidentally as a part of
this discussion, the United States Steel Co., the Inland Steel
Co., the various subsidiary concerns handling iron and steel
produets, leather concerns, companies handling boots, shoes,
Cavalry saddles, and all the military paraphernalin made from
leather have paid substantinl dividends. Weolen companies
manufacturing woolen fabries have paid large dividends. Cot-
ton spinners and other factories fabricating eloth have paid large
dividends. Telephone companies have paid dividends, and the
canble companies have done likewise.

I do not wish now to discuss that question, but I am

I wish to take time by ihe forelock now and say that Theodore
N. Vail, who is Mr. Burleson's assistant, is wmore interested in
mnloading the American Telegraph & Telephone Co. upon the
United States than he is in the ultimate effect it will have upon
the morale of the American people after it is done. Ile Is in-
terested in and has been interested in this scheme for several
years, and Mr. Burleson knows it. He is a Bolshevist in the
telephone, telegraph, and cable world in disguise. He ought
not to sail in Washington under any false colors, His views are
generally known. He believes in Government ownership for
the American Telezraph & Telephone Co., because it is the best
prospect of unloading that he sees in the immediate future.
The public have not taken very kindly to tfelephone stock con-
cerned in that investment, and =0 he sees a possible purchaser
in the Government. That is the reason why he and Mr. Burle-
son have found themselves to be kindred spirits and are en-
gaged in a common enterprise, though from entirely different
motives. Mr. Vail undertook to gather in all forms of wire
communication on land and sea into his company. He failed.
He now, with Burleson, is trying the same thing in the name of
the anrnment.

President Wilson in his eable message the other day said:

Bolshevism is steadlly advancing westward from Russia. It is polson-
og Germany. It can not be stopped by force, but it can be stopped by
food, and all the leaders with whom 1 am in conference agree that
concerted action in this matter is of immediate and vital importance,

I do not propose, for my part, to feed the organized crime of
any country in order to stop its advance. Part of this money,
under the existing form of the bill, will go to these people,
There is only one cure for Bolshevism, and that is military
fiokrce. It is the same kind of force they use, and like must meet

e.

Feed them? They have exhausted themselves, just as thoa
German exhausted himself trying to murder and rob his neighe
bors. They now find themselves in a starving condition, Their
victims, if they can be reached, ought to be the object of our
national charity ; but to put food in the area where such blond-
thirsty vagrants can seize it will only be to nourish and
strengthen their arms to destroy our forces now in the vicinity
of Archangel.

This is a harsh law, but they are reaping as they sowed.
Before one dollar of this be voted to that element or put in
a place where it is possible they may seize it they who haye
brought such ealamity on Russia ought to die hy the pangs of
famine. They have brought that harsh judgment upon them-
selves by their violence, the disorder they have created, and tho
erimes they have committed.

Mr. PENROSE. Mr. President, at the suggestion of some
Senators in my vicinity I have modified my amendment anid I
will ask the chairman of the committee o accept it, in order that
it may go to conference for consideration there.

I realize that perhaps the original amendment is rather
loosely drawn and is subject to a gond deal of misconstruction
and misunderstanding. I only wanted to draw attention to the
point that if the United States Government, by reason of price
fixing, had a large surplus on hand in storehouses it was only
reasonable that their contribution of wheat should come from
this wheat already in their eostody. I will therefore modify the
amendment so as to read as follows:

And provided further, That so far as said fund shall be expemlod for
the purchase of wheat 1o be donated, preference shall be given to grain
grown in the United States.

Mr. MARTIN of Virginia. Mr. President, without meaning to
indicate that I am in aeccord with that amendment, I am very
willing that it may be adopted and go to conference.

Mr. PENROSE. I will offer it as a substitute, then, to go to
conference.

Mr. THOMAS. Mr. President, until I inquire into the amend-
ment somewhat further, I shall objeet to it. I may not do so
to-morrow.

Mr. PENROSE I will offer it as n substitute, then, and let it
be prin

The PRESIDING OFFICER (Mr. TrayMymeELL in the chair),
The amendment is offered as a substitute and will be printed.

Mr. REED. Mr. President, may it be stated from the desk?
The Senator read it, but where I sat it was impossible to quité
hear it. I should like to have it read.

The PRESIDING OFFICER. The request is made that the -
amendment may be stated by the Secretary. The Secretary will
state the amendment.

The SeEcieTARY. On page 2, line 10, after the word * avbwn,
it is proposed to insert:

And provided further, That so far as said fund shall be expended for

the purchase of wheat to be donated, preference shall be given to graln
grown in the United States,
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Mr. THOMAS., Mr. President, I will withdraw my objec-

tion.

Mr. PENROSE. Very well. I do not wish to delay the bill.
Then, as I understand, the amendment is accepted by the
chairman of the committee,

Mr. MARTIN of Virginia. I awm very willing that it be
accepted, but I do not wish to be misunderstood as expressing
myself in accord with it. It shall go to conference, however.

Mr. PENROSE. I understand.

The PRESIDING OFFICER. The question is on the amend-
ment of the Senator from Pennsylvania, as modified.

The amendment as modified was agreed to.

Mr. MARTIN of Virginia. Mr. President, T move that the
Senate take a recess until 11 o'elock to-morrow morning.

Mr. POMERENE. Will the Senator withhold the motion for
a few moments?

Mr. MARTIN of Virginia. Certainly.

SENATOR YROM MICHIGAN.

Mr, POMERENE, Mr. President, I rise to a question of per-
sonal privilege. I send to the desk and ask that the Secretary
read three paragraphs which I have marked with a pencil. If
Senators desire the whole article read, I would prefer to have
it so read. It relates to the proceedings pending before the
Committee on Privileges and Elections in connection with the
Michigan senatorial contest. I ask that it may be read as I
have indicated, and after it is read I shall have a brief state-
ment to make.

The PRESIDING OFFICER (Mr. Gay in the chair). The
Secretary will read as requested.

The Secretary read the three paragraphs which appear below.

Mr. POMERENE. Mr. President, the Secretary, at my sug-
gestion, has read only a portion of the article. I ask that the
whole article, including the headlines, be printed in the Recorp.
2 The PRESIDING OFFICER. Without objection, that will be

one.

The article referred to is as follows:

Forp MEN TrY TRICK INQUIRY—POMERENE ATTEMPTS TO SMUGGLE
Proge RESOLUTION THROUGH DESERTED SENATE—SOLITARY HEPUR-
LICAN HALTS SNAP ACTION—NEWEBERRY FORCES I'LEDGE ALL AIp TO
PireESERVE EVIDENCE IN PRIMARY FigHorT.

[From the Washington bureau of the Detroit Free Press.]
WASHINGTON, January I7.

Two examples came to light to-day in Washington of the lengths to
which the Democratic Party, or some of its members, are prepared to

to overrule the verdict of the Michigan voters in cle g Truman

1. Newberry to the Benate.

Just before the Senate adjourned this afternoon Senator POMERENE,
of Ohlo, Democratic chairman of the Committee on Privileges and
Klections, rose in the Chamber, which was almost deserted, and offered
a resolution, which he tried to sm le through and to have ﬁmmed
without reading. It happened that nator ELINGHUYSEN, Repub-
lican, from New Jersey, was listening, and he promptly demanded that
the resolution be read, and upon hmu'mg1 it objected to its consldera-
tion, thus sending it over for the day. It was thereupon referred to
the Committee on vileges and Elections,

Both Senators SMITH and Towxsexp had left the Chamber before
the Ohlo chairman made his move. In fact, hardly a handful of Sena-
tors were on hand, and but for the faithfulness of Senator Frevixe-
2UISEN the resolution would have been adopted.

WOULD GIVE FULL POWER.

The resolution gives authoritys to the Committee on I'rivileges and
Elections, or any subcommittee thereof, to take possession of all bal-
lots, G m]t]lf gheets, and other documents and records con-
nected with the Michigan senatorial election, and directs the committee
or a subecommittee thereof to proceed with all convenlent speed to take
all necessary steps for the preservation of evidence as to_the various
matters alleged in the petition of Henry Ford and of any alleged frand
i rity, and unlawful expenditure of money in the election and
primary, and as to intimidation of voters and other facts affecting the
result of the election,

The committee or subcommittee is anthorized to sit during the ses-
sions of the Senate or during any recess of the Senate or of Congress,
at any place and time, and to exercise the usnal powers of congres-
sional probing committees In the way of authority to compel testimony.
1t would also take ion of and hold disputed ballots.

A preamble sets forth that information has been received that in
certain loealities in Michigan some of the ballots are being destroyed
and others likely to be destroyed * unless they are taken possession of
by the Benate for the purpose of preserving and recounting the same,”

POMERENE ACTS ALOXE,

Chalrman PoMERENE'S action in thus attempting to smuggle through
the resolution was taken without anthority from his committee, which
met this morning and adjourned until to-morrow morning after hearing
«eounsel for both parties to the contest. It will come as a sviprise to
members of the committee, both Republican and Democratic, as they
supposed when they left the committee room that the matter was put
lt“eirt until the morning session and nothing would bLe done in regard

o it. ;

The prediction is made to-night that POMEREXE'S course will tend to
alienate his Democratic eolleagnes on the committee and will further
diminish the chaneces of getting action by the present Benate, a majority
of the committee having herctofore voted that the contest did not come
within the jorisdiction of this session.

The other action that disclosed the determination of the Ford su:
porters to snatch every advantage. falr and unfair, in behalf of their
candidate, was taken by Alfred Lucking at the hearing before the com-
mittee this morning.

L]

The hearing was held under a resolution adopted the committee
last Wednesday by which an Invitation was extehl::.led tlf:y the parties and
their counsel to a r to-day and confer upon means of proving the
evidence relating to the election.

LUCKING MAKES A SPEECH.

This was all the invitation included, but as soon as he got an oppor-
tunity to speak Lucking started on a lengthy harangue dealing with
every detail of the reiterated allegations of frand and intimidation and
proceeded to make a flery speech abount cverything concelvable exeept
the preservation of the ballots,

The purpese of his proceeding became evident soon. A manifold
copy of his speech was sent to the Scnate press gallery and put at the
disposal of mewspaper correspondents with the plan that It would thus
get nation-wide circnlation and the Ford allegations would find a hear-
'ln%eve where,

. B, man, of Detroit, counsel for Newberry, followed the Lucking
outburst with a flat-footed denial of every allegation of fraud or im-
propriety in the election. He told the committee that he did not iniend
to do more than dcng them at this stage of the matter, as they were
not properly before the committee under the resolution which called the
mecting, but that at the proper time the charges that have been given
321‘::3 lwhlcsproad circulation would be fully met and refuted in every

NEWDERRY TO AID PROBE.

The maiter before the committce, he said, was the best method of
preserving the ballots, and in this Newbe supporters were ready to
aid in every way ible, 1t is a subject, he contended, solely wl%hln
the field of the legislature of the State. A bill is being put through the
legislature as spccdllé as possible for the purpose and tl?e governor wiil
sign it as scon as it assed. The ballots have been destroyed in three
cities already, Marguette, Port Huron, and Baginaw. In two of these
cities elections were held in December and the boxes were needed, while
in the other ihe clectlon officials followed the usual procedure under the
law of the State.

“ Mr, Ford had publiely declared that he would not seek a recount, and
there was no reason for doing otherwise than is always done in the
State with election ballots,” said Mr, man.

The committee voted to have its meetings open to the public here-
after and adjourned until to-morrow morning. Afterwards Chairman
PoMERENE made his effort to get sna Eﬂudgmeut in the Senate.

It developed during the hearing t morning that one of the cities
where the ballots were destroyed, Saginaw, was carried by Ford in the
election. The fact furnished a curious commentary on the heated accu-
sations of Lucking that the destruction of ballots was a partisan trick,

Mr. POMERENE. Mr. President, in view of the statements
made in this article, I desire to make a brief statement.

The resolution was prepared by myself, I think either Satur-
day or perhaps Monday preceding the Thursday on which we
had a meeting with regard to this contest. On January 14,
which was last Tuesday, there was a meeting of the commiitee.
I had instructed the clerk of the committee to prepare copies
of the resolution and lay them before the members of the com-
mittee. I am told they werc on the table at that time. On
Tuesday, instead of taking any action, the Senator from Missouri
[Mr. ReEp] introduced the following resolution in the committee,
which was adopted:

Resolved, That the Hon. IHenry Ford and the Hon, Truman H. New-
berry, either in person or by their nttornegsbbe invited to appear before
the committee on Frids.{, anuary 17, 1919, at 10.230 o'clock a. m. to
advise with the committee relative to the steps nmmlz to be taken
to preserve the evidence in the clection contest of the said Henry Ford.

We then adjourned to meet on Friday at 10.30 o'clock. At
that time copies of this resolution, which is now known as
Senate resolution 415, were on the table before each member of
that committee. After a confercnce, lasting for perhaps an
hour or an hour and a Lalf, the committee recessed until the
afternoon. In the afternson we again recessed until Saturday
morning. Meanwhile, in order that this resolution might be
formally before the committee, I decided that I would offer the
resolution in the Senate and ask to have it referred to the com-
mittee.

On Frida;" evening, because of engagements I had at my office,
I was not able to be in the Chamber. I thereupon asked my col-
league on the committee, the Senator from Arizona [Mr.
AsHURsT], to offer this resolution for me, The Recorp for
January 17, page 1607, shows this:

Mr, ASHURST. At the request of the senior Senator from Obhio [Mr.
PoMmERENE], chairman of the Committee on Privileges and Elections, who
b a just been called from the Chamber, and on his behalf, 1 offer the
resoiution which I send to the desk and ask that it be referred to the
Cor.mittee on Privileges and Elections.

b Mr. FRELINGHUYSEN. I ask that the resolution just submitted be read
M

T:llflge'l’nzsmms OrricEr. Without objection, ibe resolution will be
Tea

Though the Recorp itself does does not show it, the Journal
shows this:

Mr. AsuaursT (for Mr. POMERENE) submitted the following resolu-
tion, which was referred to the Committee on Privileges and Elections,

The article from this paper says that I rose, that I presented
the resolution, and that I tried to smuggle it through the Senate
in the absence of the Senators from Michigan.

1 submit that the young man who wrote that article is not
fit to associate with newspaper men. I submit further that if
any unewspaper published that article knowing the facts that
paper is not fit fo circulate. My belief is that, if this be a
reputable paper, when it finds out what the facts are, if it
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does not know them now, it will make a retraction, will apolo-
ize for this article, and will dismiss that young man from its
service,

I felt thar 1 owed tids statement to the Senate,

Mr. TOWNSEND. Mr, President, on the evening that this
resolution was introduced for the Senator from Ohio [Mr. Poa-
EREXE] by the Senator from Arizona [Mr. Asaurst] I had just
left the Senate Chamber a few minutes before, I received a
telephone call from some one telling me that such a resolution
had been introduced; that immediate consideration had been
asked for if, but that Senator FRELINGHUYSEN had requested
that it be read, and that the matter went over.

I was also informed that a copy of the resolution would be
sent up to wy reom in a short time. Meanwhile I called up the
‘Senator from New Jersey, and he stated to me the exact facts
as the Recomp discloses them. So, of course, the statement of
the Senator from Ohio is absolutely correct. There was no
foundation of fact for the statement that any unusual or im-
proper methods were employed by the Senator from Ohio, but,
as 1 say, that was not the first report that came to me. How
the misunderstanding arose I do not know. I do not believe
that it was intentional. =

Mr. POMERENE. My, President, I am very much obliged
to the junior Senator from Michigan for making that statement.
The facts are as I have given them, and that is all I care to say
on the subject at this time.

RECESS.

Mr. MARTIN of Virginia. I move that the Senate take a
recess until 11 o'clock a. m. to-morrow.

The motion was agreed to; and (at 5 o'clock and 25 minutes
p. m.) the Senate took a recess until to-morrow, Tuesday, Janu-
ary 21, 1919, at 11 o'clock a. m.

HOUSE OF REPRESENTATIVES.
Moxbpay, January 20, 1919.

The House met at 12 o'clock noon.

The Chaplain, Rev. Henry N. Couden, D. D., offered the fol-
lowing prayer:

Infinite Spirit, Thy divine influence guided our fathers in the
formation of sur Republie, which, through all the vicissitudes
of the past, has grown strong and prosperous. Its gates have
been thrown wide open for the depressed and downtrodden of
all peoples. e have received all comers and made them wel-
come,

Bu: a elass have grown vp among us and become a menace

to good government, and are seeking by nefarious methods to
undermine the sacred principles we love; and we pray that they
may be given to understand by o~ authorities that they are
not wanted in this country; that the American flag is the only
flag that we recognize and hold sacred.
" If they ean not coaform to cur methods, our Government, then,
in God’s name, let them depart from among us that we may
continue {o live in peacc and prosperity. In Christ's name.
Amen. -

The Joucnal of the proceedings of Saturday, January 18, 1919,
an:l of Sunday, January 19, 1919, was read and approved.

THE CENSUS.

My, HOUSTON. Mr. Speaker, I ask unanimous consent to
take from the Speaker's table the census bill, disagree to the
amendments of the Senate, and agree to the conference asked for
by tLe Senate.

The SPEAKER. The gentleman from Tennessee asks unani-
mous consent to taks irom the Speaker's table the census bill, of
which the Clerk will report the title.

The Clerk read the title of the bill (H. RR. 11984) to provide
{f<r the Fourteenth and subsequent decennial censuses.

The SPEAKER. The gentleman from Tennesse asks unani-
mous consent to disagree to the Senate amendments and agree
to request for a conference.

Mr. MANN. Mr, Speaker, reserving the right to object, per-
scually I have not examined the Senate amendments, but I
Leard that the Senate Lad incorporated an amendment nroviding
for the selection of census employecs through the Civil Service
Commission under the merit system. Is that correct?

Mr. HOUSTON. I think a large number of them are to be
selected in that way, in accordance with the amendment adopted
by the Senate. It provides that the supervisors shall be ap-
pointed upon civil-service examination.

Mr, MANN. Is it just the supervisors?

ENVIT——=11>

My, HOUSTON. It does not apply to the enumerators. Per-
haps most of the other employees are to be selected under the
civil-service rules.

Mr. MANN. I have not read the amendment in the Recorp,
and I think the bill has not yet been printed in the House.

Mr. STAFFORD, The bill has been printed with the Senate
amendments numbered.

Mr, MANN. Then it has come in this morning.
seen it.

Mr, STAFFORD. I will say for the information of the gentle-
man that the civil-service requirement in the amendment added
by the Senate provides only for the additional clerks and em-
ployees provided by section 6, which refers to the clerical force
;equired in the compilation of the census and not to the field

orce.

Mr. HOUSTON. As I understand it, it applies to the super-
visors, but not to the enumerators.

Mr. STAFFORD. I got this bill only this morning. I have
the bill before me. As I read it, it applies merely to the clerical
force and not to the field force.

Mr. MANN. I am under the impression that the Senate
agreed to an amendment providing for the appointment of super-
visors by the President, to be confirmed by the Senate. I am
not sure——

Mr. HOUSTON. Also, with a proviso that it shall be after
they have taken a civil-service examination.

Mr. MANN. I really can not see, if they are to hbe appointed
by a ecivil-service examination, why they need to be named by
the President and confirmed by the Senate. Did the House bill,
as it passed the House, contain any provision for the appoint-
ment of the census clerks through the Civil Service Commis-
sion?

Mr. HOUSTON.

I have not

All of them, as I understand it.

Mr. STAFFORD. 1 beg the gentleman’s pardon.

Mr. HOUSTON. I was not here when that bill passed, but
as it was reported to the House it contained that provision.

Mr. STAFFORD. The gentleman from Kentucky [Mr. Herx]
was in charge of the bill when it passed the House.

Mr. HOUSTON. Yes.

Mr., STAFFORD. A strong effort was made at that time to
bring them within the civil-service requirements of existing law.
That effort was resisted by the other side and was unsuccessful.

Mr. MANN. Mr. Speaker, I have no objection to the census
bill going to conference as soon as possible, but I think the
House is entitled to a vote upon this provision in the Senate
amendment, that these clerks in the Census Office shall be
selected through the merit system and nat as a political propa-
ganda.

Mr. LANGLEY. That is right.

Mr, MANN. I am perfectly willing that the vote upon that
proposition shall be taken at any reasonable time; and if the
gentleman from Tennessee will agree that the House conferees
will either agree to the substance of the amendment, or bring
that particular amendment back to the House for a vote upon
it, I have no objection to the bill going to conference.

Mr. GARRETT of Tennessee. That request applies just 1o the
office force, as I understand it, and not to the field force?

Mr. MANN. I do not know just what the Senate amend-
ment is. B

Mr. GARRETT of Tennessee. It does not apply to the field
force.

Mr. MANN. I do not know what the Senate amendment
covers, but what I have in mind is the office force.

Mr. MADDEN. In other words, the gentleman does not want
that foreclosed.

Mr. HOUSTON. Mr. Speaker, if the conferees fail to reach
an agreement on that—or, in any event, I can not see any objec-
tion to having a separate vote on that question, so far as applies
to this office force.

Mr. MANN. I did not hear the gentleman.

Mr. HOUSTON. I can see no objection to a separate vote
upon that proposition with regard to the office force.

Mr. MANN. Of course there can be no reason why there
should be an objection to it, but will there be an opportunity for
a separate vote?

Mr. HOUSTON. It strikes me as a litile premaiure to ask
for a separate vote mow, although I have no objection to a
separafe vote.

Myr. MANN. If it is premature, then I will ask the gentleman
to let this go over until to-morrow morning.

Mr. MADDEN. If there is no agreement on that, we will not
let this bill go to conference.

Mr. FOSTER. I think the gentleman will find, on page 10 of
the bill, that it is amendment 25 which provides how the addi-
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